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Credit Lyonnais 
Gets a 3d Bailout 

But Commission Warns Bank 
That Asset Sales Must Follow 


By Tom Ruerkle 

International Heral d Tribune 

_ BRUSSELS — The European Commission approved 3.9 
billion French francs ($767. 1 mil li nn) of emergency state aid for 
Credit Lyonnais on Wednesday, an iinnr p^rf^nyrf third gov- 
ernment bailout in as many years, saying the survival of the 
former flagship of French banking was at stake. 

Competition Commissioner Karel van Miert said the 
money would merely stabilize Credit Lyonnais through the 
end of the year, and he said the bank would need an even larger 
injection of new capital to become viable in the long run. 

But he vowed that the commission, whose approval of a 
record 45 billion-franc government rescue package last year has 
been attacked in court by competitors of Credit Lyonnais, 
would demand that the bank shed major portions of its already 
dwindling business in return for yet more state aid. 

“It is obvious that there is no way round looking into further 
divestments," Mr. van Miert said. “They should be real and 
substantive — no cover-up.” 

& The decision is the latest installment in the spectacular rise 
and fall of the stare-owned institution. Through breakneck 
lending and a string of acquisitions. Credit Lyonnais built a pan- 
European network and became the world’s biggest hank out- 
side Japan in the early 1990s. But the strategy quickly turned 
sour as a mountain of loans for everything from French real 
estate to the Metro-Goklwyn-Mayer film studio went bad. 

The approval of the emergency funding cam e a day after 
Credit Lyonnais postponed its board meeting and first-half 
results, apparently in hope of w innin g tile aid. The money 
should enable the bank to post a small profit when it declares 
first-half results on Oct 3, analysts said. 

But the temporary nature of the assistance only underscored 
problems that continue to haunt Credit 
r mance Minister Jean Artbitis said the 


the deep structural probl 
Lyonnais. In Paris, Finar 
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Firms in (Germany 
Slash Benefits 

Largest Companies Follow Daimler 


By John Schmid 

International Herald Tribune 


FRANKFURT — The campaign to slash Germany’s high 
labor costs grew from a trickle to a torrent W ednesday as one 
blue-chip company after another rushed to join Daimler-Benz 
in announcing plans to cut back sick pay benefits for work- 
ers. 

The move comes in the aftermath of legislation enacted by 
the German Parliament this month allowing companies to 
slash sick pay from frill wages to 80 percent of pay. 

The cuts at some of Germany’s biggest companies Wed- 
nesday, however, while aimed at increasing Germany’s in- 
dustrial competitiveness, came despite pleas from Chancellor 
Helmut Kohl this week to proceed with caution and to avoid 
labor strife that might damage Germany’s frayed tradition of 
labor-management consensus. 

Companies joining the move to take advantage of the recent 
change in labor laws included the biggest names in German 
business: Siemens, BASF, Hoechst, Sobering, Mannesman!! 
and Continental. Experts say they expect more companies to 
join. 

German unions responded angrily Wednesday, threatening 
labor action and court challenges. Calling die action a danger 
to “social peace” and threatening a “hot au tum n." they 
Ik accused German companies of exploiting the fight for full 
o employment and competitiveness to erect an anti-labor 
agenda. 

DairaJer, which is Germany’s largest industrial concern 
with 220,000 workers, decided Tuesday to lower payroll 
costs, unleashing an angry response Wednesday from the 
company ’s militant trade union. The union, IG MetalL vowed 
to contest D aiml er’s legally uncertain move both in the courts 
and by taking its case to the factory floor with work stoppages 


See GERMANY, Page 7 


Joblessness in Europe: 
IMF Forecast Gloomy 


By Alan Friedman 

International Herald Tribune 


WASHINGTON — Europe will probably suffer ch ronic 
. unemployment rales of at least 8 percent to 9 percent from 
i now to the year 2000, even with good economic growth, the 
International Monetary Fund said Wednesday. 

The reason for the gloomy assessment, IMF officials 
explained, is that while good growth figures could shave a 
couple of percentage points off Europe's near-record 1 1 
percent unemployment rate, it will be hard to get the number 
lower without such sweeping structural reforms as making 
labor markets more flexible. 

Senior IMF officials, speaking at a news conference here to 
unveil the annual World Economic Outlook, also predicted a 
European recovery m 1997, with average growth in the Euro- 
pean Union of 2.5 percent, up from 1.6 percent this year. 

Bui Michael Mussa, the IMF’s chief economist, also noted 
that the fiscal tightening needed to meet Europe’s single 
currency timetable, while necessary, could also “tend to have 


See EUROPE, Page 7 
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Israeli police officers arresting a Palestinian protester Wednesday in Jerusalem. 

Yeltsin to Have Bypass Surgery 
After 6 to 8 Weeks in Hospital 


By David Hoffman 

Washington Post Service 


MOSCOW — President Boris Yeltsin agreed 
Wednesday with a group of surgeons to go ahead 
with coronary bypass surgery after a hospital stay 
of six to eight weeks to strengthen his heart and 
resolve other lingering health problems. 

Russian doctors were joined by Dr. Michael 
DeBakey, the American heart surgery pioneer, 
who announced that “the operation is needed and 
it should produce an excellent result" 

He added, ‘ "There is no reason why the president 
shouldn’t be restored to full, normal activity.” 

Doctors said Mr. Yeltsin would remain under 
strict medical supervision for the next six to eight 
weeks, and Renat Akchurin, the surgeon who will 
lead the operating team, said the additional time 
meant that “the chances of success will be close to 
100 percent." 

The reaction in the political community in Rus- 
sia was muted. Although Mr. Yeltsin has reboun- 
ded from adversity before, it appears that another 
few months will pass before it is known if he can 
return to vigorous leadership. 

I .ilia Shevtsova, a political analyst with the 
Carnegie Endowment, said power was ebbing 
away from Mr. Yeltsin and was increasingly flow- 
ing to those presidential aspirants and competing 
political clans surrounding him. 

The president has often balanced those interests 
against each other, but his personal involvement 
was critical as “the spider in the center of the 


web," she said. “The danger is not the opposition, 
but those inside the regime,” she continued. “If 
Yeltsin does recover, he is going to find be has 
come back to a new situation, a new center of 
power. 

“1116 child wants to be independent from the 
godfather, and the clans want to be more in- 
dependent." 

The decision to operate later this year, an- 
nounced after a three-hour meeting with surgeons 
at the Center Clinical Hospital in Moscow, capped 
days of intense speculation and uncertainty about 
Mr. Yeltsin’s condition and future. 

Doctors disclosed Wednesday that he does have 
another complication — a low count in red blood 
cells — which they want to resolve before un- 
dertaking surgery. 

The doctors also revealed that Mr. Yeltsin 
suffered several “serious" attacks of heart trouble 
caused by a blood clot over the last year and a 
half. 

Re-elected to a second four-year term less than 
three months ago, Mr. Yeltsin has been confined to 
paperwork, and his impact on decision-making is 
imperceptible. 

Meanwhile, others, such as Alexander Lebed, 
the security chief, and Anatoli Chubais, the pres- 
idential chief of staff, have been making important 
decisions. 

During the surgery, Mr. Yeltsin’s powers will 
go temporarily to Prime Minister Viktor 

See YELTSIN, Page 10 


Israeli Troops Fight 
Palestinian Police 
And Protesters Over 
Tunnel, Killing 4 


And AmVAftaor Fnwx4 l iaic 

Israeli border guards bearing the Palestinian finance minister, Mohammed Nashashibi, at 
Jerusalem's Damascus Gate on Wednesday as protests erupted across the Palestinian territories. 


Goapded bo Our Staff From Dtspcachn 

RAMALLAH. West Bank — In the 
bloodiest clashes since the 1993 Israel- 
PLO peace accords. Israeli soldiers 
battled Palestinian policemen and ci- 
vilians Wednesday, leaving at least four 
Palestinians dead and hundreds of oth- 
ers wounded, officials said. 

Doctors said that more than 350 
people had been injured and that they 
expected more deaths. 

The United States, sponsor of the 
flagging Middle East peace process, 
urged all sides to stay calm. 

Israeli troops fired live ammunition, 
rubber bullets and tear gas throughout 
the day against stone-throwing youths 
protesting an Israeli decision to extend 
an archeological tunnel near the A1 
Aqsa mosque in Jerusalem. 

“We have so far four dead and at least 
six or seven in very critical condition, 
and I expect some of them to die 
overnight," said the director of Rcmal- 
lah hospital, Shawki Harb. 

Palestinian officials said the Pales- 
tinian religious affairs minister. Hassan 
Tahboub, was hospitalized with slight 
head injuries after police on horseback 
broke up a sit-down protest outside the 
Damascus Gate into the Old City of 
Jerusalem. The mufti of A1 Aqsa, 
Sheikh Ekreima Sabri, was slightly hurt, 
and the Palestinian finance minister. 
Mohammed Nashashibi, was beaten by 
border police, the officials said. 

A Palestinian police spokesman said 
“at least two" of the dead were po- 
licemen; sources said another was a 15- 
year-old boy. 

Mr. Harb said 16 of the casualties had 
gunshot wounds, while the others were 
wounded by rubber bullets, beatings 
and tear gas. 

On the Israeli side, at least six soldiers 
were wounded, an army spokesman 
said; three were in fair condition and 
three were slightly injured. 

Yasser Arafat, the president of die 
Palestinian Authority, blamed the gov- 
ernment of Prime Minister Benjamin 
Netanyahu for the upheaval. He then 
canceled negotiations that had been 
planned for Thursday. 

Mr. Netanyahu, who was visiting 
Paris, charged that the fighting was “or- 
chestrated” to put political pressure on 
his government, and he vowed that he 
would not be forced into taking any 
action. But h also called for a quick 
resumption of negotiations to calm the 
situation. 

The dashes were reminiscent of the 
1987-1993 Palestinian uprising, or in- 
tifada. against Israel — only now there 
are nearly 30,000 armed Palestinian po- 
lice officers in the self-rule areas. 

Major Genera] Nasr Youssef, com- 
mander of the Palestinian security 
forces, said in Gaza: ‘ ‘Three Palestinian 
policemen were killed and seven other 
policemen were wounded." He accused 
Israel of violating the peace agreements 
and said he would convene a meeting of 
the Palestinian security council. 

Israeli soldiers fired live ammunition 
and rubber bullets when thev came un- 


der a hail of stones and bottles at a 
crossing io the Ram a Hah enclave north 
of Jerusalem, wi messes said. 

The soldiers later entered the self-rule 
area for the first time to try to stop the 
fire and pick off stone -throwers. Pal- 
estinian police fired from behind walls 
and dashed from building to building. 

{AFP. Reuters} 


LIS- Calls for "Restraint' 


York 


Steven Erlanger of The New 
Times reported from New York: 

The United States urged Israelis and 
Palestinians on Wednesday to restore 
calm as quickly as possible and to resolve 
their disputes at the negotiating table. 

But in an implied criticism of Israel's 
decision to often the tunnel in Jerusalem 

See ISRAEL. Page 10 


Egypt Wages 
An Ominous 
Verbal War 
With Israel 


By Barton Gellman 

Washington Post Service 

JERUSALEM — Little more than 
two months after a newly elected Prime 
Minister Benjamin Netanyahu ex- 
changed cheerful flattery with President 
Hosni Mubarak of Egypt, relations be- 
tween the region's two strongest states 
have declined to a point perhaps un- 
matched in bitterness since their signing 
of a formal peace in 1979. 

Foreign Minister David Levy of Is- 
rael summoned the Egyptian ambas- 
sador this week to protest a series of 
what Israelis describe as unprecedented 
threats and insults from senior Egyptian 
officials. Egypt, meanwhile, continued 
a behind-the-scenes campaign to dis- 
courage its Arab neighbors from es- 
tablishing normal relations with the 
Jewish state. 

Egyptian newspapers, reflecting 
broad antipathy toward normal relations 
with Israel, have long vilified the Jewish 
state and its representatives. Cairo is so 
unfriendly a post that the Israeli Foreign 
Ministry has yet to recruit a new am- 
bassador to Egypt. The former envoy. 
David Sultan, asked to leave Egypt 
more than a year ago and finally quit last 
month. 

But no one here could remember the 
likes of this week's comments by rank- 
ing figures in the Egyptian government. 
The Foreign Ministry undersecretary. 

See MIDEAST, Page 10 


Bombshell for Jakarta? 

Bights Panel Is Likely to Blame Regime in Riot 


By Keith B. Richburg 

Washington Post Sen-ire 

JAKARTA — When President 
Suharto formed the National Commis- 
sion on Human Rights three years ago. 
few here expected itto be any more than 
a toothless watchdog, a panel more 
likely to cover up the excesses of the 
regime than expose wrongdoings. 

But in the ensuing years, the com- 
mission has shown a surprisingly in- 
dependent streak, and has often put the 
government and die armed forces under 
an unwelcome spotlight. Its earlier re- 
ports on military abuses in Irian Jaya 
and East Timor, for instance, led the 
armed forces to initiate court martial 
proceedings against offending officers. 

Now, the human rights commission 
faces the most formidable challenge to 
its independence and credibility. Early 
next month, the 2 1 -member panel plans 
to issue a report on rioting in the streets 


of Jakarta in July. The violence was set 
off by a military raid on the headquar- 
ters of a small, officially sanctioned 
opposition party, the Indonesian Demo- 
cratic Party. 

From initial accounts, the commis- 
sion plans to point the finger of blame 
squarely at the government and the In- 
donesian armed forces. 

According to Marzuki Darusman. a 
commission deputy chairman and the 
leading candidate to take over the va- 
cant post of chairman, the panel’s in- 
vestigation has compiled firm evidence 
that heavy-handed government interfer- 
ence in the parry caused the split that 
ousted the popular opposition leader 
Megawati Sukarnoputri. 

“The government’s involvement in 
the internal rift had become too great." 
Mr. Marzuki said. 

When troops raided Mrs. Megawati’s 

See RIGHTS, Page 7 
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AGENDA 


U.S. Considers Airlift of Kurds 




t 



WASHINGTON (Reuters) — The 
United States said Wednesday that it 
was considering evacuating thousands 
more Kurds from northern Iraq because 
it believed they were at risk. 

The U.S. State Department deputy 
spokesman, Giyn Davies, said the 
Kurds who could be airlifted worked for 
private voluntary organizations that 


helped maintain the U.S.-led “safe 
haven” in northern Iraq. He said a de- 
cision had not been made, but “ it is our 
inclination to do this if we can." 

The United States recently evacuated 
to the Pacific island of Guam via Turkey 
2, 100 Kurds who were working directly 
for the U.$. government in northern 
Iraq. 
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A Revised Look at China Poverty 


Armenians Protest 

YEREVAN, Armenia (AP) — 
Security forces fired on opposition 
demonstrators Wednesday in the Ar- 
menian capital, wounding an un- 
known number of people who were 
protesting the outcome of the pres- 
idential election. About 40.000 
people had taken part in the protest. 

It was the third demonstration in 
as many days by people accusing 
President Levon Ter-Perrosyan of 
winning re-election Sunday 
through fraud. 
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Candidates Screen-Test. New Format / Bland Is Out, Chaos Is In 


Japanese Politicians Zoom In on U.S.- Style TV Ads 


By Mary Jordan and Kevin Sullivan 

Washington Post Service 


T OKYO — Koji Futada squeezed the 
fruit and pressed die flesh at a local 
market, nervously aware that he was 
making a television commercial — and 
history. For the fust time. Japanese candidates 
are being allowed to make political television 
ads and, like most of Japan's tradition-bound 
politicians. Mr. Futada is stepping gently into die 
new age. 

“I met an American politician who told me 
that TV' is everything in America, but mice you 
enter that world, it’s like you open the door to 
hell.* ‘ Mr. Futada said. “We don’t want to open 
the door to hell, but we want to get die benefits of 
this new weapon." 

Japanese candidates have been going on tele- 
vision since 1970. but until now. they were 
limited to brief addresses delivered from the 
same chair in front of die same bland background 
as every other candidate. 

Some politicians used expensive air rime to 
broadcast a picture of their resume, thus proving 
that they went to the same elite schools that 
produced Japan's other leaders. Even in a society 
that craves uniformity, the television spots were 
so boring that viewers called the networks to 
complain. 

Now, new election laws, partly inspired by 
U.S. politics, are encouraging Japan's buttoned- 
down politicians to loosen up. 

Expecting the prime minister to call a par- 
liamentary election next month, Japan’s politi- 
cians are working feverishly to prepare a new 
breed of television ad. The next election marks 
the first time the new broadcast rules will be in 
effect, and the transition from the old way to the 
new has not been smooth. 

“It's pure chaos, nobody really knows what to 
do." said Takayoshi Miyagawa, a veteran polit- 
ical consultant. 



Dm* AOaMttU SUmbaa 


Koji Futada visiting a Tokyo market, making the first Western-style 
television commercial and perhaps “opening the door to hell." 


M r. Miyagawa said that many Jap- 
anese politicians were so uncom- 
fortable with the notion of being 
creative that they were sticking to 
the safe and staid, such as a clip of themselves 
giving a speech in front of a famous landmark in 
their district. 

“Good political ads get your attention — that 
in itself is a new concept in Japan." Mr. Miy- 
agawa said. “It’s very new for a politician to 
propose new ideas. They like to follow." 

But like it or not, politicians are scrambling to 
stand out, at least a bit. The major political 
parties have hired public relations firms to help 
and they say rhar virtually all of thei r candidates 
are working on the new-style ads. 

Some candidates are thinking about shooting 
footage from helicopters to illustrate their com- 
mitment to the environment, an increasingly 
popular issue here. 


Others are considering making their pitch to 
the camera while standing in a rice paddy, in the 
hopes of conveying their deep roots in the com- 
munity. Some are working to incorporate high- 
tech computer graphics: at least one had his wife 
film him with the family camcorder, although 
that attempt has been rejected by party bosses as 
too amateurish. 

“Everybody is doing it" said Shigehiro Mar- 
ita. spokesman for the main opposition party. 
New Frontier. “This is tremendously impor- 
tant 

“In this election, many thin gs are different 
but this is the shining star of the changes." 

The changes in election rules, passed in 1994. 
were designed to modernize Japanese politics — 
a genteel arena in which politicians, until re- 
cently, wore white gloves when they cam- 
paigned. For years a campaign staple has been 
cheerleading squads of young girls politely ask- 
ing for votes as they drove through parliament- 
ary districts on flatbed trucks. 

A Libera] Democratic Party official. Kunio 
Kinjo, said the changes were the result of “pres- 


sure from individual members who said die old 
way is too old-fashioned. They said. ‘Look what 
is on the air in America.' " 

But Japanese politicians have to be very care- 
ful not to seem too American. 

Shigezo Hayasaka, a veteran political analyst 
said Japanese politicians were walking a razor 
edge with the new commercial format He said 
they must find a way to make an impact on 
viewers, without seeming boastful, flamboyant 
or aggressive. Such ads. be said, would “conflict 
with traditional Japanese values: a sense of mod- 
esty. self restraint and of not being critical of 
others.” 

In Japanese politics, as in Japanese life, de- 
corum still counts. The major parties and tele- 
vision networks agree dial it is unacceptable to 
criticize an opponent — even if the criticism is 
accurate. When the Socialist Party merely men- 
tioned an opposition party politician by name in 
an ad in 1992, it was seen as a gross breach of 
conduct Two of Japan's five commercial net- 
works refused to air the ad. 

Japan has been surprisingly slow at moving 


into an era where television dominates elections, 
but the medium is now playing an important 
role. 

In the last few years. Sunday morning tele- 
vision political talk shows, modeled on Meet 
the Press” and “Face the Nation" in the United 
States, have become influential forums. Pan- 
elists on these shows were at first reluctant to ask 
tough questions of the politicians who appeared, 
fearing that Japanese viewers would find them 
rude and disrespectful and that the guest would 
not return. But now, politicians are fighting to be 
on the shows and p anelists are emboldened to 
a&w truighw questions, which often make news in 
the Monday morning newspapers. 

R«nrq g niT»ng television's growing influence 
on politics, the main political parties are in- 
vesting more heavily in the tube. 

Neither the governing Liberal Democratic 
Party nor the New Frontier Party will say how 
much it is spending on television spots, but 
anal ysts estimate that the Liberal Democrats will 
spend at least die equivalent of $8 million and 
New Fr onti er nearly twice that as the party tries 
to combat its slide in the polls. 

he nati onal government also is dramat- 

I ically increasing the money it spends on 

i political broadcasts. 

JLng with spending at least $10 mBIian for 
its own ads that will urge people to vote, the 
Japanese government will subsidize the major 
political parties for their public policy broad- 
casts with an amount expected to reach $10 

milli on car more. 

There are two types of political broadcasts in 
Japan, both controlled by die party. One is the 
party’s political commercials, which air in IS- or 
30-second spots. The other is foe party's “public 
policy broadcast,” a string of short messages 
from individual candidates aired back-to-back in 
a nine-minute block. 

The biggest problem now for political 
strategists is dealing with foe nine-minute polit- 
ical broadcasts, the main forum where individual 
candidates of the same party have a chance to 
introduce themselves to their constituents. 

hi previous elections, foe long broadcast con- 
sisted of a mind-numbing succession of can- 
didates delivering speeches from a studio chair. 

Candidates’ spots will still be aired one after 
another, but now they will be able to devise their 
Own me.KSagp.a- 

The same nine minutes are allocated for every 
parli am entar y district in the country, so in rural 
areas with only a few candidates, politicians get 
more air time. In Tokyo, where there are many 
candidates, earh may get fewer than 20 seconds 
to make a pitch. 

Mr. Miyagawa, the political analyst, says the 
coming election wOl be a “test case" of foe 
political power of television, but neither he nor 
anyone else is ready to guess how foe Japanese 
public will react 
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Another Piece of TWA Jet Found; 
New Missile Theory Put Forward 


Washington Post Service 
SMTTHTOWN, New York — Inves- 
tigators say that divers searching for 
wreckage from Trans World Airlines 
Flight 800 have recovered another large 
piece of debris, apparently from the 
Boeing 747’s center fuel tank, where a 
huge explosion downed foe plane. 

Officials say that they hope foe 9-by- 
1 3-foot chunk of foe airoaft would help 
them determine whether a bomb, missile 
or mechanical malfunction caused the 
tank to blow and the jet to plunge into the 
sea off Long Island on July 17. 

Officials said that foe sizable piece of 


U.S. Conferees 
Bicker but Vote 
Tough Steps on 


wreckage, along with five os- six nets full 
of smaller fragments, were en route from 
navy vessels to a hangar in Calverton. 
New York. Once there, the debris will be 
analyzed and added to a mock-up of the 
plane. Salvage workers have recovered 
about 80 percent of the Paris-bound 
plane. 

Some law enforcement authorities 
said they were taking a closer look at 
whether a missile tore through the plane 
without exploding and then kept flying 
for a distance. This, they say. could 
explain the lack of conclusive explosive 
residue on wreckage from the jet 


TRAVEL UPDATE 


C mfOa ibfOirSKfPnwnDhpudtn 

WASHINGTON — Republicans on 
Wednesday were hailing a bill headed 
for final votes this week as the first 
serious attempt to curb illegal immi- 
gration in years. But some Democrats are 
urgiDg President Bill Clinton to veto it 
Despite noisy complaints from the 
Democrats, a committee of lawmakers 
approved foe legislation's details Tues- 
day night, resolving foe differences be- 
tween immigra tion bills approved by 
die House and Senate this spring. 

The bill stiffens border enforcement, 
speeds foe deportation of aliens who are 
criminals ana restricts pubGc benefits to 
legal immigrants. 

In a contentious meeting at the Cap- 
itol. virtually every Democrat on foe 
conference committee criticized several 
provisions in foe bill that they said 
would hurt legal immigrants. 

Among them were provisions allow- 
ing legal jramigranis to be deported if 
they used more than 12 months of public 
benefits, including child care or English 
riawai, and barring legal i m m ig ra n ts in- 
fected with foe AIDS virus from re- 
ceiving publicly financed health treat- 
ment. 

Democratic opponents, led by Sen- 
ator Edward Kennedy, Democrat o£j 
Massachus etts, denounced the bill as 
tOO harsh on immig rants — both legal 
and illegal — and too soft on businesses 
that knowingly hire illegal aliens. They 
also accused Republicans of shutting 
them out of negotiations over what to 
include in the legislation and forcing a 
take-it-ar-leave-it bill on them. 

■ “Republicans have been keeping 
their unsatisfactory proposals secret for 
weeks.’ ’ Mr. Kennedy said. “Now they 
spring them on Congress in its final days 
in hopes that the American public won’t 
see how extreme they are. 

But Representative Lamar Smith, Re- 
publican of Texas, foe author of the 
original House version, hailed the le- 
gislation as one of the 104th Congress’ 
most significant achievements. 

“A tremendous victory is at hand,” 
he said. “This will be dramatic and 
landmark legislation." 

A House vote was expected as early 
as Wednesday, and foe Senate could 
vote later in foe week. 

Bowing to Democratic pressure. Ret;; 
publican leaders in Congress dropped a " 
provision to allow states to bar children 
who are illegal immigrants from public 
schools. That provision wOl be changed 
to exempt all illegal immig rant children 
.who areemnlledin school as of next July, 
and Will be-vofed on as aseparatc bflL 
Even Senator Alan Simpson. Repub- 
lican of Wyoming, who has played a 
prominent role in shaping immigration 
legislation, lamented the la ck of the 
bipartisanship that guided previous im- 
migration bills in 1986 ana 1990. 

“The word ‘compromise’ does not 
mean winy," said Mr. Simpson, who is 
retiring this year. 

Only one Senate Democrat. Dianne 
Feinstein of California, signed foe con- 
ference report. 

Under foe bill, immigrants seeking 
asylum without proper travel docu- 
ments could be deported with little or no 
review. Critics said the bill also weak- 
ens anti -disc rimination provisions pro- 
tecting legal workers. (AP. NYT) 


Dengue Fever Kills 17 in New Delhi 


NEW DELHI (AP) — Dengue fever has killed at least 17 
people in New Delhi, where poor villagers streaming into foe 
crowded capital have turned its dirty streets into a breeding 
ground for disease, health officials say. 

City health officers said Wednesday that 17 people have 
died since Aug. 22 of dengue hemorrhagic fever. 

Scores of other deaths among people too poor to go to a 
hospital may be going imreported in this city of 10 million. 
The death toll could be as high as 50, the Indian Express 
newspaper reported Wednesday. City officials said that 270 
other people were being treated for dengue fever in hospitals. 
Dengue, transmitted by mosquitoes that breed in stagnant 
water, can spread quickly in overcrowded cities. Symptoms 
include high fever and nosebleeds. In severe cases, patients 
suffer hemorrhaging of internal organs. 

In Burma, Thailand and Indonesia last year, more than 


Delhi 400,000 people were infected with dengue, and 8,000 died of 
^ foe disease, the World Health Organization estimates, 
it least 17 

Paris Transit Strike Set for Friday 

PARIS (AP) — Unions called Wednesday for one-day 
jple have walkouts disrupting Paris subway and bus service Friday and 
nationwide tram service next month, fanning fears of more 

0 go to a paralyzing transit strikes. 

) million. On Wednesday, unionized transit workers ended a three- 

1 Express day strike in southeastern France. But in the northwest, 

I that 270 employees blocked high-speed trains, and workers of foe 
lospitals. Pans Regional Transit Authority vowed to shut down service 
stagnant for at least part of foe day Friday. 

ymptoms Their strike call was followed late Wednesday by a separate 

, patients call for an Oct. 17 nationwide rail strike. The union said that 
its members would strike to protest efforts by the state rail 
lore than system’s management to st reamline operations. 
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I’kusir rail u* today on the number, listed 
below to find out more about inv of the 300 
"a Holden Tulip Hotels and Tulip Inns around 
the world. 











Belgium toO tVw 0KW1 I-J.M4 
trance +33 (0) 1 -Wl - 847-1 

Germany +49 (in 21 1 jqj 1214 
Holland +31 itii£ibU> ltrffe 

Holland 


WU1 1 4 144 RESEHVUTCMS AND INFORMATION Switzerland +41 (U| 1439 4039 
-W 8474 UK+«4(mi817TOCB» 

!1 1*1 1214 Italy toll Ircr ln' 7 0 Js.154 UK toll tee 0800 951 000 

Spain +3+i<T) 1 5^30*2 USACuafa id! fiee 1 8003441212 
D6tCT“l1 Sweden -■46 (01 8 5625 UJ2Q Japan +81 (0} 3 34753430 

^bu an jUo cmBf: am L'idl Rnervarions Office Vxldwide. 


Italy CPU free lo-V Iftl» 
Spun +3+ iIQl 594 3042 
Sweden -46 (01 85625 UJ3J 


.*» hotels run cmfcs. so countries. 

WORLDWIDE HGSTiTAim. 
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WEATHER 


Forecast for Friday through Sunday, as provided by AccuWealhar. 
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North America 

Very ooof air wUl remain 
acrasa tha rtortham and 
central Roekms and the 
northern Plains, while 
dranch+w rains are in store 
tor Oia Oho Valley and the 
Midwest. Philadelphia, 
New Yoric and much ot the 
East Coast w« bu ntid with 
•oma sun, The Northwest 
wS be diy and mBd, 


North America 
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Europe 

Fndsy end Saturday w9 be 
windy in London. Amster- 
dam and Paha, wtm mixed 
clouds and sun, maybe a 
stray shower, then very 
wtody and cooler wdhlhun- 

derMorms Sunday. Chilly 
And damp In eastern 
Europe and Russia with 
aoektop iBtns In the Bai- 
hens. Sunny and nice 
across most MSpebi. 




Asia 
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THE AMERICAS 


To Lift a Phrase: It’s the Economy, Stupid 


By Katharine Q. Seelye 

New York Tunes Service 

DETROIT — Bob Dole has stepped 
up his attacks on President Bill Clinton 
(,‘ond signaled that he is returning full- 
bore to his economic message. 

“In every state I visit, every talk 
show, at every rally I address, I will be 
saying to the American people that you 
know how to spend your money better 
than the government.” the Republican 
presidential nominee said to more than 
500 people at the Economic Club of 
Detroit “I will be saying that this econ- 
omy is not good enough and not on the 
right crack." 

Mr. Dole suggested Tuesday that 
■ President Clinton s inclination toward 
“activists meddling in expansive gov- 
ernment,'' as revealed in his failed 
health-care plan, resulted not from his 
• being “a fin ger-in-the - wind politician 
who is waiting for .the polls" but from a 
deep-seated, liberal disposition to tax 
and spend. 

Citing Mr. Clinton’s 1993 tax in- 
crease and what Mr. Dole called his 
. “pork-barrel' ’ stimulus package, the 


Republican said: “These are the actions 
of an old-style, dyed-in-the-wool, big- 
spending liberal committed to a gov- 
ernment that spends and spends and 
taxes and taxes. 

And, he warned, “These are the ac- 
tions of someone who, once the spot- 

light of the campaign 

mm has turned off. will 

J * rn irT take every opportunity 
to increase the size of 
government even as he 
decreases the size of 
your waller.” 

As an example of a 
tax increase that Mr. 
Dole warned lurked in 
a second Clinton term, he said that 
Bruce Babbitt, the secretary of the in- 
terior, just last week proposed a tax on 
outdoor equipment, including binocu- 
lars and bird seed. 

“Remember last week. Secretary of 
the Interior Bruce Babbitt was roaming 
around out West?" Mr. Dole said. 

“And he thought of another tax. And 
be ran it up the flagpole, endorsing a 
federal sales tax on outdoor equip- 
ment." 


In fact, Mr. Babbitt did not propose 
this tax. It evolved over the last several 
years from state environmental and 
parks officials who said that because 
their stare governments were too 
strapped for cash to maintain wildlife 
and conservation projects, they wanted 
a user fee on outdoor equipment. 
Hunters have paid such fees on guios and 
ammunition since the 1930s to help 
restore wildlife. 

Naomi Edelson. the wildlife diversity 
director for the International Association 
of Rsh and Wildlife Agencies, which 
heads a bipartisan coalition of 1.200 
organizations that support the fee, said 
she informed the Dole campaign a week 
ago that Mr. Dole’s characterization of 
Mr. Babbitt’s role was not accurate. 

She added that Dole aides asked for 
more information, which she sent 
them. 

“It’s not a Clinton administration 
proposal,'' she said in a telephone in- 
terview Tuesday from Washington. 
“We know Babbitt has never seen the 
full proposal. He didn ’t endorse this list 
of products. It has nothing to do with the 
Clinton administration.'’ 


Mr. Dole said that while the Clinton 
campaign has said the fee is not official 
White House policy, Mr. Babbitt’s 
“real mistake was to let the tax -cal out 
of the bag before Election Day." 

But whatever the source of the pro- 
posal. Mr. Dole drew chuckles from his 
Detroit audience as be ridiculed it as an 
example of die administration’s tend- 
ency toward excessive taxation. 

“If they get their way," Dole warned, 
“you won't even be able to escape die 
IRS when you're hiking. 

“They'll suddenly be walking along 
with you, somebody from the IRS, say- 
ing, ‘You having a good time? Have you 
paid your taxes? Have you fed the birds? 
Have you looked in your binoculars? If 
you haven’t you don't have to pay the 
tax. You don't feed those birds, you're 
all right." H 

After spending most of his time lam- 
basting Mr. Clinton and his policies. Mr. 
Dole outlined his own economic proposal 
— including a 15 percent cut in federal 
income taxes, a $500-a-child tax credit 
and a halving of the capital gains tax rate 
from 28 percent to 14 percent — as a 
sound way to restore economic growth. 


A Kiss Isn’t Just a Kiss, if You’re 6 


The Associated Press 
LEXINGTON, North 
Carolina — Johnathan Pre- 
vette. 6, was suspended 
from first grade on the 
grounds of sexual harass- 
ment His offense: Giving a 
giri a peck on the cheek. 

He said that the girl asked 
him to kiss her and that he 
was expressing friendship, 
according to his mother. 

His mother, Jackie Pre- 
vecte, said she would ask 
the school board to make 
allowances in the rules for 
young children who have 
no concept of sexuality. 

She said, “It's no won- 
der we have all these people 
with behavior problems.'* 
But the district spokes- 
woman, Jane Martin, said 
the policy was clear: “A 6- 
y ear-old kissing another 6- 
y ear-old is inappropriate 
behavior. Unwelcome is 
unwelcome at any age." 



Damir Boboo/Thf Aanriurd Hre»» 

Johnathan Prevette, 6, in the front yard of his home. 


Empty Shoes Against Guns 

Activists Find a Symbol to Protest U.S. Shootings 


By David Gonzalez 

New York Times Service 

NEW. YORK — Hundreds 
of shoes — from scruffy 
sneakers to spit-shined wing- 
tips — were piled high on 
Barbara Hohlt’s dining room 
table over the weekend. 
Nearby, a dozen people 
busily rooted through bags 
and boxes of even mote 
shoes, making her Brooklyn 
home look like the epicenter 
of a specialty tag sale. 

Some shoes* laces were 
tied to small notes. A note 
inside David Cargill’s paint- 
speckled work boots read: 
“Do any of you have chil- 
dren who play outside?” 

A scribbled, wrinkled an- 
swer lay a few feet away at- 
tached to Shamone John- 
son’s pink and white pair of 
Barbie roller skates. 

“I got kill in a crossfire 
roller-skating in front of my 
house," the note from her 
mother read. “1 don’t know 
why I Lost my life doing what 
children is suppose to do." 


By Thursday night, more 
titan 2,000 pairs of shoes will 
have been dropped off at the 
home of Ms. Habit, who be- 
longs to a New Yack anti- 
violence group. They will join 
neatly 40,000 pairs from 
around the United States, ar- 
rayed around the long reflect- 
ing pool near Washington’s 
major monuments in silent 
testimony to the lives ended 
each year by guns. 

‘ ‘You don’t have to have it 
happen to you to be con- 
cerned about guns," said Be- 
atrice Haskell, a Queens wo- 
man who donated a pair of 
well-worn sensible shoes. "I 
haven’t lost hope. I'm just 
trying to transfer it down to 
my kids and grandkids." 

Tina Johnstone wasn’t as 
lucky. Her husband, David, 
was killed during a robbery 
while on a business trip to 
San Francisco. The idea for 
the silent march came to her 
when she was sorting his be- 
longings. 

"There was this brand- 
new pair of sneakers that 


Drug Interdiction: 
Following the Trends 


hadn't even touched the 
ground," she said. “They 
represented so much to me." 

She was joined by Ellen 
Freudenheim, another New 
York City resident who had 
fanned, an anti-violence 
group after a teacher was shot 
to death in a Brooklyn park 
by two teenagers intent cm 
stealing his mountain bike. 

“People said it happened 
because of the kids coming 
from Crown Heights to Park 
Slope," Ms. Freudenheim 
said. “It’s not about that. It’s 
about guns." 

That's a common theme 
that emerges from parti- 
cipants in the demonstration. 
Sure, guns don't kill people. 
People with guns kill people. 
A robbery escalates into a I 
shooting. A traffic spat boils 
over into a shooting. Depres- 
sion ends with a shooting. 

Ms. Johnstone says more 
has to be done. Shehasfileda 
class-action lawsuit against 
the 47 gun makers whose 
products account for 96 per- 
cent of U.S. handguns. 


By Roberto Suro 

Washington Post Service 

WASHINGTON — While the 
presidential candidates are prom- 
ising swift action against teenage 
drug use, law enforcement offi- 
cials and other experts warn that 
the new pattern of drug activity is 
not susceptible to the same types of 
government initiatives used in the 
past 

Unlike previous surges in drug 
use. studies show that the current 
increase is mostly among adoles- 
cents, and mostly involving 
marijuana. But the political rhet- 
oric has yet to focus on the 
changed face of the drug problem, 
according to law enforcement of- 
ficials and others who follow the 
issue. 

And unlike the drug epidemic of 
the late 1960s and early 1970s, the 
current trend occurs among youth 
in their early teens, often still in 
grade school, rather than among 
college students and young adults. 
And. unlike the cocaine epidemic 
of the 1980s. which centered on a 
drug that is imported, the current 

DEATH NOTICE 

The board of directors and mm 
’ the personnel of the “Musee- ij| 
Memorial des Enfenrs dTaeu" If? 
deeply regret to announce die I . 
death of Madame 9H 

Sabine Zimin H 

Founder & director of H| 

“La Colonie des Erifents dTrieu” IS 
Founder of the "Muse?- 
‘ Memorial des Enfants dTaeu” 
on September 21, 1996 
at the age of 89. 

The Funeral will be held on K£ 
Monday, September 30, 1996 ■§ 
at 3 p.m. at the Montparnasse I 
cemetery in Paris. 

Everyone will gather at the 
main entrance, 

3 boulevard Edgar Ouinet. «i 
. This will be the official notice M| 
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trend is fueled primarily by the use 
of marijuana, much of which is 
cultivated domestically. 

Since much of the marijuana sup- 
ply comes from domestic growers 
and is believed to be distributed by 
small networks, law enforcement of- 
ficials say curtailing the supply will 
require a different approach than 
was taken for cocaine and heroin. 

Stopping people from growing 
marijuana in their basements, en- 
forcement officials say. requires 
tactics quite distinct from those 
used to stop the cultivation of coca 
plants in the Andes. 

Who is using drugs is also dif- 
ferent this time around. In one im- 
portant measure of usage, an an- 
nual University of Michigan study 
called "Monitoring the Future" 
found that the percentage of high 
school seniors who admit to 
smoking marijuana in the previous 
year has gone from 27 percent in 
1991 to 39 percent in 1995. In 
1979. use stood at 54 percent. No 
other drugs, including various hal- 
lucinogens. cocaine and inhalants, 
registered usage levels above 10 
percent in the 1995 survey. 


ELECTION NOTES 


FBI Files a i Mistake 9 

WASHINGTON — The While 
House on Wednesday made public 
Secret Service documents in the FBI 
files controversy that officials said 
showed that background information 
on Reagan and Bush appointees was 
gathered by mistake. 

The deputy Whitewater prosecutor. 
John Bates, supplied the White House 
with copies of the Secret Service ma- 
terial Tuesday, in a statement, a White 
House spokesman. Mark Fabiani. 
said the newly released lists "support 
what the White House has said all 
along about the FBI files matter: The 
files were mistakenly sought as the 
result of a bureaucratic blunder." 

The White House said the doc- 
uments appear to be portions of out- 
dated lists of names used by Anthony 
Marceca to gather FBI background 
summaries on hundreds of aides from 
Republican administrations in late 
1993 and early 1994. |.4P) 

Whitewater Pardon? 

WASHINGTON — Republicans 
said a poste lection pardon in White- 
water by President Bill Clinton would 
bring down his presidency. 

The issue arose during an interview 
on the Public Broadcasting Service 
with Mr. Clinton. Asked if he would 
consider pardoning his former asso- 
ciates, James and Susan McDougai. 
and the former Arkansas governor. Jim 
Guy Tucker, Mr. Clinton was non- 
committal. But be said he would re- 
view such requests “after there's an 
evaluation done by the Justice De- 
partment." 

That was enough to arouse a strong 
Republican reaction. 

The former U.S. attorney for the 
District of Columbia in the Reagan 


Away From 
Politics 

• The astronaut Shannon Lucid and 

the rest of the crew of the space shuttle 
Atlantis packed up for the ride back to 
Earth - that will end her record six 
months in orbit. The six astronauts 
also tested a method to help the 
Hubble Space Telescope and 
wrapped up experiments in the 
shuttle’s laboratory. (API 

• The Brooklyn district attorney has 
become the first New York City pros- 
ecutor to seek the death penalty under 
the state’s new capital punishment 
law, saying he would ask for the ex- 



and Bush administrations. Joseph di- 
Genova, said. “It would be an un- 
precedented use of the pardon power 
when you pardon someone who is 
involved in a matter in which you 
yourself are being investigated."’ He 
added that it could be grounds for 
impeachment and “would doom his 
presidency — doom it. no matter whai 
his other accomplishments.” 

On Capitol Hill. Representative 
John Mica of Florida said the pres- 
ident was offering Mrs. McDougai an 
inducement to keep silent. 

Another critic. Representative 
Robert Walker of Pennsylvania, said 
the president was “leaving hope open 
to people who don't cooperate that he 
might in fact pardon them." i.A Pi 

A Second Offense 

WASHINGTON — The former 
husband of a state representative con- 
tinued to write worthless checks and 
used heroin after pleading guilty to 
bank fraud in June, prosecutors said 
Wednesday. 

Joseph Waldholtz. formerly mar- 
ried to Representative Enid Greene. 
Republican of Utah, managed her 
1994 congressional campaign. He 
was said to be cooperating in a con- 
tinuing investigation of the finances 
of Ms. Greene's campaign. 

But prosecutors disclosed Wednes- 
day that an FBI investigation con- 
ducted after the guilty plea uncovered 
evidence of the additional criminal 
wrongdoing. (AP) 

Quote/ Unquote 

Bob Dole, urging voters to watch the 
first presidential debate Oct. 6 in San 
Diego: “We're going to have debates 
in a couple of weeks? And all the pun- 
dits say Bill Clinton's going to clean 
my clock. If I show up. I win. ‘ - (.A/ 1 ) 


ecution of a man charged with mur- 
dering his companion and cuning up 
his body with a saw. Charles Hynes, a 
longtime opponent of capital punish- 
ment. said he was duty bound to seek it 
in an appropriate case. (NYTl 

• The California Highway Patrol 
will increase air and ground surveil- 
lance after a string of attacks on 
vehicles on Southern California free- 
ways. At least nine tracks and cars 
had rear and side windows smashed in 
one day, the authorities said. There 
have been no serious injuries. More 
than 50 attacks have been reported in 
Los Angeles and San Bernardino 
counties since Sept. 11. “We don't 
know who is doing this, or how or 
why," a police officer said. f API 
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U.S. Intelligence Aide 
Alleged to Spy for Seoul 


;■ >*« *V 

. 1 * aJ 




fnfMh Ciw.Ojf FnmOUpBrAn 

ALEXANDRIA, Virginia — A ci- 


vilian computer expert working for nav- 
al iiuelimence was charged Wednesday 


al intelligence was charged Wednesday 
with oassing at least 50 secret documents 
to a U.S. ally, his nadve South Korea. 

The suspect. Robert Kim, 56. was 
arrested Tuesday night at Fort Myer 
while attending an Armed Forces Day 
reception sponsored by the South 
Korean Embassy, officials said. 

Mr. Kim. a 19-year-govemraent em- 
ployee. worked at the same navy in- 
telligence center in Suitland. Maryland, 
that employed Jonathan Pollard, a 
former civilian navy intelligence ana- 
lyst who is serving a life prison term for 
spying for Israel, another U.S. ally. 

Mr. Kim was to be charged with 
passing classified information, many 
with “secret” or “top secret” desig- 
nations, to a South Korean naval attach^, 
Captain Baek Dong □ Back. Captain 
Back's office declined to comment. 

Mr. Kim also is accused of giving 
South Korea “above top-secret" doc- 


Mr. Kim became a U.S. citizen in 
1974 and began working for the Office 
of Naval Intelligence in 1978, court 
papers said. He worked on a computer 
system that gave him access to top- 
secret documents generated by other 
U.S. intelligence-gathering agencies. 

Clinton administration officials said 
that they were disturbed by the incident 
but that it was unlikely to affect U.S.- 
South Korean relations. 

A Pentagon official said that a dam- 
age assessment was under way, but that 
it could not be completed until agents 
thoroughly searched Mr. Kim's home. 

(AP. Reuters) 


umems containing political and military 
intelligence about North Korea and other 


intelligence about Norm Korea ana orner 
Asian-Pacific countries. The FBI said it 


had uncovered his espionage by video- 
taping him at work, listening to his phone 
conversations and reading nis mail. 

A search of Mr. Kim's computer al- 
legedly found a Jan. 24 letter to Mr. 
Baek offering to spy for South Korea. 


■ Russian Held as U.S. Spy 

A Russian working at a Defense Min- 
istry research institute in SL Petersburg 
has been arrested cm suspicion of spying 
for the United States, Russian news 
agencies quoted a source in the FSB 
security service as saying Wednesday. 

The FSB, which is responsible for 
counterintelligence, was not immedi- 
ately available for comment on the re- 
ports by the Interfax and Itar-Tass news 
agencies, which said the man had 
offered secret information about a new 
generation of nuclear submarines. 

The U.S. Embassy in Moscow de- 
clined to comment 

Neither of the news agencies made it 
clear when the man had been arrested. 



For New , Large Bosnia Force 


By Philip Shenon 

New . York Tima Service 


BERGEN, Norway — The United States 
may support the creation of a NATO peace- 
keeping force in Bosnm-Herzegovina next 


year feat is just as large, and has just as many 
duties, as the American-led force that is pre- 
paring to leave die country in December, 
Clinton administration officials said Wed- 


possiWy just as large as the 50,000-troop 
mission now operating in the Balkans. , 

The German defense minister, Volker^g 
Ruehe, was quoted by German oews agenc ies 
this week as suggesting tfaaithe peacekeeping 
operation next year would have 20,UUU to 


ply as many as 3,000 of them. ■ 

A senior Defense Department official, 


EMoK'HaaP'isfltcstai 

THE CRUSHER — An Italian soldier with the NATO force 
standing by Wednesday as a tank rolled over piles of weapons 
confiscated from Muslims in the village of Jisid in eastern Bosnia. 


aesday. 

But even as NATO defense ministers 
gathered here and announced that they had 
begun contingency planning for another mis- 
sion in Bosnia next year, American officials 
insisted that the United States had made no 
decision on whether its troops would join in. 

About 15,000 American soldiers are 
serving in Bosnia. And a decision by the 
administration to commit even a fraction of 
that number to the Balkans. next year would 
carry a political threat to President Bill Clin- 
ton as the presidential election approaches. 

In sending the troops last year, the White 
House promised that the American troops 
would be home by Dec. 20, the one-year 
anniversary of the mission. Republicans have 
seized on the issue, arguing that the deadline 
for an American pullout was never realistic 
and that the president had known from the 
start that he would have to break his vow. 

The political dfleuuna for die adminis- 
tration. then, is how to make [separations for 


defense ministers had ordered their mihtery 
commanders to study four options for a fol- 
low-on militar y force in Bosnia, ranging from 
a complete withdrawal of NATO troops to a 
miss ion that would “continue the current 
mi-li nns’ ■ in their entirety. 

Tbat could represent a significant change in 
policy for the United States. In July, Mr. Perry 
suggested that if NATO approved a new 
peacekeeping force in Bosnia m 1997, it would 
be far smaller than the current American-led 
mission, and that it would have rally one goal 
— to keep die ethnic armies from regrouping 
and returning to war. “Strictly a war-de- 
terrence mission, nothing more,’ he said. 

But American officials said Wednesday 
rhnrthftl Tnrtwrf States was open to considering 
a new force next year that would have other 
duties, possibly providing some civilian po- 


lice functions, providing assistance to war 
crimes investigators and patrolling weapons 


a force for next year, while leaving a formal 
decision on the commitment of U.S. troops 


Genocide Trial Delay 
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RAI CONGRESS 


Reuters 

ARUSHA, Tanzania — 
The International Criminal 
Tribunal for Rwanda agreed 
Wednesday to postpone to 
March the start of a trial 
, against a Rwandan Hutu who 
is accused of genocide and 
crimes against humanity, rul- 
ing that he was too sick to 
stand trial next month. 

But the three-judge tribunal 
rejected a defense request to 
free the defendant, Georges 
Rutaganda, on bail. 


decision on the commitment of U.S. troops 
until it is absolutely necessary — possibly 
until after the November presidential elec- 
tion. 

“I want to reserve my judgment on what I 
recommend on U.S. action here until I see 
what the mission assignment is,” Defense 
Secretary William Perry said as Ire arrived in 
tins Norwegian coastal city Tuesday for an 
annual summit meeting of NATO defease 
ministers. “I don’t think we can have a po- 
sition until we see what the request is, what 
tire mission is, what the force structure is.” 

Although they will not state it publicly, top 
Clinton administration officials have been 
saying for months that a follow-on force will 
have to be sent to Bosnia to prevent the 
country from dissolving again into civil war, 
and that U.S. troops would have to take part 

American officials conceded Wednesday 
that the force may have to be a large one — 


crimes investigators and patrolling weapons 
storage areas. 

- “The United States supported looking at 
all four options, including the one of not 
having a force at all,” the top Pentagon 
official said to reporters. “That doesn’t, for 0 
us, or for anybody else, prejudge whether we • 
would be willing to support or participate in 
any of tire missions.” 

Clinton administration officials have said 
that if NATO soldiers remain in Bosnia next 
year, American ground troops will almost cer- 
tainly have to remain there with them — and in 
large numbers — given tire threat by several 
countries to pull out of the peacekeeping force 
if the Americans are not present. 

“A number of allies have said publicly and 
consistently from tire very beginning that 
there is no question of their participating in 
IFOR or in any operation in Bosnia unless the 
United States participates as well,” the 
Pentagon official said, referring to the NATO 
Implementation Force. “That continues, as 
far as I know, to be their position.” 
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New Members Will Have to Measure Up- on the Environment 


By Marlise Simons 

Nn> York Times Service . 

BRUSSELS — The . public hand- 
wringing about the soiled air and water 
of Central Europe may have subsided, 
but the countries of the former East bloc 
have been notified that they will not be 
welcome in tbe European Union until 
they take on their environmental prob- 
lems more vigorously. 

The message was delivered quietly at 
a recent meeting of tbe environment 
ministers of 10 countries in Brussels to 
discuss the conditions for joining tbe 
15-nation European Union. 

The warning was just as much in- 
tended for ministers of economy and 
industry, who .did not attend but who 
usually have more authority over bow 
debudget is spent. 


“The message here was; Environ- 
ment is not something you can forget 
about,” a European Union official 
Said. . i 

“We're saying you have to tala this 
seriously, and now is the rime. .” . " 

He said that on environment issues, 
“there has been a lot of diplomatic 
tiptoeing and shadowboxing.” ‘ 

“Now there is a more direct, ap- 
proach.” the official said.. 

Behind this new tack is Ritt Bjer- 
regaard, an outspoken Danish politi- 
cian, who is Europe’s new environment 
commissioner. ' 

She has made several trips to Central 
Europe and, one of her aides says, came 
back from some places appalled by what 
she sawi 

One result of those visits was a blunt 
memorandum from Mrs. Bjerregaard’s 


‘Padania 9 Willing to Talk 

Italian Separatist Now Open to Negotiation 


vj&r 


- By John Tagliabue 

Afrw York Times Service . 

ROME — After weeks of provocative 
displays and belligerent gibes, the leader 
jf of the northern Italian separatist raove- 
ment says he is willing to negotiate. 

The announcement by the separatist 
leader, Umberto Bossi, that he is pre- 
pared to discuss “laws to be approved 
and' a new constitution” came in re- 
sponse to an offer by Massimo D’Ale- 
ma, tbe head of the Democratic Party of 
the Left, the formerly Communist group 
that is the largest party m the gov- 
ernment coalition. 

Mr. D’Alema invited Mr. Bossi to 
discuss ways to satisfy the separatists.’ 
desire for autonomy while keeping the 
north as pari of Italy. 

Mr. Bossi’s response, in an interview 
Tuesday in the Milan daily newspaper 
Corriere della Sera, came after be pro- 
claimed an independent “republic of 
Padania" on Sept 15. A week later he 
announced tbe formation of a provi- 
sional government with its own cabinet 
and unarmed national guard. ■ 

Prosecutors in several cities , reacted 
by stepping np criminal investigations 
of attempts by Mr. Bossi’s movement, 
rs die Northern League, to undermine the 
4 unity of Italy. 

Members of Prime Minister Romano 
Prodi’s cabinet did not endorse Mr. 
D’Alema's overture. Other political 


leaders urged caution in dealing with Mr. 

would be a tactical co^^^ten. ^ UC 

Francesco D’Onofrio, leader in the 
Senate of a pro-government Christian 
Democratic splinter party, called on Par- 
liament to enact measures outlawing 
moves towani independence by regional 
leaders. 

Mr. Bossi may perceive the Miles as a 
way to bolster his shaky political stand- 
ing. 

Last week, leaders of Milan's public 
employee unions, including officials of 
a small police union, announced that 
they would order their members to re- 
fuse to obey the city's mayor. Marco 
Fanneotini, who is a close associate of 
Mr. Bossi’s, unless the mayor retracted 
his assertion dim the math’s eventual 
secession was inevitable. 

At the same time, the Prodi gov- 
ernment has a big stake in accommod- 
ating Mr. Bossi- The Northern League 
has 59 deputies in the 630-seat lower 
chamber of Parliament and 27 in the 
315-seat Senate. • 

More than any other political group in 
Italy, die- Northern League' benefited 
from the disgrace that the' more or- 
thodox parties s u ffered after becoming 
embroiled in the corruption scandals of 
die early 1990s. 

Disgrundeznent with the corruption 
propelled the party to electoral suc- 


office, circulated at the ministerial 
meeting, saying that some Central Euro- 
pean countries had virtually no strategy, 
for dealing with environmental prob- 
lems and warned that this might delay 
thear chances to join the Union. 

Even countries that have instituted 
new regulations haveuo efficient means 
of . enforcement, the- memorandum 
said. 

Among die countries wanting to join 
the Union are those with fast-growing 
economies like Poland. Hungary and 
the Czech Republic, and others with 
slower progress, like die Baltic coun- 
tries, Slovakia, Bulgaria and Romania. 
To become members they must bring . a 
great- many laws, standards and rules 
into line with those of Western 
. Europe. 

In tbe c ase of the environment, th»s 
■ will mean incorporating into national 
law more than 200 European directives 
cur issues drat include what chemicals, 
sewage or gases may be released into 
nature. 

White no one expects a quick cleanup 
of die residue of nve decades of com- 
munism, a time when poisons were nev- 
er allowed to stand in die way of pro- 
duction, Western specialists say that 
today. East European chemical works 
and power plants are still infusing the air 
and water with amounts of waste that far 
surpass international standards. 

They report that toxic dumps, in use 
or just languishing, still contaminate 
ground water, and in uncounted cities 
raw sewage is still spewed into rivers 
and coastal waters. 

Companies from both East and West 
have benefited from the lax rales. 

“We are saying countries must now 
put more effort and money into nec- 
essary infrastructure lilcf. filters and 
sewage treatment," said Jaspar Jorgen- 
son, an aide to Mrs. Bjenegaaxd. 

Mrs. Bjerregaard, in turn, has heeded 
some of toe complaints from tbe former 
East bloc countries, where officials say 
drey cannot find their way through the 
bewildering and often uncooperative 
bureaucracy of toe Brussels headquar- 
ters- 

She said she was setting up a “help 
desk” in Brussels to deal with ques- 
tions. 

Working against toe European Uni- 
on’s environmental standards is the 
poor compliance of some member coun- 
tries, including Greece, Italy and Spain, 
which have not adopted some of toe 
Union’s environmental laws. 

These and other countries regularly 
ignore some environmental rales of the' 
Union, which has no enforcement 
mechanism 
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Gerry A dams speaking Wednesday at a press con- 
ference in Belfast to publicize his autobiography. 


IRA Figure Ignites 
Tempers at Commons 

Age nee France-Presse 

LONDON — The leader of Sinn Fein, toe Irish Re- 
publican Army’s political wing, set off a bitter dispute here 
Wednesday over his request to use a House of Commons 
meeting room to promote his autobiography. 

Gerry Adams, a former elected member of Parliament 
firom Belfast who never took his seat in the Commons, had 
sought the use of a room for a news conference to introduce 
toe book. A Labor member of Parliament, Jeremy Corbyn, 
reserved toe room for him for Thursday. 

The request was refused on grounds that the introduction 
of toe book. “Geny Adams: Before the Dawn, ’ ' had already 
taken place in Dublin. Mr. Corbyn then reserved toe room 
for Mr. Adams for what was described as a private meet- 
ing. 

The Labor Party leader. Tony Blair, who is favored to win 
general elections next year, denounced toe effort, saying, “I 
condemn this event without reservation and totally dis- 
sociate tbe Labor Party from it. ’ ’ 

Mr. Corbyn would free disciplinary action from toe party 
if be went ahead with toe Adams meeting. 

The incident came two days after the police shot and 
killed a suspected IRA terrorist, arrested five others and 
seized 1 0 tons of explosives they said were earmarked for an 
IRA bombing campaign in London. 

“It is particularly disgraceful that this should happen at a 
delicate moment Idee this,” said a Tory member of Par- 
liament. James Spicer. “Nothing should be done to en- 
courage people like Geny Adams.” 


BRIEFLY EUROPE 


Ukrainian Discounts Reports 
Of Chain Reaction at Chernobyl 

KIEV — Ukraine’s top security official on Wednesday 
denied reports that a chain reaction had occurred in the 
Chernobyl nuclear power plant’s rained fourth reactor, but 
he that die cracked “tomb” covering it was toe 

single biggest threat facing tbe country. 

Volodymyr Horbulyn, secretary of the Security Council, 
said the environment minister was wrong when lie said that 
increased readings of neutron activity last week indicated 
that a reaction had taken place wi thin toe “sarcophagus.” 

“I believe Mr. Kostenko is mistaken. He is ao specialist 
in nuclear energy.” Mr. Horbulyn said, referring to the 
statement by Yuri Kostenko. “Neither he nor I were there 
when all this occurred. I am inclined to be less pessimistic 
about what is happening in toe sarcophagus.” 

But Mr. Horbulyn, who helped develop nuclear missile 
launchers in Soviet Ukraine, said: “We have to approach 
this as tbe biggest threat in Ukraine today — ensuring toe 
safety of the fourth reactor.” Other experts also played 
down the readings, but stressed that the sarcophagus needed 
replacing. (Reuters) 

Pope Returns to a Touchy Issue 

VATICAN CITY — Pope John Paul II said Wednesday 
that the baptism of a fifth century pagan king, whose 


conversion he celebrated during a visit to France last 
weekend, marked the birth of the French nation. 

In impromptu remarks in Polish that could reignite a 
dispute with secular critics in France, he linked the baptism 
of toe Frankish king Clovis to France’s 1 ,500-year history 
as a nation. 

He avoided doing so at a Mass for 200,000 worshipers in 
the cathedral city of Reims on Sunday, winning praise from 
French commentators for skirting a clash over the country’s 
religious and secular traditions. (Reuters) 

Turks Press Fight Against Kurds 

DIY ARB AKER, Turkey — Turkish troops killed 47 
Kurdish rebels in air and land operations across eastern 
Turkey, the regional governor's office said Wednesday, as 
a government offensive ground on for a third day. 

A statement from the governor's office said that 15 
separatist fighters of the Kurdish Workers’ Party were 
killed in the province of Sirnak, and that another 15 were 
slain in the remote mountainous province of Tunceli, where 
some of the heaviest fighting has taken place. 

Seventeen others were killed in a series of clashes around 
the largely Kurdish southeast heartland of the Workers' 
Party 12-year insurgency for self-rule from Ankara. 

Tbe state-run Anatolian News Agency said two members 
of the armed forces and four members of a state-paid village 
mili tia were killed in three days of fighting. 

Security sources said earlier that 10 government soldiers 
had been killed- (Reuters) 
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When it comes to supporting airlines, we've put 

business in a class of its own. 
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Amsterdam 


THE CHALLENGE. Qantas Airways 
limited, the Australian airline, was interest- 
ed in refinancing two Boeing 747-400S and ... 
; ABN AMRO Bank acted as debt arranger, 

. agent and defeasance bank fbr.a US icrossr 
bonier leveraged lease. Pour branches in ^ 
. ABN AMRO Bank's network were actwefyinr^ 
- volvedintoe successful transaction. The fen-? 
deririgwas handled by Sydpey, wto ccmt^t 
; - . buttons from Singapore and Amsterdam: - *-• 

' twoof ABN AMRO Bank's aerospace centres' 
of e yr elle nce The debt requirements, indud- . 
Ing a defeased portion, were provided by 
Amsterdam and Chicago, the latter playing 
a key rote in tailoring the US$ cash Bow 
for toe transaction, to reduce toe costs. 
During toe deal, the offices provided a 24 
hour a day, seven day a week service, 
ensuring response time was . Immediate. . 
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TBE SUPPORT. ABN AMRO Bank was 
one of the first global banks to recognise the 
need to offer aerospace clients specialist 
assistance and debt constructions. Today, 
customers are served from regional centres 
with specialist knowledge of the global in- 
dustry. Local brandies are further involved, 
to ensure that full advantage can be taken 
of local knowledge and possibilities. Struc- 
tured aircraft finance deals offer clients 
the best possible proposal, while dedicated 
relationship managers ensure that all 
dealings are simple and effitienL Add to 
this toe reliability, funding power, and an 
AA credit rating of ABN AMRO Bank, and 
it then becomes obvious why the au- 
thoritative 'Euromoney' placed ABN AMRO 
Bank second in 1 995 in this highly special- 
ised and complicated area of financing. 
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FO* BORE INFORMATION ABOUT HOW OUR WHKNAT10NAL AEROSPACE NETWORK CAN WORK TOR YOU, CONTACT: AMSTERDAM, 
JOHN SCHUESSUR, VKEPRESn*NT A£fiQSP«X.m. 01-20) S#3346. FAX 01-20) £295181; CHICAGO. JOHN l£WIS,TEL p-312) 90429*5, 
FAX fl-312) 6068428;SINCAPOHE.HrixasrcN. TEL {65) 4374SZS. FAX [65} 5362457. , v 
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Taleban Rebels Battle 
Their Way Into Kabul 


Jw OkrShtfFrn* Dnplbtrs 

KABUL — The Taleban Islamic mi- 
litia said Wednesday that its rebels had 
entered the capital of Afghanistan after 
routing government soldiers on its east- 
ern edge. At least 100 people were re- 
ported killed when the rebels took an- 
other strategic city nearby. 

Taleban sources said die rebels cap- 
rured a village on the outskirts of die city, 
as well as the Custom House, a des- 
troyed four-story building about 10 kilo- 
meters (six milesl from the presidential 
palace in the heart of the capital. 

And a government commander, 
known only os General Muslim, said: 
“There is a lot of heavy fighting along 
the from lines. But we have pushed them 
out before and we can do it again." 
Government forces pushed the rebels 
out of the southern and western suburbs 
of Kabul in early 1995. in a bloody 
weeklong bottle that left hundreds dead, 
most of them civilians. 

A top United Nations official con- 
firmed Wednesday that the Taleban 
could be on the verge of taking the city. 
“It is possible that Kabul is going to 
fall." the UN undersecretary-general, 
Morrack Goulding. said in New York. 
Mr. Goulding said he was in touch with 
UN officials in Kabul. 

Mr. Goulding. who visited Afghan- 
istan last week, sold he hoped the Se- 


Singaporean Fined 
For Downloading 
Internet Sex Films 

Reuters 

SINGAPORE — A Singaporean 
has been fined 61,000 Singapore 
dollars for downloading sex aims 
from the Internet, the first such case 
in the country, the Straits Times 
reported Wednesday. 

The newspaper said Lai Cbee 
Chuan. 41. had downloaded 61 ob- 
scene films for his own use. It quoted 
the police as saying the raid on Mr. 
Lai's apartment followed a dp from 
Interpol that it was investigating a 
Singapore site for exchanging por- 
nography on the Internet Mr. Lai's 
fine is equivalent to $43,000. 

Singapore has been regulating ac- 
cess to the Internet since Sept. 15 by 
requiring access providers to install 
special “proxy" computers that can 
be used to block specific sites. 


curity Council would endorse an appeal 
for a cease-fire and negotiations. But he 
said there had been signs that govern- 
ment troops were defecting or refusing 
to fight in the face of the Taleban at- 
tacks, both in Kabul and other cities. 

“If the Taleban think they achieve 
their objectives by military means, it's 
going to be very difficult to persuade 
them to get into negotiations," he said. 

The Afghan government called for a 
special meeting of the Security Council 
to discuss the situation. The demand 
was made in a statement issued by the 
Foreign Ministry in Kabul, which ac- 
cused Pakistan of interfering in its in- 
ternal affairs, the official Kabul Radio, 
monitored in Islamabad, said. 

Government jets screamed over an 
eastern suburb, dropping several bombs 
on Taleban positions, witnesses said. 

Exhausted soldiers returning from 
the strategic town of Sarobi. which was 
lost earlier in the day, said 100 people 
had been killed. Sarobi is about 60 kilo- 
meters east of Kabul. 

UN staff reported chaotic scenes in 
the city, with tanks and other military 
vehicles on the move as the Taleban 
forces advanced. 

The International Committee of the 
Red Cross prepared to send two planes 
to Kabul on Thursday to evacuate for- 
eigners wanting to leave, an official in 
Pakistan said. 

France also said that it was prepared 
to help evacuate foreigners. The For- 
eign Ministry said: “The international 
community, which is made up almost 
exclusively of nongovernmental orga- 
nizations, has begun to evacuate the 
capital as a safety measure." 

A Taleban leader. Mullah Mo- 
hammad Omar, called on troops loyal to 
President Burhanuddin Rabbani to stop 
fighting, a spokesman said, because 
their leader was “preparing to flee." 
Mr. Omar offered an amnesty to anyone 
who joined his forces. 

The Taleban emerged from the ob- 
scurity of religious schools in Pakistan 
two years ago and has been fighting to 
oust Mr. Rabbani and impose a strict 
Islamic order across Afghanistan. 

Mr. Omar said the Taleban only 
wanted to enforce Islamic law. 

Taleban rebels have been advancing 
steadily since their stunning victory at 
Jalalabad in eastern Afghanistan two 
weeks ago. The group now controls 
roughly two-thirds of the country. 

The president controls Kabul and a 
few provinces to the north. Most of 
northern Afghanistan is run by an Uzbek 
warlord. Rashid Dostum. (AJP. Reuters ) 



Hong Kong protesters in a speedboat launched from the freighter, flying the flag of China on Wednesday. 

Japanese Gunboat Trails Protest Ship 


Cunpderf by Omr SkfFmm DUpaKha 

HONG KONG — A Japanese gunboat took up position 
after dark Wednesday behind a Hong Kong protest ship 
heading for disputed islands in the East China Sea as 
foreign ministers for two of the islands' claimants took up 
the issue. 

A helicopter and four Japanese frigates had circled the 
rusty tanker Kien Hwa 2 several times during the day while 
it was 60 to 90 miles (100 to 150 kilometers) from the 
islands, according to reporters on board quoted by Hong 
Kong radio and television stations. 

The activists have vowed to reclaim the islands, known 
in Chinese as the Diaoyus and in Japanese as the Senkakus, 
by removing a lighthouse- and raising the flag of the 
People's Republic of China, government radio said. 

The gunboat moved in just after dark Wednesday, 


relieving a helicopter that had been buzzing the vessd- 
The islands are. claimed by China, Japan and Taiwan and 
have been die center of anti-Japanese protests in Taiwan, 
Hong Kong and China since Japanese nationalists erected the 
lighthouse there in July. Oh Monday, 17 Japanese Navy ships 
repulsed a flotilla of five vessels carrying protesters from 
Taiwan and Hoqg Kong who were trying to land. 

Foreign Minister Qian Qichen of China warned his 
Japanese counterpart, Yukihiko Ikeda, in New York on 
Wednesday that Japan most take measures to repair damage 
to relations caused by the dispute. China also announced it 
had staged major naval maneuvers in the East China Sea. 

A spokesman for the protesters aboard the freighter said 
in Hong Kang that they would not try to force their way on 
to the islands if they faced, a strong Japanese military 
presence. (AFP. Reuters) 


U.S. Examines New Okinawa Rape Case 


By Kevin Sullivan 

Washington Post Service 


TOKYO — A U.S. Air Force ser- 
geant will be questioned at a military 
hearing in Okinawa on Thursday in con- 
nection with die alleged rape of a Jap- 
anese woman on a U.S. military base 
there on Aug. 10. 

Officials at Kadena Air Base said a 
29-year-old Japanese woman has com- 
plained that the sergeant, who is as- 
signed to the security police, raped her 
in a base barracks after they had been 
drinking together at a base club. Of- 


ficials did not explain the six-week 
delay between the alleged rape and the 
start of investigative hearings against 
the serviceman. 

The incident follows a year of furor 
caused by the September 1995 rape of 
an Okinawan schoolgirl. Three U.S. ser- 
vicemen were convicted of the assault 
and are serving prison sentences in Jar 
pan. 

The 1995 attack unleashed an out- 
pouring of anti-U.S. demonstrations 
that eventually led to apologies from 
President Bill Clinton and triggered a 
U.S. agreement to reduce the size of its 


extensive military presence on Okina- 
wa. ‘ 

The uproar over the 1995 case had 
just started to subside: Okinawans have 
received assurances from Tokyo and 
Washington that their long-simmering 
discontent will no longer be ignored. 

Prime Mini ster Ryutaro Hashimoto 
and the governor of Okinawa. Masahide 
Ota. the most vocal critic of the U.S. 
military in Japan, agreed, recently to 
work together with Washington to. re- 
duce the U.S. presence while maintain- 
ing the integrity of the Japan-U-S. se- 
curity alliance. 


briefly 


Beijing and Bonn 
Are Friends Again 

BEIJING — Indicating that its 
fight wi* Bonn over Tibet was 
finished. Beijing on Wednesday in- 
vited the Geixnan president to visit 
China and renewed an invitation to 
the foreign minister. 

Foreign Minister Klaus Kinkel 
had planned to visit China in July, 
but Beijing withdrew the wvitanon 
after Parliament passed a resolution 
accusing China of trying to erad- 
icate Tibet’s cultural identity. 

“China’s squabble with Ger- 
many over Tibet is over," a retired 

' Chinese diplomat said. 

In Bonn, the Foreign Mmisny 
said Mr. Kinkel had stressed its 
position that .Tibet was pan of the 
Chinese state, (Reuters) 

Thai Race Heats Up 

BANGKOK — The race in Thai- 
land to find a new prime minister 
intensified Thursday, with a senior 
aide saying Defense Minister 
Chavalit Yongchaiyudh was a 
front-runner. , 

Dej B oolong, an aide to the in- 
cumbent prime minister. Banharii 
Sfipa-arebk said he expected Mir. 
Chavalit, leader of the New Aspir- 
ation Party, the second largest in the 
governing coalition, to get the job- 

Mr. Banham has been forced by 
key partners in his six-party co- 
alition to resign. (Reuters) 

Insurance for Rao 

NEW DELHI — Former Prime 
Minister P. V. Narasimha Rao, who 
has been implicated in a fraud case, 
applied Wednesday to a court for 
hail in the event he is arrested, a 
news agency said. 

The bail would allow Mr. Rao to 
remain free if the police issue an 
arrest warrant against him, until he 
is formally charged. The Delhi 
High Court wDI hear arguments cm 
the petition Thursday, United News 
of India reported. (AP) 

VOICES From Asia 

John Howard, prime minister of 
Australia, who has angered Beijing 
by meeting the Dalai Lama, on 
threats of possible trade retaliation: 
“No self-respecting prime minister 
of this country would ever bow to 
that kind of threat” ( Reuters ) 
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Identify 
the Threat 


Gone are the days when there was a con- 
tradiction between ecology and economy: 
environmental protection is both a compet- 
itive factor and a challenge. The need to 
preserve our ecosystem is something that 
concerns everyone and that ranges from 
everyday aspects to global problems, like 
pollution of die oceans. With leading-edge 
information systems, it’s possible to identify 
dangers and weakpoints faster - in both 
the industrial and public sectors. 



Use Environmental 
Systems 

Networked information systems with 
a common database help to precisely 
localize environmental impact and 
analyse the interreIationships.They 
give the user a clear view of the 
entire chain of causes and effects. 

With the objective of avoiding major 
risks along the process chain in the 
use and transportation of hazardous . 
materials as well as in connection 
with pollutant emissions. 



Information technology can identify weak- § 

points and simulate improvements - butthe z 

responsibility for doing something about it ” 

rests with producers and consumers. The ® 

opportunity we have is to control processes £ 

through effective environmental management 5 

to keep the environment in balance, with- jjj 

out impacting corporate profitabilhy.The more § 

private- and public-sectororgenizations > 

utilize networked environmental protection - 

solutions, the better job we can do of secur- f 

ing our natural ecosystem for everyone, * 


Siemens Nixdorf: User Centered Computing 
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Burma Paper 
Predicts New 
Detention of 
Junta’s Foe 


GERMANY: Unions Protest Benefit Cuts 


Continued from Page 1 
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The Associated Press 

RANGOON — - A state- run news- 
paper suggested - Wednesday that 
Burma’s military government would 
soon charge the opposition leader Daw 
Aung San. Suu Kyi with political 
crimes. 

Daw Aung San Suu Kyi, the 1991 
Nobel Peace Prize laureate, already has 
spent six years under house arrest for her 
role in leading Burma’s democracy 
movement The military recently said she 
had been aiding exiled dissident groups 
in a plot to topple the government 

“In the not too distant future, she will 
be accused as a political criminal,*’ the 
state-run New light of Myanmar said in 
the 57th installment of a series of ar- 
ticles titled “What Is Aung San Suu 
Kyi? Whither Goest She?” 

The articles were written by Pe Kan 
Kaung, believed to be the pea name of a 
high-ranking military officer. They ac- 
cuse Daw Aung San Suu Kyi of working' 
with former colonial powers in a con- 
spiracy to subjugate Burma. Burma was 
under British control from 1834 to 1942, 
when Japan occupied the country. 

At a government news briefing this 
month, military intelligence officers 
displayed charts and printed materials 


and pickets- At Daimler’s headquarters 
in Stuttgart, the in-house works council 
Wednesday took' its own 'action, de^ 
daring that it would refuse overtime and 
Saturday work in protest. 

Campaigning , to make German in- 
dustry more competitive and rescue jobs 
at a time of near-record unemployment, 
Mr. Kohl’s government succeeded this 
month in a hard-won nine -month drive 
to rewrite much of the legislation, that 
hampers entre pren eurs. 

Those include a provision, which won 
final passage in Parliament two weeks 
ago despite staunch union opposition, to 
cut sick pay to 80 percent starting on Ocl 


the sick pay cutback to apply only to 
future wage contracts, not existing 
ones. 

But instead of being gradual, change 
basproven rapid. 

Two of Germany’s largest banks, 
Bayerische Vereinsbank and Bay- 
erische Hypotehken- und Wechselbank, 
also announced Wednesday that they 
would adopt die new sick pay rules. 
Other big companies, like Adam Opel, 
the German division of General Motors 
Carp., are also considering cutting 
workers’ benefits. 

“We expect other co mp anies to take 
advantage of the new law,” said Weiner 
Ride, spokesman for the GesamtmetaB 


1. Currently, German workers, are paid 
full wages for sick days. 


industry employers group. It was Ges- 
amtmetall that unleashed union anger 


full wages for sick days. 

Because sick pay rules are enshrined 
in many existing wage contracts, even 
the Bonn government conceded that the 
new law initially would affect only 
small non amortized firms, at most one 
in five workers. Lawmakers intended 


amtmetall that unleashed union anger 
with a hard-line call to member firms to 
cut ride pay and scrap existing agree- 
ments. 

In Germany, where the average in- 
dustrial worker rails in rick 13 times 
each year, annual rick pay totals 60 
billion Deutsche marks ($40 billion). 



BANK: 3d Bailout for Credit Lyonnais 


Continued from Page 1 


French government was "preparing, as 
quickly as possible, a new plan for Credit 
Lyonnais’ recovery that will make that 
establishment competitive with a view to 
privatizing it as soon as possible.” 


Wednesday will help the bank meet the 
costs of financing its bad loans. Under 
Iasi year’s restructuring. Credit Lyonnais 
shifted 135 billion francs of bad loans 
and assets into a state-backed entity, the 
Consortium de Realisation, set up to 
work off the portfolio. The bank was 


That may be a tall order. Hampered by required to finance the consortium with a 


its own tanered image among consumers 
and by a weak French economy, die tank 


is only marginally profitable even when 
stripped of its bad loans, analysts said. 


loan at a below-market interest rate. 

John Leonard, a banking analyst at 
Salomon Brothers in London, said the 
bank could post a modest profit of per- 
haps a billion francs this year thanks to 
the emergency aid. The bank posted a 


Mkchari UM Roam 

Guenter Rexrodt, Germany’s eco- 
nomics minister, before the cab- 
inet meeting on Wednesday. 


stripped of its bad loans, analysts said. bank could post a modest prol 

Meanwhile, most of its sellable assets haps a billion francs this year 
are undercapitalized, difficult to sell or the emergency aid. The bonk 
worth far less than die bank paid for them, negligible profit of 13 million 
they said. These include Germany’s Bank 1995 after posting losses of 2 
fuer Gememwirtschaft. where Credit Ly- francs from 1 992 to 1 994. 
ounais owns 51 percent but would need Getting the bank ready for 
approval for any sale from die German ation could require an addition 
unions that control the rest. lion francs government aid. Mr 

“You can only privatize if there are said. Some French analysis, w 
buyers,” Mr. van Mien said, adding in on condition of anonymity, sugj 
apparent jest: “If you really are in- tab could be several times that 
terested in Credit Lyonnais, I’m sure Mr. van Mien criticized lb 
yon can get jt for one symbolic franc. ’ ’ government for failing to inform 
The 3.9 billion francs of aid endorsed mission, the European Union's ■ 


EUROPE: Unemployment Will Not Be Below 8% to 9°/o Before 2000, IMF Reports 


Continued from Page 1 


purporting to show Daw Aung San Suu 
Kyi ’s connections with exiled dissident 
groups. 

The democracy movement leader, 
who was released from boose arrest last 
year, dismissed the threat of a Dew ar- 
rest. saying she and her party members 
were always ready for the possibility of 
detention, although they had not broken 
any laws. 

“They can arrest anybody at any 
time,* * she said. “No one would believe 
the evidence anyway, I don’t think the 
international reaction will be any dif- 
ferent just because they’ve built a bogus 
case.” 

Arresting Daw Aung San Suu Kyi 
could bring economic sanctions against 
Burma by the United States ifPrerident 
Bill Clinton signs a bill recently passed 
by Congress. 

Burma’s current military government 
seized power in 1988 after g unnin g 
down thousands of democracy protest- 
ers across the country. 

In the past three months, the military 
has arrested 70 of Daw Aung San Suu 
Kyi’s supporters in what the human 
rights group Amnesty International 
called the “largest wave of repression in 
Burma since 1991.” 


ICES 


a depressing effect on economic activ- 
ity. 

IMF officials, in common with senior 
U.S. financial officials here, applaud 
European efforts to cut public spending, 
but they are worried about Europe’s 
persisting jobs crisis. 

The IMF annual forecast, which calls 
for continuing low inflation in most 
industrial countries and average world 
growth next year rising to 4.1 percent 
from 3.8 percentin 1996, also contained 
pointed remarks about interest rates in 


Europe, Flemming Larsen, who is 
deputy research director at the IMF. 
explained. “It is very difficult to es- 
timate where the structural rare of un- 
employment is. but we would not expect 
unemployment in Europe to come down 
to more than 816 percent by the year 
2000.” He added that European gov- 
ernments needed to push through labor 
market reforms. 

The IMP report stresses the need for 
deficit reduction to continue across 
Europe, and officials said it would be 


necessary even if there were no rush to 
meet single-currency conditions as laid 
out in the Maastricht treaty. “Europe 
has fiscal imbalances that are not sus- 
tainable.” Mr. Larsen said. 

Among other forecasts in the IMP s 
World Economic report is that industrial 
countries will see average growth of 23 
percent this year, rising to an average of 
24i percent in 1 997. 

The U.S. economy is forecast to grow 
by 2-4 percent tins year and 23 percent 
in 1997. France is forecast to have 2.4 


percent growth next year, up from 1 .3 
percent in 1996. 

British growth is forecast at 3 percent 


growth next year, up from 22 percent. 
Italy's growth rare next year is forecast 
at 2.2 percent, after a sluggish 1996 
forecast of 1.1 percent 
Japan’s recovery is expected to con- 
tinue at a modest pace, with the IMF 
upgrading its 1996 forecast from last 
May by nearly a percentage point to 33 
percent; for next year the prediction is 
2.7 percent 


1995 after posting losses of 21 billion 
francs from 1992 to 1994. 

Gening the bank ready for privatiz- 
ation could require an additional 10 bil- 
lion francs government aid. Mr. Leonard 
stud. Some French analysis, who spoke 
on condition of anonymity, suggested the 
tab could be several times that amount 

Mr. van Mien criticized the French 
government for failing to inform the com- 
mission, the European Union's executive 
agency, of the deteriorating state of Credit 
Lyonnais in recent months. He said Paris 
would have to inform the commission 
quickly of its rescue plans if it hoped to 
win approval by the end of the year. 

Privately, commission officials say 
they are in a tough political bind. The 
agency has come under increasing cri- 
ticism for being lax toward state aia, but 
officials are wary of the negative con- 
sequences an insolvency would have for 
the French economy and for Europe's 
banking industry. 

“No one wants the hide of Credit 
Lyonnais.” a commission official said. 
“But no one’s going to be easing any 
conditions.” 


Mr. Mussa said that while the IMF was RIGHTS: Commission, in Surprise, Is Expected to Bit %me Jakarta for Rioting in July 

not warned about inflationary pressures mi J O J 


at present, the Federal Reserve should 
plan to raise U-S. interest rates gradually 
over the next few months to slow the 
pace of U.S. economic growth. 

Mr. Mussa emphasized, however, 
that he was not criticizing the Fed’s 
decision on Tuesday to leave U.S. lend- 
ing rates unchanged. But with U.S. un- 
employment now at 5.1 percent, he said 
rtmr * ‘some sli ght finning of monetary 
conditions would seem prodent.” Any 
U.S. rate increase, he added, should not 
be overdone “to die point of producing 
a recession.” 

Turning to Germany, where 1997 
growth is forecast to rise to 2.4 percent 
from 13 percent this year, the IMF 
suggested that the Bundesbank might 
have scope to cut interest rates some 
Store. • 

Relatively low interest rates in Ger- 
many are already helping to fuel in- 
vestment and a softer Deutsche mark is 
spurring exports, the IMF said. ' • 

On fee issue of unemployment in 
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headquarters and rioters took to the 
streets, he said, the military and fee 
police on duty failed to respond, either 
because they were caught unaware, or 
perhaps because they wanted the vi- 
olence to spread as part of some larger, 
hidden agenda. 

“These events show that measures 
were not taken that could have been 
anticipated,” Mr. Marzuki said in an 
interview over tea in his office. “Phys- 
ical confrontation seemed inevitable. 
And when it (fid happen, things were 
allowed to take their course.” 

‘ ‘One can only conclude clearly that 
this was allowed to happen.” he said. 

After the riot, the military — and later 
President Suharto himself — blamed 
the remnants of the outlawed Indone- 
sian Communist Party for the unrest, 
and officials made public what they said 
were documents captured from a small, 
little-known youth activist group called 


the People's Democratic Party, pointing 
to a Communist conspiracy. 

The documents — in the form of a 
“manifesto” emblazened wife a black 
star on the cover — are said to contain 
the kind of leftist rhetoric that the mil- 
itary calls proof of fee youth group’s 
Communist leanings and subversive 


But Mr. Marzuki said that after he 
examining the documents he was con- 
vinced that another type of conspiracy 
might be at work, and it might be the 
military itself that is implicated. 

" ‘These so-called documents found in 
the possession of these youth groups are 
so sophisticated, so advanced, that these 
groups would not have been able to 
produce them,” he said. 

“Who in this country would be so 
organized to be capable of coming out 
with that kind of document?” he asked, 
adding, “I don’t know the intentions of 
those who made it up.” 

Many of Mr. Marzuki’s conclusions 


confirm what opposition politicians, hu- 
man rights activists and others have 
been saying for weeks now: that the 
government here may have allowed the 
rioting to rage unchecked as a way to 
justify its current crackdown on polit- 
ical dissent. 

And virtually no one here says he 
believes the military's assertions that 
communists were somehow behind the 
unrest. 

“I think it’s paranoia,” said Abdul 
Hakim G. Nusantara, a human rights 
lawyer. “There is no fertile ground in 
Indonesia today for fee development of 
communism.” He said the armed forces 
was “using the events of July 27 to 
impose more restrictions on political 
and civil freedoms.” 

Bui even wife such views wide- 
spread, similar conclusions coming 
from the government’s own human- 
rights commission — and any firm com- 
mission evidence of a top-level con- 
spiracy to blame Indonesia's commu- 


nist ghosts — would amount to a major 
political bombshell. Concern over uie 
implications of fee panel’s findings may 
have prompted recent government 
warnings to the panel to issue its report 
with the national interest at stake, and to 
be prepared to back up its conclusions. 

■ Defiance Over Offices 


Supporters of Mrs. Megawati said 
Wednesday that they would defy a local 
government order to close their new 
Jakarta headquarters, Reuters reported. 

The East Jakarta mayor, Sudarsono, 
sent a letter to the office Monday or- 
dering its closure within 72 hours on 
grounds that it violated zoning regu- 
lations in a residential area. 

Members of Mrs. Megawati’s faction 
said after meeting wife her feat they 
would hold a ceremonial meal at fee 
office Thursday, hours ahead of fee 
deadline. When asked if they would 
leave or surrender the office, a party 
official. Kwik Kian Giek. said, “No.’ ’ 
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America and the UN 


President Bill Clinton underlined the 
central role of the United Nations in 
promoting global cooperation by sign- 
ing the nuclear test bon treaty there 
Tuesday. Too bod that his adminis- 
tration still is fumbling its way toward a 
clear view of this premier international 
institution, of the promise it holds and 
of the self-discipline dial American 
leadership in die organization requires. 
AH this is what the row is about over the 
naming of the next secretary-general. 

The incumbent, Boutros Boutros 
Ghali, speaks not only for the bur- 
eaucracy he runs but also for the bulk of 
smaller and less powerful members for 
whom UN participation affords their 
main entry on a global stage. These two 
constituencies see what most Amer- 
icans regard as necessary structural. 


budget and staff “reform” as the clig- 


pipg of their wings. They support 

s bid for a 


Boutros Ghali' s mischievous 
second five-year term — mischievous 
for touching off this shoving match by 
ignoring his prior assurance that he 
would serve but one term. There he was 
Tuesday, campaigning by claiming that 
the reforms he has undertaken already 
have created “a UN that works.” 

The United States scarcely conceals 
its view that the reforms so far made are 
inadequate and. as Mr. Clinton tersely 


put it. “should continue.'’ On this be 
happens to be right But his impact has 
been much dulled by two develop- 
ments. The United States is shamefully 
behind in its dues. And this admin- 
istration has lurched badly in setting the 
terms of its cooperation within UN 
councils as against the terms on which it 
should go it alone. Early cm, the ad- 
ministration, ignoring Mr. Boutros 
G hali’s repealed warnings that the 
world body was not ready for the peace- 
keeping tasks the members were heap- 
ing upon it, got incautiously multQat- 
eral. Now, chastened by events and 
lashed by partisan Republican criticism, 
it is looting excessively unilateral 

On the “SG" issue, the United 
States is now all but isolated. 

This might be all right if a great 
principle were at stake, but the question 
of organizational leadership is emin- 
ently political That means there has to 
be a deal. Can Mr. Boutros Ghali really 
want to keep the UN indefinitely from 
considering the several excellent and 
undivisive figures who otherwise are 
available? Can the United States really 
want only to make the choice of a suc- 
cessor divide rather than unite an in- 
stitution that is difficult to live with but 
still essential to American purposes? 

—THE WASHINGTON POST. 


Opening Swiss Vaults 


The cloistered Swiss banking in- 
dustry has belatedly and reluctantly 
agreed to unlock two of its most dis- 
turbing secrets. One is its handling of 
accounts opened by European Jews 
who were liter tilled in the Holocaust 
The other is the expedient relationship 
it cultivated with Nazi Germany. 

A lingering mystery of the Nazi era 
is what happened to die gold, money 
and other valuables deposited in Swiss 
banks by Jews throughout Europe who 
were fearful their assets would be 
seized by Germany. No one is certain 
how many such Swiss accounts were 
opened or how much they were worth, 
but there is no doubt that at the end of 
the war Swiss banks were left with 
numerous unclaimed deposits made by 
Jews who died in the Holocaust 

There is also little question that 
Switzerland, fearful of Nazi conquest, 
made its banks available for the safe- 
keeping of tons of gold looted from 
European governments by the Nans as 
they marched across the Continent 
Much of that gold was never returned 
after the war. The banks claimed that 
most of it had been transferred out of 
Switzerland by the time the war ended. 

For decades the Swiss banking in- 
dustry arrogantly thwarted inquiries 
about its role in the Nazi period, and 
effectively discouraged the relatives of 
Holocaust victims searching for long- 
dormant accounts. The Swiss stone- 
wall has now broken down under in- 
tense pressure from Jewish organiza- 
tions and the unearthing of docu- 
mentary records that show the shame- 
ful extent of Swiss banking cooper- 
ation with the Nazis. Faced with a 


mounting wave of negative publicity 
and the prospect of lost business, Swiss 
bankers are opening their archives and 
vaults to outside investigation. 

International pressure must be 
maintained to assure that die banks do 
not slip back into their accustomed 
secrecy. Senator Alfonse D’ Amato 
performed a valuable service earlier 
this year by steering the Senate Bank- 
ing Committee to the issue and holding 
hearings on die dormant accounts. The 
British government pressed the matter 
with a report this mouth that the Swiss 
could be holding $6 billion worth of 
gold stolen by the Nazis. 

The Swiss government is now mov- 


ing to relax bank secrecy laws, at least 
owaftul 


ion 


in thi s case, to allow a fall invi 
into Nazi gold deposits. The 
bankers, for their part, are now work- 
ing with the World Jewish Congress to 
examine the dormant accounts of 
Holocaust victims. 

The bankers and the World Jewish 
Congress have formed a commission 
to conduct a comprehensive, inde- 
pendent audit in hopes of locating ac- 
counts and ultimately mating theas- 
sets available to relatives who can 
establish a legitimate claim. The com- 
mission is headed by Paul Volcker, 
the former chairman of the Federal 
Reserve Board. 

The search will not be easy and the 
amount of gold and other assets may 
prove smaller than imagined. But in a 
matter of historical accountability like 
this, monetary value is less important 
than honesty and openness. This is a 
reckoning long overdue. 

—THE NEW YORK TIMES. 


Mrs. Clinton Must Speak 



billing 

main a mystery. That the documents — 
long sought by federal investigators 
under a subpoena — turned up in the 
Clintons’ White House living quarters 
is even more puzzling. Now the in- 
dependent counsel Kenneth Starr has 
been presented with an additional 
problem to solve. The Federal Deposit 
Insurance Corporation's inspector 
general has just completed its review 
of Mrs. Clinton's billing records and 
other documents that have emerged 
since last January. The first lady, con- 
cludes the inspector general, was party 
to a series of transactions and legal 
work that was used to deceive federal 
regulators. Hardly reassuring news. 


igutati 

The FDIC’s inspector general didn't 
IG reel 


start from scratch. The IG reopened an 
earlier 1995 investigation conducted by 
the Resolution Trust Corporation con- 
cerning actual and potential conflicts of 
interest involving the Rose Law Firm’s 
representation of the federal govern- 
ment. This latest review, urged by the 
Senate Whitewater committee chair- 
man, Alfonse D* Amato, casts Mrs. 
Clinton and her former law partner 
Webster Hubbell — who now is behind 
bars for defrauding both his firm's cli- 
ents and the FD1C — in a bad light. 


According to the inspector general’s 
! frilling materials 


report, “Entries in the 
aiid other evidence suggest that former 


Rose Law Firm partners Hillary Rod- 
ham Clinton and Webster Hubbell per- 
formed work that appears to have fa- 
cilitated the payment of substantial 
commissions to [Mr. Hubbell’ s father- 
in-law, Seth] Ward, who acted as a straw 
buyer for Madison [Guaranty Savings 
ana Loan]” in a large land purchase at 
the Castle Grande development. 

So what, you say ? The inspector gen- 
eral said the way the commissions were 
paid “evaded regulations designed to 
protea the safety and soundness of the 
institution, and violated the integrity of 
Hs books and records.*' And that's not 
all. The inspector general also found 
that Madison Guaranty used a doc- 
ument drafted by Mrs. Clinton “to de- 
ceive Federal bank examiners as to the 
true nature of the payment to Ward.*’ 

The White House is dismissive of 
the whole report Mrs. Clinton has said 
under oath that she cannot recall work- 
ing on any sham transactions or having 
any conversations or dealings with Mr. 
Ward concerning questionable deals. 
Her attorney David Kendall notes that 
the inspector general's report doesn’t 
allege any wrongdoing on Mrs. Clin- 
ton’s part or knowledge of any un- 
lawful intentions. The White House 
chalks up the report to Republican 
election-year pressures. The findings, 
however, are serious. Mrs. Clinton, 
therefore, should now speak openly 
and directly for herself. 

— THE WASHINGTON POST. 
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‘Cross-Bounding An Idea Di 



W ASHINGTON — In a period 
wheal newspaper and magazine 
editors and broadcasters note a drastic 
fall in American popular interest in 
foreign reports ana international af- 
fairs, the policy class displays a striking 
concern to expand American foreign 
commitments. 

This undoubtedly reflects bureau- 
cratic interests — expanded engage- . 
meats underpin Pentagon, State De- 
partment and CIA budget claims — but 
it also comes because America's for- 
eign policy elites are in need of an 
intellectual rationale for a new Amer- 
ican world role in post-CoId War 
circumstances. 

This, of course, is not new; the prob- 
lem has existed since 1989. „ 

One has seen ideas promoted that 
foresee nationalist wars, new world 
conflicts on “racial" or cultural lines, 
and world disorder inviting the United 
States, as surviving superpower, to im- 
pose a “hegemonic" world order. 

A Pentagon document — a reflec- 
tion on future requirements — pub- 
lished some months ago spoke of 
America’s West European allies as 
well as Japan as emerging “nontra- 
ditional opponents” who will have to 
be confronted. 

The emphasis, of course* is on com- 
mercial and political rivalry, but the 
assumption is that countries such as 
France, Germany and Japan are actual 
or potential threats to America's in- 
terests, not only m export markets but 
to American strategic positions in the 
Gulf, the Middle East and perhaps 
elsewhere. 

This reasoning cites European in- 
sistence on conducting a * ‘constructive 
dialogue" with wfaar Washington con- 


By William Pfaff 


riders “rogue states,” such as Iran and 
Iraq, and such diplomatic episodes as 
France’s successful effort to take a 
hand, as interlocutor with its former 
allies Lebanon and Syria, in die crisis 
last spring that produced Israel’s brief 
invasion of Lebanon. 

New trade battles with Japan, China 
and the European Union are antici- 
pated, more serious than have already 
taken place over Japanese protection- 
ism, intellectual rights protection and 
Europe’s public subsidies to industry, 
resistance to “open sides” and policy 
of “cultural exception” restricting 
U.S. film and television imparts. 

America’s allies are seen by some as 
moving back toward their prewar roles 
as independent great powers, thus 
requiring a form of U.S. strategic re- 
deployment, with American intelli- 
gence redirected to co mme rcial es- 
pionage and America's commercial 
interests given priority over diplomacy 
and political policy. 

Yet at the same time, Wilsonian or 
neo-WHsonian ideas of international 
union are increasingly influential. 
“Cross-bounding" is a fashionable 
word in State Department and academ- 
ic circles today, meaning a policy of 
binding together the institutions and 
instances of cooperation among the 
democracies, so as increasingly to im- 
plicate than with one another, under 
American leadership. 

The effort continues to make NATO 
the core of international cooperation in 
Europe, incorporating former Cold War 
lents. At one point American of- 
were talking about the European 


Union itself as eventually becoming 
simply the European subgroup in an 
overall NATO alliance of democracies 
— which would naturally be under the 
predominant influence of the United 
States, the most powerful member. 

What is striking here is that the ex- 
pression “hegemony” is openly used. 
Two influential conservative . com- 
mentators, William Kxistol and Robert 
Kagan of Washington’s Weekly 
Standard, said in Foreign Affairs 


Wilsonian or neo* 
Wilsonian ideas of 
international union are 
increasingly influential. 


ma gazine this smnn ier that the World 
needs America’s “benevolent global 
hegemony.” Another advocate of this 
policy, Joshua Muravcbdk, writes in a 
new book that a more robust America 
could produce “more accommodating 
behavior from other states who know 
that they have little to fear or distrust, 
from a righteous state.” 

Daniel Deudney of the University of 
Pennsylvania says that the first 10 of 
the Federalist Papers, by James Madi- 
son, Alexander Hamilton and John Jay, 
provide a dear intellectual and moral 
warrant for an American effort to bring 
all of the democracies into union with 
the United Stases: - 

He says that the Federalist argu- 
ments, published in 1787 and 178S to 
support constitutional union against 
those Americans who wanted the 


newly independent colonies to group 

teveral 


themselves loosely in one or sevc 


confederations, app 1 * 8 * 10 the &ttuar 

cion of all of the democratic states 
today. They too should unite in a 
federal constitutional state, and of 
courac the United States would-be. 
the foremost member. , , 

. I myself hold the heretical opinion 
that the United States might have been 
better off had Madison. Hamilton and 
Jay lost their argument By winning, 
they assured that the United States* in- 
reaching its late 20 th-century proper- * 
tions and riches, is larger, morepower- 
fiil and more monolithic m.its tm along 
than is perhaps good for it. 

Jay argued in the second of the Pa- 
pers that union was justified by the fact 
mat “Providence has been pleased to 
give ifriy one connected country to one 
imiteH people — a. people descended 
■ from the same ancestors, speaking me 
same language, professing the same 
religion, attached to the same principles 
of government, very similar in their 
manners and customs.’ ’ Not all of these :• 
are characteristics even, of America 
today, and they certainly are not those 
of the prospective members of Pro- 
fessor Deudney 's ever-larger tmion. • 

In on© sense none of this is to be 
taken seriously, since the United States 
has slight chance of annexing all 
the. other democracies, peacefully or 
' otherwise, or even of seriously try- 
ing (which the American, public 
would probably rebel against). On 
the other hand it is troubling that 
ideas as detached from reality as these 
have - a major place in the current 
policy- debate, m the State Depart- 
ment, the academy and the foreign, 
policy journals. 

International Herald Tribune. 

C Dos Angeles Times Syndicate. 
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To Stress Foreign Policy or Tax Cuts? That Is Dole’s Dile 


W ASHINGTON — You 
are Candidate Dole, 
mired axle-deep in a double- 
digit polling deficit with 40 days 
left to campaign. Your IS per- 
cent tax cut proposal is not mov- 
ing skeptical voters. The incum- 
bent’s relentless preemption of 
die center leaves your voice 
muffled on most issues. 

And it can get worse. Some 
of your foreign policy advisers 
warn that they see signs Pres- 
ident Bill Clinton could spring 
the much-feared October Sur- 
prise on you as a clincher. He 
could arrange the snatching of 
the indicted war criminal 
Radovan Karadzic in Bosnia, 
bomb Moammar Gadhafi’s poi- 
son gas plant in Libya or smite 
Saddam Hussein wife cruise 
rockets again if he needs to 
look presidential He probably 
won’t; but there are signs 
that contingency planning for 
these specific options has been 
done at the Pentagon in recent 
months. 

So what do you do? “If you 
are 15 points behind at this 
stage, you might as well say the 
truth.” That is the puckish ad- 
vice Henry Kissinger has given 
several members of Mr. Dole’s 
foreign policy cluster, who 
agree feat Mr. Dole should be 
blasting President Clinton on 
foreign policy. 

. But that kind of advice con- 
tinues to be unwelcome to fee 
Dole campaign's top strategists, 
who do not fancy a cavalry 
charge by fee candidate feat 
could force an important debate 
on America’s role in the world 
but still fall short of winning Mr. 
Dole fee Electoral College. 

The strategists — Scott 


By Jim Hoagiand 


Reed, Mr. Dole's campaign 
manager; John Buckley, fee 
co mmunicati ons director, and 
senior adviser Paul Manaf art — 
yelp loudly when foreign policy 
statements crowd out me tax- 
cut message. Thus far they have 
prevailed over fee Dole foreign 
policy establishment, which in- 
cludes Jeane Kirkpatrick, Don- 


Dole’s advisers 
have avoided a 
potentially lethal 
' internal struggle 
over his message. 


aid Rumsfeld, Richard Lugar, 
Paul Wolfowitz, Peter Rodman 
and other Republican luminar- 
ies and experts. 

When Mr. Dole gathered 
headlines on Sept. 5 by de- 
nouncing Mr. Clinton’s Bosnia 
policy as a “fraud," fee 
strategists complained poin- 
tedly feat he had stepped on their 
tax-cut message. They then got 
Mr. Dole to drop {dans to deliver 
personally a major statement on 
Iraq that he had asked his for- 
eign policy advisory group to 
draw up. The statement, sug- 
gesting feat “fee credibility of 
fee United States is at stake” in 
Iraq, was issued instead as a 
campaign press release Sept. 9 
and drew little attention. 

Since then Mr. Dole's in- 


volvement in foreign policy is- 
jeen minimal. Jati 


sues has been minimal. Jack 
Kemp's sharp attacks an Mr. 
Clinton’s handling of Iraq 


crested high but quickly and 
then waned. 

The off-camera tussle of ad- 
visers sounds like fee classic 
Washington tale of process 
winning out over substance. 
But the story also says much 
about Mr. Dole’s managerial 
style and his world view. 

Mr. Dole’s presidential ment- 
or, Richard Nixon, “saw great 
global forces at work in single 
directions and be had a blanket 
view of responding to tbdm," 
says a Republican close to both 
men. “Dole knows be would be 
president in a different time, 
when you have to navigate 
through swirling, choppy rap- 
ids” and deal wife eadt- chal- 
lenge individually. 

Sound familiar? It could be a 
defense of Mr. Clinton’s ownad 
hoc foreign policy. Mr. Dole’s 
pragmatic, case-by-case * ap- 
proach is difficult to turn into a 
sustained campaign narrative, 
especially when matched up 
against fee Democrats’ simi- 
lar refusal of an overarching 
vision. 

Moreover, Mr. Dole as his 
own campaign manager does 
not coordinate or synthesize 
conflicting views. He listens to 
them separately, choosing one 
to bade fully, says one adviser. 
Mr. Rumsfeld, the campaign’s 
national chairman, and other 
Republican foreign policy 
heavyweights are said to be 
frustrated over the campaign’s 
direction, but painfully aware 
feat a sharp internal struggle 
over the message would be a 
self-defeating exercise that 
would sink Mr. Dole for sure. 



<fa» 


MKT] 


These foreign policy realists 
have feus far gracefully yielded 
in fee internal scuffles wife Mr. 
Reed and Mr. Buckley, whose 
essential prnnt fee realists do not 
dispute: Mr. Dole has to be cred- 
ible on domestic issues to win. 

But, October Surprise or no, 
foreign policy will not be absent 
form the two presidential de- 
bates and headlines of fee next 


40 days. Boris Yeltsin has just 
joined Deng Xiaoping on fee 
hospital death watch, blurring 
fee lines of command in Russia 
and China simultaneously. Sad- 
dam Hussein will be back to 
show his subjects that he can 


ByCCKV RAG/La TW* Syndktfc. 

i 

intrude into America's elec : 
tions at will. The administra- 
tion’s emergency patchwork on 
fee conflicts in Bosnia, Haiti 
and fee Korean Peninsula faces 
daunting new pressures. 

The Dole campaign may be 
right to conclude it is in 
Mr. Dole’s narrow, political in- 
terest to avoid focusing his 
time and energy on foreign is- 
sues. But it is almost certainly 
in fee nation’s interest to start 
fee debate about America's 
role in fee world before crisis ' 
forces that question onto fee 
campaign agenda. 

The Washington Post. 
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After All the Howls From Congress, the Mexico Bailout Worked 


M exico city — ojc, 

it’s safe to say it now: The 
1995 U.S. bailout of Mexico’s 
economy wife a $12.5 billion 
loan worked. Mexico has now 
repaid $9 billion of feat loan, 
including $1.29 bfllion in in- 
terest, aim the Standard & Poor's 
credit agency just upgraded 
Mexico's government bonds 
fiom “negative” to “stable.” 

You may recall fee Mexican 
bailout was fiercely resisted by 


By Thomas L. Friedman 


Mexico already 
has repaid much 
of the loariy and its 
bond rating just 
teas upgraded. 


most of Congress, but a few 
brave legislators (including 
Bob Dole) supported President 
Bill Clinton when he essentially 
took personal responsibility for 
fee Mexico loan by getting the 
money from a special Treasury 
Department fund, instead of 
Congress. If Mexico had de- 
faulted, President Clinton, and 


his to^ Treasury officials 


Robert Rubin and Larry Sum- 
mers, would have been skinned 
alive. But it turns out they were 
right Their critics — AID’ Am- 
ato & Co. — were wrong. So 
what have we learned? 

Lesson 1: Thank goodness 
nobody did a focus group before 
President Harry Truman an- 
nounced the Marshall Plan. At a 
time when Congress is increas- 
ingly populated by nativist, 
anti-foreign policy types — 
who think drat representative 


democracy is about accurate 
poll-taking, not exercising judg- 
ment — it's a good thing tie 
executive branch can still op- 
erate in a crisis without them. 

Lesson 2: As in war, so in 
economics, without U.S. lead- 
ership nothing happens. Without 
a Ui>. commitment of cash to 
rescue Mexico, the IMF and fee 
Europeans never would have 
joined in. In other ^ words, without 
fee G-I there is no G-7. Unless 
America is ready to act unflat- - 
erally, it will never have allies 
wife whom to act multilaterally. 

Lesson 3: Markets are im- 
portant, but central banks still 
matter. Tbe Mexican crisis was 
the equivalent of a bank run on 
an entire country, and fee only 
institutions that could stop it 
were not the markets but the 
major central banks and fee 
IMF. The global markets can- 
not just take care of tbemselves. 
“In the absence of fee U.S. and 
IMF, fee outcome for Mexico 
would have been much worse 
today,” Mexico's finance min- 
ister, Guillermo Ortiz, told me. 
“We would have had to declare 
a moratorium on debt repay- 
ments. There would have been 
lawsuits. It would have been 
a mess.” 

Lesson 4; Culture matters 
even more than central banks. 
To pay for fee bailout, Mexico 
cut fee standard of living for 
most of its people by 20 percent. 
There should have beat a re- 
volution, but there was barely a 
demonstration. In part this was . 
because Mexicans were too busy 
just trying to survive, but mostly 
it was dr* to the strength of foe 


Mexican family. “The family 
was a temfic social absorber 
here,” said Antonio Madero 
Bracho, chairman of Sanhas, the 
Mexican mining conglomerate. 
“People moved in wife each 
other, and the family really took 
fee place of social security and 
unemployment insurance,” 

Lesson 5: The advocates of 
NAFTA oversold Mexico. Yes, 
there; is substantial political and 
economic refo r m happening 
hoe, bat alongside it are stifl 
substantial graft; drug-running, 
political assassinations, weak 
police and Robin Hood guenilla 
groups. The United States 
rushed into NAFTA in response 
to the Europeans getting together 
and fee Japanese walling them- 
selves off. But Mexico was nev- 
er America’s economic equaL 
NAFTA will hasten fee pace that 
it becomes one, but that moment 
is a ways off. Mexico reminds us 
feat there is still a reason we call 
places “developing countries.” 
“We oversold NAFTA short 
tenn,’ ’ argned Mr. Ortiz. “Butin 
fee long term NAFTA will help 
consolidate Mexico’s economic 
institutions and its place in fee 
global economy.” 

Lesson 6 : Diplomats prefer to 
do shuttle diplomacy in air- 


planes, not taxicabs, but it’s the 
taxi shuttles, inside countries, 
feat now rmniar most The in- 
creasing challenge of U.S. for- 
eign policy is going to be dealing 
wife die iniwnnl workings of al- 
lies and neighbors — to help 
them make fee transition from 
state-dominated, regulated 
economies to more open systems 
linked to global markets, without 


m 7: Yes, some in- 
vestors on Wall Street benefited 
from tbe Mexico bailout. But 


sometimes governments have 
to do the right thing despite the 
fact feat Wall Street benefits. 
(Wall Street also profited from 
fee New Deal.) 

. Lesson 8 : Mexico has under- 
gone a lot of remarkable changes 
m this century, but one thing 
hasn't changed: its geography. 
It’s 100 million people, right on 
fee U.S. bonier. What happens 
in Mexico still matters more to 
America than what happens 
its own state of New Mexico. 

The New York Times. 
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1896s Japan’s Future 

LONDON — On fee commer- 
cial future of Japan, the Tunes 
says: “Political ambition and 
costly armaments will have to be 
paid for ami will form a charge 
on fee productive energies of the 
community. In fact, when the 
Japanese have attained such de- 
velopment as to be able to enter 
into serious commercial and in- 
dustrial rivalry wife fee western 
world they will in all probability 
have lost fee advantage of ex- 
cessively cheap labor and will 
stand on something like an eco- 
nomical level with Europe." 


among all highly-civilised 
peoples," be sad, “because of 
fee thinning out of the descen- 
dants of highly-endowed stock 
and the multiplication of those 
of inferior endowment. " 


1946: Brothels to Shat 


Letters Intended for publi- 
cation should be addressed 
"Letters to the Editor " and 
contain the writer’s signature, 
name and fall address. Letters 
should be brigand are subject 
to editing. We cannot be re- 
sponsible for the return of un- 
solicited manuscripts. 


1921: Civilized; Babies 


NEW YORK — - More babies 
from fee best families as a duty 
ro fee race were asked for at 
fee second International Eugen- 
jwCongress by Major Leonard 
Darwm. son of fee author of 
The Descent of Man." “Racial 
deterioration seems evident 


PARIS — Parisian police have 
received orders to close all the 
city s brothels by October 13. 
One madam said she intended to 

XSSJ? 3 ! L she « ot 

Alter feat, the girls will be on 
fear own in fee streets and you 
know what feat means.” The 
Apnl 13 law aims at preventing ‘ 
“e exploitation of girls by 
sweeping away French legal- 
«ed prostitution. Under the law, - 
an houses of tolerance" - 


4 


* 1 1 J . * t 


-3^ b - 

' A «• "Mfetoi! 



. ■ 

<ie4 nth* |n 

J, . 7 , 

*1 







• * v - i 


' mdl Nt 





T'b •. 

• 'twngmn 

■ 


" v l | 

6 

- 

2 

• p 

flit 

if f 

WBEEZ 


i7 ■ ’"7“ X* wrcrancc must 

^ closed and stiff fines are im- 
posed on any one making a 
hving from prostitution. The 
practice of issuing police cards • 
to licensed girls is abolished ' 
as are the compulsoiy periodic 
re&dical examinations 
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Who Has Enough Money 
To Hire Welfare Mothers? 


By William Safire 


‘ > \\7' a5hin GTON — Only a 
* t V couple of months ago, it 
seemed to be such a politicaimas- 
terstroke. 

First, move left to repay heavy- 
spending union labor by raising 
the minimum wage. Mair*:- foe Re- 
publicans look like slrinfimtc 
with their murmuring about job 
losses at tbe entry level. 

Simultaneously, move right- 
ward to cmbracewelfare reform, 
which, like the minimum .wage, 
had been ignored when Demo- 
crats controlled both Congress 
and die White House. That stole 
the Republicans' big issue. 

The one-two of raising entry- 
level wages and req uirin g the 
welfare recipient to go to work 
was a combination of political 
genius, everybody said. President 
Bill Clinton’s popularity soared. 

But nobody stopped to thmv- 
what would happen in the real 
world when you pushed people 
into the labor force and — at the 
same time — made it more ex- 
pensive for employers, to him 
diem. Taken together, die two 
guarantee big trouble. 

Last month, the consequence 
of the left-right combination to 
the welfare-laden District of 
, Columbia dawned on the Clinton 
l White House. 

Political strategists panicked 
and granted the District a waiver. 
But by assuring 20,000 welfare 
mothers (hat die work require- 
ment would not apply to than, 
Mr. Clinton in effect repealed 
welfare reform in tbe nation’s 
capital. 

One trouble with that man- 
euver was -that it was against the 
new law. 

Worse, it would make Mr. 
Clinton look like the old, liberal 
Democrat. Worst of all. it would 
signal that if re-elected, Mr. Clin- 
ton would prompdy bring bade 
the era of big government 

That prospect sent Mr. Cltntnn 
scurrying back again to the right 
He rescinded most of his unlaw- 
ful waiver and now those 20,000 
mothers will have to start looking 
for jobs. 

But not half of these people 
.. have high school diplomas, and 
I most can hardly read. What is the 
wrongest-headed thing that gov- 
ernment can do? To make it more 
expensive for an employer to give 
them a chance to work. But nos- 
ing the cost of entry-level work- 


ers, of course, is precisely what 
die minimum-wage increase 
does. When combined with wel- 
fare reform's weak requirement 
making cbeaplabor more expens- 
ive is public-policy stupidity. 

Nobody — certainly not die 
bludgeoned Republican House 
leadership — points this out be- 
came political strategists turned 
the minimum wage the equi- 
valent of mofoeriiood. Twas a 
famous victory. 

This came an top of another 
liberal victory: die Family and 
Medical Leave Act . . 

Beyond abortion rights, die 
new law mandating impact 
off work for people with fondly 
needs is the centerpiece of the 
. Clinton appeal to women. The. 
president boasts of it every day to 
widen the gender jap. 

His rival. Bob Dole, makes no 
attempt to argue, because polls 
show that mandated time off to 
meet family problems is a big 
winner with women. 

Occasionally you hear a peep 
from some business type that such 
government intru sio n rntp the 
workplace makes a company less 
competitive in global markets, 
but that’s a lot of abstruse eco- 
nomic talk. That battle is over. 

Few stop to think of the un- 
intended consequences to work- 
ers, female and male, in real life. 
The popular notion Is to force 
employers to grant leave for fam- 
ily crises, (hen extend that to tak- 
ing die family dog to the vet, then 
to paying for that time off. 

But reality is sure to intrude cm 
this politically rosy social engi- 
neering. If one wioiker takes foil 
advantage of his entitlement of 
family leave fow% and annrtigr 
shows up for work every day, 
which one is likelier to get ahead? 
The worker who is on the job . 
regularly will do better (and be a 
better provider) than the one who 
takes mil advantage of the new 
entitlement to stay home. Tbe un- 
intended consequence of 4 ‘fomuly 
leave" will be to force many 
breadwinners into more frequent 
work-family conflicts. 

No politician will teH you that-. 
But nftimn« Hwnnww about 
hours and wages will be made . 
b e twe e n workers and managers, 
by the law of simply and demand, 

nr* by the trwTdhng nf poKfiratty 

sensitive politicians. 

The New York limes. 



LETTERS TO THE EDITOR 


Covert Wastefulness 

I. find it sadly ironic that the 
United Stales so vehemently as- 
sails nations accused of "state- 
sponsored terrorism,” while 
practicing nothing short of that in 
Iraq. In foe article “Anti-Saddam 
Effort Cost OA $100 Million” 
(Sept. 16), the authors reveal die 
costly efforts of tbe CIA (with the 
explicit support of foe executive 
branch) to 1 4 sabotage” Saddam 
Hussein’s regime. 

The sort of practices outlined 
foD little short of the very state- 
sponsored violence that tbe 
United States so vocally con- 
demns in places like Libya, Syria 
and Iran. And $100 million is no 
little sum. ■ ■ 

ALEXANDER F. RAYMOND. 

Munich. 

Vnur hwutline ifrat “ Anri AiA- 

dam Effort Cost CIA $100 Mil- 
lion” is misleading. Ibis huge 
covert effort in Iraq in fact cost foe 
American taxpayer, not the CIA, 
this vast sum. 

It is important to stress the tax 
burden incurred by low- and 
middle-income workers to topple 
Saddam Hussein because foe U.S. 
government could have avoided 
both this expenditure, and the 
costs of the Gulf War, if, as ev- 
idence placed before U.S. Senate 
committees in 1992 showed, it 
hadnotseoetiy financed Mr. Sad- 


dam’s military buildup in tbe 
1980s. 

/ DAVID LOWRY. 

StoDdeigh, England. 

The Cost of Safety 

Regarding “ Aviation Safety” 
(Editorial, Sept. 12): 

Tbe proposed creation of a data- 
base to be used by airlines to deter- 
mine which travelers who might be 
c onsider ed suspicious based on 
credit history, flying habits and 
other criteria, needs more atten- 
tion. When people panic, they are 
wining to give up their liberties, 
almost as eagerly as foe govern- 
ment is willin g to takn them, in 
return for protection. We need to be 
aware of foe possible dangers to 
our liberties that tins act can 
bring. 

Tbe American heritage of civil 
liberties was founded on our will- 
ingness to die in defense of them, 
not on onr willingness to give 
them up in order to live. Putting 
up such a database in foe hands of 
foe airlines and foe government 
will do much to erode those civil 
liberties and do nothing to ensure 
that we do live. Certainly they wiD 
do little to combat terrorism. If foe 
American people willingly em- 
brace this folly then we also need 
to admit tb«r the te r ro ri sts have 
already woo. 

FOREST W ADR 
Paris. 
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Corsican Capitals 

I read Craig Whitney's article 
on Corsica (“Pride and Prejudice 
in Corsica and Sardinia,” Sept. 6) 
with an enjoyment marred only by 

foft flftlfi.ch fear that his anfoinriasm 

will attract hoards of tourists to 
this lovely island where my fam- 
ily and I have had foe pleasure of 
mending marry hours sitting on 
deserted beaches and hitting on 
uncrowded mountain trails. 

However, foe article errs in re- 
ferring to Ajaccio as foe capital of 
Corsica. Corsica is composed of 
two departments, Haute-Corse, of 
which Bastia is foe prefecture or 
seat of the central French gov- 
ernment's representative, and 
Corse -du -Slid, whose prefecture 
is Ajaccio. Thus Ajaccio is at foe 
most the ‘ ‘capital” of half of Cor- 
sica. 

Some Corsicans would claim 
that the rightful capital of their 
island is Carte, an inland town 
with steep streets sloping down 
from the massive ramparts of a 
castle whose oldest tower dates 
from 1420. After tile Genoans 
were evicted from Corsica, Corte 
served as the capital of Pasquale 
Paoti's independent republic from 
1755 to 1769. Today, to many 
Corsicans, Corte still symbolizes 
the independence and proud past 
of their land. 

SARAH PAULU BOUTIN. 

Sl Germain -co-Layc, Ranee. 


It’s Children Who Pay 
When Wbrk Doesn’t 


By Bob Herbert 


N EW YORK — The navy 
sweater of 3-year-old 
Timothy Dixon was saturated 
from foie rain. No one paid much 
attention. Soggy clothing is one of 
foe hazards of being homeless. 

Timothy was with his mother, 
Kim Dixon, his brother, Byron, 
10. and his sister. Keisha, 8, in a 

MEANWHILE 

downpour outride foe city’s 
Emergency Assistance Unit, a 
chaotic place in foe Bronx bor- 
ough of New York where home- 
less families go to seek shelter 
and eventually, they hope, a sub- 
sidized apartment. 

The wind was blowing in 
strong, cold gusts. It was an ugly 
afternoon, and foe eyes of the 
people milling about, some with 
their belongings in garbage bags, 
showed that the prospects for the 
evening were no better. 

Timothy did a little dance on 
the sidewalk. Then he darted sev- 
eral yards away from his mother. 
Than he ran back. 

Kim Dixon held a cigarette in 
her hand. “We’ve got no place to 
go now,” she said. She gestured 
toward the Emergency Assist- 
ance Unit “They got roaches in 
there and you have to sleep on (he 
hard floor but what else can we 
do? Can’t stay out here.” 

She said she fled with her chil- 
dren from their home in Atlanta 
after her daughter was molested 
by a relative. The family stayed 
with a sister-in-law in the Bronx 
for a while, in a grossly over- 
crowded apartment, but that situ- 
ation became untenable. 

“She put us out,” said Ms. 
Dixon. 

Byron and Keisha stood 
quietly beside their mother. Ms. 
Dixon took a drag from her ci- 
garette. Byron kept an eye on his 
restive brother. He looked around 
quizzically from time to time, but 
he didn’t say anything. 

Keisha’s gaze never seemed to 
move. She stared without expres- 
sion down the rainy street 
Quietly, disastrously, the num- 
ber of homeless children in New 
York City is growing. A study by 
researchers at the University of 
Pennsylvania showed ihat family 
homelessness in New York in- 
creased from 1990 to 1995, and 
that the largest increase by age 
group — 9 percent — was among 


children 9 years old and younger. 

“These are familie s thar have 
used up all of their resources,” 
said Gretchen Buchenholz, exec- 
utive director of the Association to 
Benefit Children. “They have 
been sleeping on floors with 
friends or relatives, or they are 
fleeing domestic violence. These 
are very, veiy poor families and 
their kids suffer tenibly from be- 
ing homeless. They lag develop- 
memally. Tbeir language sldRs can 
be delayed. They don’t get enough 
to eaL They suffer physically, cog- 
nitively and emotionally.” 

Steven Banks, who heads the 
Homeless Family Rights Project 
of foe Legal Aid Society, said, 
“We are creating a lost gener- 
ation of children who simply do 
not know what it is like to be in 
stable housing circumstances.” 

Most of these worn-down, no- 
madic and nearly worn-out fam- 
ilies are black, and most are 
refugees from the city's crime- 
infested neighborhoods. 

Tbe main reason they end up 
doubled and tripled up in apart- 

We’re creating a 
lost generation.’ 

meets with relatives and friends is 
that they have been unable to earn 
enough to bring rents in even 
those devastated areas within their 
reach. The first problem is finding 
any work at all. Tbe second prob- 
lem is that entry-level work does 
not pay enough to cover rent for a 
family of four or five. 

These families exist on the 
edge. There is nothing to cushion 
thar fall. A fire, or a broken water 
pipe, or a collapsed roof, or an 
injury, or foe loss of a job, or a 
bout with depression can hurl 
everybody into foe abyss. 

Moreover, families that live 
doubled or tripled up with re- 
latives in apartments crammed 
with a dozen people or more 
have, by definition, overstayed 
their welcome. They are always 
just one argument, just one fight, 
just one ill-conceived common 
away from the sidewalk. 

Employment is the essential is- 
sue here. There's an economic 
depression in the inner cities. 

But that's old news. No one is 
paying much attention. 

The New York Tunes. 
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Talk politics with politicians. 

Discuss the economy with 
economists. Explore scientific 
and social issues with scientists 
and social workers, 
at the Sti) Annual Conference 
of la Cite de la Reussite. 






The Ministry of Capitalization of Bolivia intends to transfer the electricity 
transmission network in the Bolivian interconnected system, currently owned by 
the state company ENDE, to the private sector through an international public 
bidding to be completed in the first quarter of 1 997. 

As a first stage in this process, the Government of Bolivia is seeking expressions 
of interest from international companies with experience in the operation, 
maintenance and expansion of electricity transmission networks. Suitable 
interested parties will receive further information on the process, be sent an 
information memorandum and be invited to participate in a series of roadshows 
to promote the investment opportunity. 


SORBONNE 19- 20 OCTOBER 96 

“Radical shifts or simple transitions?" 

Meet the people who create today's policies, 
then form your own opinion. 


I The transfer of the transmission network to the private sector is the latest stage 
in the wholesale restructuring of the Bolivian electricity system. This process has 
involved the passing of a new electricity law and regulations, the introduction of 
a new regulatory structure for the industry, the capitalization of three new 
electricity generating companies formed from the generation assets of ENDE 
(through the subscription of 50% shareholdings in the capitalized companies and 
granting of management control to three leading US electricity operators) and 
the sale of two major distribution companies to Spanish and Chilean utilities. 


THIS YEAR'S THEME IS TRANSFORMATION 


The Government of Bolivia is being advised on this transaction by Schroders and 
interested companies are invited to register their interest by sending a facsimile 
or letter to: 


Mr Chris Ewbank 
Director 

J. Henry Sdiroder & Co. Limited 
120 Cheapside . 
London 
EC2V6DS 


Edgar R. Saravia 
Secretario National 
Ministerio de Capitefizatidn 
Republic* de Bolivia 
. La Paz, Bolivia 
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Researchers Report Developing a Test for 6 Mad Cow’ Di 
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BOSTON — Researchers have de- 
veloped a simple test for “mad cow” 
disease and its human equivalent, 
providing a possible way of stopping the 
spread of the disease. 

Until now, die only way to diagnose 
the illnesses was to look at a sample of 
brain tissue, something doctors are un- 
derstandably reluctant to do before die 
death of the victim — bovine or human. 

The researchers said their test should 
allow veterinarians to diagnose the cattle 
illness much more precisely and spare 
the slaughter of animals ihat look sick 
but are in fact healthy. It also, they said, 
should let physicians distinguish patients 
with the exceedingly rare human variety 
of the illness horn those with much more 
common Alzheimer's disease, which has 
some of the same symptoms. 

The test was created by researchers at 


die National Institutes of Health and the 
California Institute of Technology. A 
report on die discovery was being pub- 
lished in Thursday’s issue of the New 
England Journal of Medicine. 

The diseases emerged from obscurity 
fliis year in Britain, where an outbreak of 
bovine spongiform encephalopathy led 
to a European-wide ban on the import' 
adon of British beef. 

Especially worrisome woe suspi- 
cions, still unproved, that people who eat 
beef could contract the cow disease. 
Some experts think that bad beef might 
be responsible for a recent cluster of the 
human form of the illness, called 
Creutzfeldt-Jakob disease, in 12 unusu- 
ally young British victims. 

The new test will help settle uncer- 
tainly about whether cows or people are 
carrying disease, but itdoes notofferany 
way to treat it 


The test 


requires 

idtoatsai 


a spinal tap. Its de- 


velopers said that samples of spinal fluid 
can easily be checked for a telltale pro- 
Lein by any medical lab. Even simpler 
versions, including ones that could be 
done on a farm or in a doctor’s office, are 
in die works. 

One of the test’s developers. Dr. Qar- 
ence J. Gibbs Jr. of die health institutes, 
said its most important human applic- 
ation will be sorting out which patients 
have Creutzfeldt-Jakob disease. 

“The single most difficult diagnosis 
is assur in g yourself whether the patient 
has Alzheimer's disease or Creuofeldr- 
Jakob disease.” he said. “If the patient 
has Creutzfeldt-Jakob disease, you have 
to advise the family that the patient will 
die within a year. If it’s Alzheimer’s, you 
tell them it will be a long, drawn-out 
affair.” 

Creutzfeldt-Jakob can lie dormant for 


years. But once symptoms appear, it . 
quickly destroys the brain. Vicmns be- 
come demented and lose their coordin- 
ation, aglu and ability to speak. 

■ Swiss Report a Greater Threat : 

Swiss veterinary authorities said' 
Wednesday that the -risk that mad cow 
disease could infect humans was greater 
than once thought. The Associated Press 
reported from Bern. 

Scientists in Switzerland now believe 
transmission to humans is “probable,” 
said Kari-Heinz Mueller, spokesman for 
the Federal Veterinary Office. They bad 
held previously that it could not “the- 
oretically bended out” ■ 

Britain set off Europe’s beef.crisis in 
late Match when it announced that die 
carric disease was the “most likely” 
source of Creutzfeldt-Jakob. - 
Switzerland, with. 223 cases of mad 


monkeys. 
Showed 
brain 
identical to 



cow disease, has fee secrin&’lr^hest in- 
cidence after Britain’s 161,000 cases: 

One reason for the change in thinking 
was the result of recent experim e nt s on 
monkeys in France. - 
- A small amnnrif of infected cow’s' 
team was injected into the braiiiaof three 
years later all three 
of a fast-developing 
The symptoms were 
logical changes seen in 
Creutzfeld-Jakob in Britain and France. 

The leader of the National Reference 
Center Jar Human Priori Illnesses at the 
University of Zorich. Adriano Aguzzi, 
wrote in the Zurich newsgapa ‘^eoe 
ZorcherZeitimg” on Wednesday: 

“The consumer must get used to fee 
unpleasant a' residual risk 

still exists in the c onsumpti on of con- 
taminated meat The exact magnitude of 
tfria risk is unknown.” 


A. Mutiny in Russia? 

Lebed Warns of Soldiers’ Anger and Pain 


The Associated Press 

MOSCOW — The Russian armed 
forces might mutiny this fell over low 
pay and other problems caused by lack 
of financing, the national security chief 
warned in an interview published Wed- 
nesday. 

“Not only soldiers, but even officers 
are in the hospital with malnutrition,” 
the security chief, Alexander Lebed, was 
quoted as telling the newspaper Vec- 
hemyaya Moskva. ‘There is a huge 
number of suicides in the army. People 
are forced to beg and steal.” 

The daily newspaper of fee Defense 
Ministry. Krasnaya Zvezda, or Red Star, 
echoed Mr. Lebed’s concern in two 
front-page stories Wednesday: one on 
suicides in the aimed forces; die other 
urging increased defense spending in fee 
1997 budget. 

Mfr. Lebed, a former general, is known 
for his strong statements, including in- 

YELTSIN: 

Surgery Late in Year 

Continned from Page 1 

Chernomyrdin. The decision to proceed 
wife the stngery was made alter fee 
doctors reviewed the results of recent 
tests and conferred with Mr. Yeltsin. 
Later, the surgeons provided fee most 
revealing and thorough discussion of his 
health since he was hospitalized in July 
1995 wife heart trouble. Mr. Yeltsin 
suffers from a narrowed or blocked ves- 
sel bringing blood to fee heart 

The surgeons plan to cany out a by- 
pass in which a healthy vessel is used to 
detour around the damaged one. The 
operation involves stopping fee heart 
temporarily to repair it while fee patient 
is kept alive by a machine. 

Doctors reiterated Wednesday that 
fee operation would be performed in 
Russia, although it is more frequently 
done in the West 

After falling ill in July 1995, Mr. 
Yeltsin was hospitalized again in Oc- 
tober but seemed to bounce back. Early 
this year he campaigned hard for re- 
election until he suddenly slipped out of 
sight in late June. That disappearance 
was never explained, nor did his phy- 
sicians give a full accounting of fee 
earlier episodes. 

Andrei Vorobyov, head of the team of 
physicians treating Mr. Yeltsin, who has 
heretofore refused to discuss details of 
fee president's health, said feat Mr. 
Yeltsin had suffered “several serious 
attacks of stenocardia, which lasted sev- 
eral tens of minutes.” 

This means feat a clot formed in a vein 
carrying blood to fee heart, creating a 
temporarily blockage. Usually, wife 
medicine, it is possible to break up the 
clots. Dr. Vorobyov said medicine bad 
been given to Mr. Yeltsin to dissolve the 
blood cloL 

Referring to an electrocardiogram of 
fee president, he added: “We have re- 
gistered very serious changes and, after 
two or three hours, this reversed. Un- 
doubtedly, these attacks left small and 
sometimes merging scars on fee heart 
muscle.” 

Dr. DeBakey said that despite the 
shortage of blood to heart tissues, tests 
show “the muscle can return to func- 
tioning." 

He added that tests showed feat Mr. 
Y eltsin' s bean had strengthened and un- 
dergone “considerable improvement” 
since fee last round of problems just 
before the vote on July 3. 

Dr. DeBakey also said that tests 
showed the vessels in the heart — be- 
yond the place where they are narrowed 
or blocked — remained "quite normal," 
improving the prospects that a bypass 
will restore normal circulation. 

“I would say that as far as fee future 
progress prognosis is concerned, it is 
very, very favorable/ * said Eh. DeBakey, 
who has long had a relationship wife 
Soviet and Russian cardiac surgeons. 

He was warmly greeted by Mr. 
Yeltsin: A Kremlin videotape showed 
him thanking the surgeon from Texas for 
coming to Russia to consult on fee case. 

Asked whether Mr. Yeltsin had other 
problems that could impede surgery. Dr. 
Vorobyov said surgeons “are calm about 
the state of his lungs, heart, kidneys." 

Dr. DeBakey said Mr. Yeltsin’s kid- 
ney and liver function “is perfectly nor- 
mal. ‘ ' But he disclosed that fee president 
had suffered a loss of hemoglobin in 
recent months “and we do not know 
exactly what caused that.” 

This means that Mr. Yeltsin’s red 
blood cel! count is lower feat normal, 
possibly because of internal bleeding, 
possibly in his stomach. It is possible 
that he has been taking aspirin to slow 
blood clotting and that this has irritated 
the stomach. 


pub! 

Mon 


dictments of fee government 

He also is seen as a rival to Prime 
Minister Viktor Chernomyrdin and to 
President Boris Yeltsin’s chief of staff, 
Anatoli Chubais. Mr. Yeltsin is awaiting 
heart surgery, and his illness has focused 
new attention on possible successors. 

Mr. Lebed said financing for the mil- 
itary had plummeted since Defense Min- 
ister Igor Rodionov’s appointment this 
summer. Mr. Rodionov is considered 
Mr. Lebed's friend and protege. 

Mr. Lebed's remarks echo a report 
dished in a Berlin newspaper on 
Ion day, which said opposition to Mr. 
Yeltsin and his government was grow- 
ing within the Russian military, whose 
leaders say they can no longer guarantee 
the loyalty of their troops. 

But while many military experts ac- 
knowledge that fee aimed forces are 
facing a crisis, some doubt a full-scale 
revolt is likely. 

“I don't believe the Russian Army is 
ready for a coup d’etat, but more for 
social protest,” said Pavel Felgenhauer, 
military writer for fee newspaper Se- 
godnya. 

“If nothing drastic is done, there is a 
possibility that we could see military 
mutinies — brigades and divisions go- 
ing on strike,” he said. 



UNWANTED IN EMIRATES — Indian workers walking Wednesday to a Bombay jbTun station after being 
airlifted home from the United Arab Emirates, which has expelled tens of thousands of Illegal workers. 






■ - Sauers 

ZURICH Switzerland sees ao 
reason to renegotiate a 1946 deal on 
reparation payments for raying 
fazi gold, a Foreign^ Mmistty 


The spokesmanwas replying to 
demands by aU.S. senator, Alfobse 
D’Amato, Republican . of New 
York, who had asked the U.S. ad- 
ministration to reopen fee pact be- 
tween Switzeriand and fee Alfied 
powers in World War XL _ v 

»»Thigragrty has been negotiated, 
signed and honored and 50*yeats 
have elapsed,” said Jean-Phflippe 
Tissieres, a Foreign Kfinisay 
spokesman. “This treaty is vahd. 
and for fee time being we have 
ao&ihg more to comment on it.” . ' 

Mr. D’Amato based his call oh 
newly declassified U.S. govern- 
ment documents feat he said 
showed Swiss banks, com panies 
and the government had accented 
for more Nazi assets and treasures 
than Swiss negotiators admitted to 
during the 1945-46 talks. 

“We must obtain the troth after 
50 years of deception and manip- 
ulation by the Swiss,” Mr. D’Am- 
ato wrote. 

Mr. Tissieres said fete discov- 
ering die truth about Switzerland’s 
role as neutral banker to both Nazi 
Germany and its victims, including 
die fete of Nazi and Jewish assets 
after die war, was the point of -a 
government historical commission 
announced last week. 

The government commission, 
expected to startwrak by next April, 
will operate parallel to an commis- 
sion set up by Swiss banks -and 
world Jewish groups in May with a 
nanowermaBdate to find lost-ac- 
counts left by Holocaust victims. 

: ‘.Under fee accord, fee Swiss paid 
250 million Swiss francs (about $60 
million at the time) in return for 
-Buying gold stolen by Nazi forces 
andandfeerS12l million dollars for 
Nazr 'assets frozen in Switzerland 
.shortiy befrne the war’s end. 


Nuclear Test Ban Treaty Won’t Stop Creation of Simple Bombs 


By R. Jeffrey Smith 

Washington Post Service 


WASHINGTON — The comprehen- 
sive ban on nuclear weapons testing 
signed by the United States and other 
major powers will not have fee broad 
arms control impact envisioned when it 
was first proposed about 40 years ago, 
largely because it will not block the 
development of simple bombs by na- 
tions feat lack them now, U.S. officials 
and independent experts said. 

If a country's scientists can somehow 
get control of fee requisite nuclear ma- 
terials, such as enriched uranium or 
plutonium, they can wife only minor 
difficulty develop relatively simple 
bombs without conducting any n ucle a r 
blasts to prove feat fee design is sound. 

Nevertheless, fee treaty's achieve- 
ment has been hailed by arms control 
advocates on grounds feat it will add 
substantially to international pressures 
against the spread of nuclear arms and 
fee creation of any new weapons or nu- 
clear powers. For instance, countries like 


the United Stales wife large, sophisti- 
cated nudear arsenals will be unable to 
develop new, highl y complex kinds of 
nuclear bombs, because their reliability 
would be uncertain without testing. 

“It is a major achievement after 40 
years of effort,” said Sidney DrclL a 
physicist at Stanford University who has 

NEWS ANALYSIS ~ 

long advised Washington on nuclear 
weapons matters. “This is an important 
step in the direction of uniting the world 
in an effort to contain the nuclear 
danger.” 

Under fee terms of the treaty, any 
nation that signs fee accord must for- 
swear conducting nuclear test explosions 
anywhere — on land or sea. underground 
or in space. It would aid a practice ex- 
ercised thousands of times by fee world’s 
major nuclear powers since fee first such 
explosion in New Mexico in 1945. 

Compliance would be verified by a 
worldwide network of monitoring sta- 
tions or by satellites and other high-tech 


means. Any nation that violates the 
treaty’s provisions could be subject to a 
wide range of political and economic 
sanctions. 

The ban may not come into legal force 
for years, because the treaty contains a 
clause that gives an avowed treaty op- 
ponent — fee government of India, 
which maintains a relatively small nu- 
clear arsenal — effective veto power over 
its implementation. If India eventually 
relents, however, which likely would 
lead its neighbor Pakistan to do the same, 
fee treaty’s effect win foil more heavily 
on some countries titan on others. 

The five major nuclear powers — the 
United States, Russia, Britain, France 
and China — will not be greatly affected 
by a legally enforced test ban. many 
experts agree. One reason is that each of 
these powers has already promised to 
conduct no more nuclear tests. 

Another reason is that each has suf- 
ficient expertise to maintain its existing 
nuclear arsenals for decades to come 
without conducting more test explosions 
to verify feat the bombs will still work. 


; “We hJvtf seven (fifigreqfc types of 
warheads now, and that’s ft,” said Vic- 
tor EL Reid, feeU.S. assistant secretary 
of energy for defense p rograms. ‘That’s 
what you jean expect to have for the 
future.” The Department of Energy 
plans to spend $4 billion annually for the 
next lOyears to ensure that each of these 
weapons des i gns remains pntenr_ 

At the same time, die treaty will “end 
the development of any advanced new 
types of .weapons,” Mr. Reis said. 
Barred would be extremely small nu- 
clear arm^, known as “microoukes.” 
and all of the “third generation” 
weapons explored by the Reagan ad- 
ministration under die aegis of the “Star 
Wars” missile defense program. 

At the .bottom end of the nuclear 


such annswffl not be constrained modi 
by a test ban. “The conventional wisdom 
is that nuclear testing is not needed to 
develop a-first-generation weapon," said 
Steven Fetter, a University of Maryland 
ririst’who formerly waited at the 
Department. 


France Warns NATO of Pullback 
If Call for Reform Is Rebuffed 


Complied bjCkr Staff Frm Dapadta 

BERGEN, Norway — France will 
halt its process of reconciliation wife 
NATO if french demands for a reform 
of the alliance's command structure 
are not met. Defense Minister Charles 
Millon said Wednesday. 

He was speaking at a meeting of 
NATO defense ministers in Bergen. 
Later, Mr. Millon said that France 
wanted fee two main regional com- 
mands to be headed by Europeans. 
This was an issue of “fundamental 
importance,” he insisted. 

Progress on reform of the alliance’s 
co mm a nd structure to allow it to ex- 
pand eastward has stalled over French 
and U.S. disagreements about who 
should head fee key southern com- 


mand in Europe. The United States 
holds the two major positions — head 
of the Atlantic command and head of 
tire European command. 

But France has been insistent that 
fee next two major posts in the peck- 
ing order — (he Southern and North- 
ern commands in Europe — be rotated 
among the European allies. That. Mr. 
Millonsaid, would give the Europeans 
“permanent and irreversible” visib- 
ility. 

“If a certain number of conditions 
are not respected.” the defense min- 
ister added, “France will stay in the 
position where she is now.” France 
withdrew from the organization three 
decades ago and now is edging back 
toward membership. (AFP, Reuters) 


MIDEAST: Egypt and Israel Wage an Ominous War ofWbrds 


Continued from Page 1 


Adel Safti, said that Mr. Netanyahu’s 
“pathological fear” on security issues 
required psychiatric help. Deputy For- 
eign Minister Fathi Shazli spoke of his 
“disgust” for the “dinosaurs” of the 
new Israeli government and said Israel’s 
historical role “can only be seen as 
negative in every way.” Foreign Min- 
ister Amr Moussa said bilateral ties 
would suffer if Israel did not meet five 
Palestinian and Syrian demands “in the 
next few weeks.” 

The decline in Israeli-Egyptian ties is 
part of a broader downwardtrend, not all 
of it visible, between fee Jewish state 
and its Arab neighbors in light of Mr. 
Netanyahu’s rejection of fee land-for- 
peace negotiating formula espoused by 
his Labor Party predecessors. 

Syria, which had not rattled sabers at 
Israel since starting peace talks in 1991, 


has made several military moves con- 
sidered here as menacing, including 
maintaining its forces on higher alert and 
repositioning a commando division 
closer to Israel’s border. 

Even Jordan, which has fee strongest 
strategic reasons for building ties wife 
Israel, is finding it inopportune to do so 
publicly. Crown Prince Hassan, King 
Hussein’s brother, postponed indefin- 
itely a planned trip to Israel next month 
for reasons his aide, Khaiiy Jonbek, de- 
scribed in a telephone interview as “just 
too much work, an overburdened pro- 
gram.” 

Mr. Netanyahu complained angrily 
about Egypt ura meeting last Thursday 
wife Dennis Ross, fee special U.S. 
Middle East coordinator, according to 
Israeli and American officials. He cued 
Egyptian threats to cancel an economic 
summit, at which Israel was to be the star 
guest, and expressed tfiscomfort at the 


Vintage DC-3 Crashes in Dutch Sea; ISRAEL: Army Battles Palestinian Police 

31 of 32 on the Dakota Are Killed 


CwpfaJ byO^SkffwDapatcha 

DEN HELDER, Netherlands — A 
DC-3 Dakota plane crashed into die 
Wad den Sea 15 kilometers northeast of 
this Dutch city Wednesday, killing 31 of 
32 people aboard, the Coast Guard said. 

Rescue workers recovered 20 bodies 
from the water and flew fee survivor to a 
mainland hospital. Identities of the 
people on board the plane were not im- 
mediately released. 

The propeUor-driven aircraft, of 
World war H vintage, was canying 26 
passengers and a crew of 6- It was owned 
by fee Dutch Dakota Association and 
was the only Dakota based in the Neth- 
erlands that was still flying, fee Coast 
Guard said. 

The aircraft, used mainly for displays 
and pleasure trips, went down in the sea 
east of Den Helder at 4:45 P.M.. after the 


pilot radioed that he was having engine 
trouble. 

“He had indicated that he wanted to 
make an emergency landing at fee naval 
airbase De Kooy,” a navy spokesman 
said. 

“He had a problem with one engine,” 
the spokesman told Dutch radio. 

The Dutch news agency ANP report- 
ed sightings bodies still strapped into 
seats, drifting in fee water near the crash 
site. 

The Coast Guard said rescue boots 
and helicopters were sent to the crash 
site. 

Eleven thousand Dakotas were built 
from 1935 to 1948, making it fee most 
prolific transport aircraft ever produced. 
About 1,000 of them are believed to be 
still flying wife air forces, commercially 
or for recreation. (AP. Reuters) 


Continued from Page 1 

that led to the Palestinian protests and 
Washington called on both sides 
not to create “new issues” and 
“obstacles” that could inflame an 
already tense situation. 

Just as Mr. Netanyahu arrived for 
talks in Paris wife President Jacques 
Chirac, the French Foreign Ministry, 
openly blamed the Israelis fra' adding “a 
new and regrettable factor of tension.” ■ 

American officials have been in 
“constant touch” wife Israeli and Pal- 
estinian officials to urge restraint, the 
State Department spokesman. Nicholas 
Bums, said in New York, where Sec- 
retary of State Warren Christopher-was 
meeting other foreign ministers at the 
United Nations. 

“We’re quite concerned about it," 
Mr. Burns said of fee violence, in which 
Palestinian police and Israeli soldiers 
shot at one another for the first time. 


“Die United States urges all sides to 
move quickly to restore calm in Israel, 
Gaza and fee West Bank, to avoid fur- 
ther violence and to show and exercise 
restraint,” be said. 

The Israelis and the Palestinian Au- 
thority “have agreed that Jerusalem is- 
sues are final-status issues and should be 
discussed between them in a calm and 
peaceful setting,” he added. 

The United States “firmly believes,” 
Mr. Bums continued, “that neither Israel 
nor fee Palestinians should create other 
issues feat can make fee situation more 
difficult” or “farther complicate” a ne- 
gotiated settlement of “these very com- 
plex, very divisive emotional issues.*' 
But Mr. Burns refused to single out 
the Israelis for creating such a “new 
issue” by opening an archeological tun- 
nel that had been abandoned in 1988 
after Palestinian protests. 

Mr. Christopher did not know about the 
tunnel project m advance. Mr.Bums said. 


m 


?Ba* f fee*: Treaty's ; implementation 
wdiikl foil more heavily on feose coun- 
frtts wife small arsenals of ample 
weapons — such as India and Pakistan 
— by making it mnebmore difficult for 
them to develop highly sophisticated 
and powerful nuclear arms such as the 
“boosted” or thermonuclear weapons 
possessed by major nuclear powers. 

The test ban treaty thus will confine 
such nations to the permanent status of 
also-rans, locking them out of the top 
nuclear, tier. 

U.S. officials say this factor has un- 
doubtedly played a major role in India's 
decision to oppose tire treaty, despite 
India’s stated objections, such as fee 
treaty’s lack of a timetable for total 
nuclear disarmament. 

The treaty's effect on Israel is less 
certain, but likely to be much less than on 
India and Pakistan. Many UJS. experts 
believe feat Israel already has developed 
boosted and thermonuclear weapons, a 
circu m sta nc e that means any test ban 
may have little consequence for its mil- 
ilary capabilities. 


scale of this year’s Egyptian military 
exercise in the S inai. 

Mr. Netanyahu told, repo rte rs who 
traveled wife him to Europe fear it was 
“very saddening” to hear Cairo’s recent 
harsh words. He said Egypt was important 
to Israel, but had “not always taken care 
t° e xpres s itself and behave accor ding to 
fee sprit of fee agreement of peace and 
f ri e ndship that exists between us.” 

According to Arabic specialists in his 
own Foreign Ministry, however, Mr. 
Netanyahu contributed to fee war of 
words with a recent comment thar Egypt 

would be “cutting off its nose to spite £ 

face ’ if it went through wife a threat to M 
cancel fee Cairo economic conference. 

Thai expression, which is common- 
place m Hebrew as well as English, has a 

for more offensive character in Arabic, 
in which, one Israeli diplomat said, “any 
ofdjffi^gureinent is taken as a vety 

Algeria Bumps Fr ench, 
Gmng English 2d Rank 

The Associated Press 

Fwhcrtcmy, has mdEriit s tfe^bto 

Prime Minister Ahmed Ouyahia’s 
«hct. announced Wednesday is effec- 
tive immediately. ~“ 1C5aay ’ “ 

doS® 0rder mainl 5' affsw college stu- 

Although, Arabic is Algeria’s official 
language, after 132 years of French rule, 
F ^H^! 1 i mues 10 ** spoken widely* 
which was declared in 

1962, did not change the fact feat ««« 
mtCTnatiQnai business deals in this North 

taS “ transac ^ h i 

Bur since 1990, trade ties between Al- 

SiSJS? 1 Stetes ’ Brioi A *** 

strained ™ Ke grown 
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HEALTH/SCIENCE 



Special Cardiac Care a Rarity in Russia 
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By Rachel L. S warns 

New York Times Service 


UBNA. Russia — Just 60 
miles north of the sparkling, 
world-class medical institute 
where President Boris Yelt- 
sin plans to have his heart surgery, in a 
shabby city hospital with peeling brown 


paint and 20-year-old heart monitors, 
Mariya Chirkova nearly died last week 
for lack of a heart surgeon. 

Hie elderly woman needed someone 
to dear her clogged arteries, but there 
were no local surgeons to be had. The 
result, her doctors say. was a heart at- 
tack that could have been prevented. 

** We could have sent her to a special 
hospital in Moscow, but patients there 
wait two or three years for surgery," 
said Dr. Yevgeni Mukhin, a senior med- 
ical official at the hospital. He continues 
to care for the frail woman, who lay 
huddled under blankets, seeking 
warmth in the unheated hospital room. 

“She would be dead by then," he 
said. “Most of our patients would be 
dead by then." 


Russia’s bean surgeons convened in 
Moscow to decide when Mr. Yeltsin 
should have a bypass operation there. 
But almost lost In die focus on the 
president's surgery is that in this coun- 
try — where early deaths from bean 
disease are far more common than in the 
West — most ordinary people suffer 
and die without ever gaining access to 
the specialized cardiac care that is now 
routine in many Western countries. 

In Dubna Municipal Hospital last 
week, there were no heart surgeons, no 
medications to help clear clogged ar- 
teries, no potent antibiotics andonly IS 
catheters left in the medicine cabinets. 

Doctors here say thar in the 24-bed 
cardiology ward in this river town of 
67.000. ramally every patient who needs 
heart surgety dies without getting it 

It is the same throughout Russia, re- 
flecting years of inadequate funds and, 
often, substandard training. Some car- 
diologists estimate that 98 percent of 
patients who need heart bypass oper- 
ations in Russia must live and die with- 
out them. Instead, they are treated in 
poorly funded public hospitals like this 


one, with ill -prepared doctors, outdated 
equipment and little hope of ever re- 


cedures that can relieve crippling chest 
pain and improve the odds of survival. 


pain and improve the odds of survival. 

In the United States, about 300,000 
heart bypass operations are performed 
each year. In Russia, where heart sur- 
geon s conservatively esrimam that 


150,000 people need such surgery an- 
nually, only 3,000 are performed. And 
those operations are conducted only in 


the country’s biggest cities, forcing 
most people to rely on the expertise of 


most people to rely on the expertise of 
their local doctors and their often sub- 
standard diagnostic equipment 


T HIS provincial city, built in 
the 1950s as a nuclear re- 
search center and home to 
Russia’s elite physicists, 
turned its back on the Communist Party , 
voting for Mr. Yeltsin during the pres- 

■ . ... | • - n,u rv.i T_ 


idential elections. But Dubna s city hos- 
pital, poorly funded even during Soviet 
times, has faced increasing financial 


times, has faced increasing financial 
strains since the collapse of Commun- 
ism. In Dubna, as in most cities, federal 


funding for health care has dropped by . 
more than 40 percent since 1991, of- 
ficials say. And foe outlook is bleak. 

Dr. Alexander VeUdn, the city hos- 
pital’s lanky, curly-haired cardiologist, 
laughed as he lumbered down a dark 
corridor that smelled of not-so-savorv 
hospital food and industrial-strength 
disinfectant. 

“The difference between our facil- 
ities and Yeltsin’s facilities,’’ he said, 
“is like the difference between earth 
and sky. We by to reach the sky, but we 
can never quite make it” 

This is such an unquestioned truth . 
here that doctors never bothered to tell 
Mrs. Chirkova that surgery might pre- 
vent a massive heart attack. In fact, they 
tell none of their patients about the 
special operations that might save their 
lives. Instead, they comfort them, pat 
their trembling hands and send them 
home plastic packets of white and pink 
pills that will not do enough- 

"It would be too cruel io tell them 
when this surgery is so out of reach,” 
said Dr. Mukhin. “So we keep it inside. 
It is the burden we bear on our souls.” 
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A patient undergoing cardiac tests at the municipal hospital in Dubna . 




David Sloan Wilson: Going With the Group 


By David Berreby 

New York Times Service 
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INGHAMTON, New York— 
Dr. David Sloan Wilson was a 
newly minted PhJD. in his 
_ early 20s when he went to visit 

one of evolutionary biology’s leading 
theorists and tried the intellectual equi- 
valent of selling atheism to the pope. 

“I just walked into his office and 
said, ‘I'm going to convince you about 
group selection,’ ” Dr. Wilson recalls. 
He railed. His target. Dr. George C. 


tony Brook, had j 
effectively win 


Metal L OtaMtawritflte Wb» Yod: Than 

David Sloan Wilson has worked on refining a vision of group selection. 


Heartburn Can Lead 
To More Serious Woes 


reputation by effectively wiping that 
idea off the intellectual map only a few 
years before, in a 1966 book * ‘ Adapt- 
ation and Natural Selection." 

Dr. Wilson didn’t care. Group se- 
lection — the idea that evolution is 
shaped by competition among groups of 
animals as well as among individuals — 
had captivated him ever since it “blas- 
ted me out of my intellectual rut” in 
graduate school, he said recently. 

At 47, Dr, Wilson, now a professor of 
biology at foe State University of New 
York at Binghamton, has spent two de- 
cades refining, and lobbying for, a vi- 
sion of group selection as a key prin- 


sion ol group selection as a key prin- 
ciple in foe biology of everything from 
cells to nation-states. Now he is presid- 


Elliott Sober of the University of Wis- 
consin are writing — to be published by 
Harvard University Press next year — 
ranges from beehives to religious sects to 
the mathematics of gene propagation. 

Dr. Wilson is a man both single- 
minded and interested in everything. 

Son of tiie novelist Sloan Wilson (the 
author of “The Man in the Gray Flannel 
Suit”), he attended boarding school in 
foe Adirondacks region of New York 
state. Nature beckoned; it was all 
around, it was fascinating and it was not 
under his famous father's shadow. “I 
remember tagging fish with soda-can 
tops when I was a teenager,” he says. 

Now his favorite place to discuss his 
ideas is a 30-acre patch not far from the 
campus. Dr. Wilson and his wife and 
colleague Anne Clark (with whom he 
shares a lab, ahouse with a garden full of 
vegetables and the raising of daughters 
Katie, 14 and Tamar, 8) call the place 
“the property.” Young trout glide 
through the stream near where the fam- 
ily keeps a tent pitched. A slight move- 
ment on afallen tree over the stream sets 

Dr. Wilson leaping onto the bark to 
scrutinize an orange-and-black-legged 
spider. He still has the relentless energy 
of a teenager. 

“The central dflgmma is tins: if an 
individual does something that’s good 


far its entire group, it’s not getting to 
leave more offspring itself — it’s not 
getting more of me pie,”he says. 
Charles Darwin saw this problem and 

in “The Descent of Man” proposed that 

natural selection acted not only on in- 
dividuals, but also sifted out the groups 
that were more successful than other 
groups. Groups with altruists in them 
reave more successors than groups of 
selfish creeps. 


VOLUTIONARY biologists 
got ' by on rather ill-defined 
npi i ffui that both groups 
individuals compete until 
1966, when Dr. Williams, foe theorist, 
published his devastating blow to fuzzy 
notions of gtaup selection. Only genes, 
Dr. Williams argued, reproduced them- 
selves faithfully enough for natural se- 
lection to whrk on. Everything else was 
too ephemeral. 

A few Ware later. Dr. Dawkins pro- 
claimed mat natural selection worked 
only on the! “selfish gene,” which was 
out to maids copies of itself, and other 
biologists f^una 1 ‘selfish gene’ ’explan- 
ations for supposedly selfless behavior. 

In tire lSjoOs tire Oxford theorist . Wil- 
liam D. Hamilton, for instance, woiked 
out mfttfrwniitiftfil models fa “kin se- 
lection” that showed how sacrificing 


yourself for relatives was not selfless 
but selfish from foe gene’s point of 
view, because the genes you share with 
your surviving relative will still be 
passed on. 

As for cooperation among unrelated 
animals, models drawn from game-the- 
ory show fo«t there are situations in 

which you pass on the most genes if you 

cooperate with your group, flock, a 
school, as long as they return the favor. 

As foe empire of the gene was being 
established, Dr. Wilson was an under- 
graduate in biology at the University of 
Rochester and was in graduate school at 
Michigan State University. Yet, he says. 
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be was puzzled about the 
terns of zooplankton, which seemed to 
divide into groups based on age, con- 
trary to tire domuumt theory. It was the 
beginning of his conviction that selec- 
tion acted on groups, not only genes, 
Dr. Wilson doesn’t argue that com- 
petition between individum doesn’t hap- 
pen, only that it’s not the whole story. 
Units of selection, in fads theory, are 
nestled in . one another like Chinese 
boxes. Gores compete with other gores 
within an animal; animals compete with 
other animals within a group; and 
groups compete with other groups; and 
megagroups made , up of groups com- 
pete with other megagroups. 


By Jane E. Brody 

New York Times Service 


EW YORK — The anonym 
GERD may be unfamiliar to 
most people, but chances are 
that they know the symptoms 
of this common condition all too well. 

GERD stands fa gastroesophageal 
reflux disease, better known as acid 
indigestion a heartburn. 

Nearly every adult has experienced 
the disconcerting rise of stomach acid at 
least once, and surveys indicate that 44 
percent of Americans suffer heartburn 
at least monthly. But fa about 10 per- 
cent of foe population, heartburn is a 
chronic, daily affair that impinges on 
their quality of life and could ultimately 
seriously threaten their health. 

The flurry of new medications, both 
over-the-counter and prescription, to 
treat or suppress heartburn has dare 
much to improve both public and med- 
ical recognition of this condition. But 
widespread misunderstanding of its po- 
tential seriousness and confusion about 
appropriate treatment still prevail, 

Many people, fa example, assume 
that since highly effective medications 
arc now available, there is no need to 
follow tire practical nondrug methods 
for reducing heartburn. They fail to con- 
sider the high cost of chronic drug ther- 
apy. possible side effects and hidden 
complications foal could result from 
taking a drug every day that masks the 
symptoms of heartburn. 

Exercising soon after eating, lying 
down a going to sleep after eating a 
main meal, bending over to pick 
something up after eating and wearing 
clothing that constricts tire waist or ab- 
domen all increase the upward pressure 
on the esophageal sphincter, the mus- 
cular ring at tire base of the esophagus, 
and the chances of heartburn. 

But while the typical symptoms of 
occasional heartburn are momentarily 
discomforting, the underlying damage 


done by chronic acid reflux can result in 
serious illness. The esophagus can be- 
come chronically inflamed, eroded a 
even ulcerated, scar tissue can form that 
reduces the opening through which food 
must pass and the cells lining the eso- 
phagus can eventually become cancer- 
ous. Simply squelching the symptoms 
of heartburn is not a d e qu ate therapy. 

The goal of therapy should be to stop 
a greatly reduce acid reflux. 

The occasional heartburn sufferer can 
rely on antacids fa fast relief. Those 
who know which foods are likely to 
cause symptoms can avoid those foods 
or try a newly marketed product Prelief, 
that is swallowed before eating them a 
sprinkled on them. 

Prelief, developed by the same com- 
pany that invented Lac raid and Beano, is 
a calcium- based dietary supplement 


ing oyer a revival of the idea among 
evolutionary biologists and geneticists 
— a revival that exasperates some as 
much as it enthralls others. 

Oxford’s famous evolutionist 
Richard Dawkins, fa instance, has de- 
nounced “the sheer, wanton, head-in- 
bag perversity” of the idea. 

On foe other hand, some biologists 
regard group selection as, in the words 
of the University of Vermont geneticist 
Charles J. Goodnight, “proven. A done 
deal. We know it works.” 

At the center of die arguing is Dr. 
Wilson’s unflagging passion for the the- 
ory and his willingness to do battle for it 
He argues that foe theory can “explain 
functional organization of living things 
at all levels, from genomes to ecosys- 
tems. ” Characteristically, a book on se- 
lection theory and foe evolution of self- 
lessness that he and the philosopher 


Teenage Smoking Study 
Finds Risk High for Girls 


BOSTON (Reuters) — A study of 
more than 10,000 children has found 
smoking only five cigarettes a day can 
affect youngsters’ lungs and that teen- 
age girls are particularly vulnerable. 

The smoking rate among teenage 
girls has been rising dramatically, and 
they have become foe major source of 
new smokers in the United States. 

Researchers led by Dr. Diane Gold of 
Brigham and Women’s Hospital in Bos- 
ton assessed the differing effects of 
smoking on both sexes by regularly 
examining 12^253 white children in six 
states. They measured each youngster’s 


smoking habits and tested their lung 
capacity aqd ability to force air through 
their lungs. 

The data show that “smoking as few 
as five cigarettes pa day can reduce 
lung function growth of both boys and 
girls during adolescence,” Dr. Gold 
said. “Fur^ennoe, we find that girls in 
foe teen years may be particularly vul- 
nerable to these cigarette effects.” 


breast cancer, a recent study shows. 
Women showed no increase in breast 
cancer 10 or more years after they 
stopped taking foe pill, regardless of a 
family’s history of breast cancer, efo- 
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nicity, age a country of origin. 
“This study answers foe maj 


Pill Found Not to Increase 
Long-Term Breast Cancer 


NEW YORK (Reuters) — Women 
who take foe pill for contraception do 
not increase their long-term risk of 


“This study answers the major out- 
standing question we had about the pill 
— does it have any persistent effect on 
breast cancer long alter women stop 
taking it?” Dr. Valerie Beral. chief of 
foe Cancer Epidemiology Unit at Ox- 
fond University in Britain, saidJDr. Be- 
ral, who led foe effort to combine 54 
studies on 150,000 women from 25 
countries, said the results were true re- 
gardless of how long the women took 
the pill and what type of pill they used. 
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(not a drug) that lowers the acidity of 
foods and beverages, including coffee. 


I F heartburn is a frequent problem, 
before resorting to medication, try 
changes that can bring significant 
and perhaps even total relief. 
Avoid troublesome foods like those lis- 
ted above; eat smaller amounts at one 
time: wait two to three hours after eating 
a main meal io exercise vigorously a to 
lie down a go to sleep; wear loose- 
fitting clothing; learn to bend from the 
knees instead of foe waist; sleep in a 
more upright position by placing a foam- 
rubber wedge under foe pillow a six-to- 
eight-inch blocks beneath the head of foe 
bed or, if your bedmate objects, by 
sleeping on several pillows; lose weigh: 
if you are overweight, quit the habit if 
you smoke and avoid alcohol a at least 
reduce foe amount normally consumed. 

Your problem may also be touched 
off by medications you take fa other 
conditions. Activities that stimulate sal- 
ivation like chewing gum, sucking on 
lozenges and eating sweet pickles may 
help to relieve symptoms by bathing the 
esophagus with alkaline saliva. 
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IN SEARCH OF 
NATURE 


By Edward O. Wilson. 
Illustrated. 214 pages. $1935. 
Island Press! Shearwater 
Books. 


By Don Colburn 

Washington Post Service 


Reviewed by 
Richard Bernstein 




WASHINGTON — When 
V children bora with fetal al- 
1 cohol syndrome grow up, 
foeir problems don’t go 
four-year follow-up study 


A NY new book by foe Har- 
vard University entomo- 


Roots of Heartburn 

Normally, swallowed food 
goes through the lower 
esophageal sphincter into 
foe stomach. The sphincter 
momentarily opens, then 
closes to keep the food and 
digestive juices in the 
stomach. 
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away, a tour-year rouow-up study 
w arns . 

Researchers at foe University of 
Washington found a pattern of mental- 
health problems, trouble with the law, 
difficulties in school and sexual abuse in 
more than 400 survivors of the syn- 
drome, which is caused by excessive 
maternal drinking during pregnancy. 

Only seven of the 90 adults in the 
study lived independently and without 
problems, holding a job. About 94 per- 
cent of foe group had mental-health 
problems. 

The study, funded by the federal Cen- 
ters for Disease Control and Prevention, 
was conducted at the fetal alcohol and 
drug unit of foe University of Wash- 
ington. where fetal alcohol syndrome 
was first identified 23 years ago in chil- 
dren with developmental disabilities 
born to alcoholic mothers. Tire results 
were presented in Seattle at an inter- 
national conference on disabilities re- 
lated to fetal alcohol syndrome. 

The syndrome includes a series of 
birth defects ranging from 'physical and 
mental retardation to malformation of 
tixe skull. Children with some but not all 
of those symptoms are said to have a 
condition called fetal alcohol effects. 

Researchers tested the clients for ev- 
idence of two kinds of disabilities: 
primary and secondary. Primary dis- 
abilities (such as low IQ) reflect the 
direct brain damage caused by fetal al- 
cohol syndrome. Secondary disabilities 
(such as suspension from school, un- 
employment a incarceration) are in-' 
directly related to Its effects. 


vard University entomo- 
logist Edward O. Wilson is 
worthy of note, even one of his 
more minor efforts, like this 
slender volume of essays on 
such subjects as the fear of 
snakes, the genetic bases of 
human behavior and biodiver- 
sity. In it you will find reflec- 
tions on the sorts of questions 
that Wilson has spent a life time 

asking, mi striving — once 
with spectacularly controver- 
sial results — to answer. 

Why has nature produced so 
many more insect species than 
ma mmals and birds? Why do 
human beings love (a hate) 
other living organisms? Why 
is sharing food a common trait 
among virtually ail the cultures 
of the world? How long would 
human life last if there were no 
insects? (Answer, a few 


an advanced civilization, what 
would foeir values be? 

Wilson has explored most 
of these questions and many 
others more fillly in his earlier 
books, which include “On 
Human Nature,” “Sociobi- 


otogy: A New Synthesis,” 
“The Ants” (written with 


“The Ants” (written with 
Beit Holldo bier) and “The 
Diversity of Life.” 


Two years ago, he pub- 
shed “The Naturalist,” a 


lished “The Naturalist,” a 
charming and learned volume 
foat recounted bis scientific ca- 
reer, beginning with his ori- 
gins as a lonely boy in foe 
Raida Panhandle with a 
preternatural interest in 
snakes. In 1975. when be pub- 


lished “Sociobiology” — ex- 
plicating foe theory that hu- 
man behavior, culture and 
values are grounded in biology 
— he was nearly censured by 
the Americaa Anthropological 
Association fa propagating 
ideas that, it was argued, jus- 
tified foe racial ana sexual 
status quo. Since then Wilson, 
who is now a University Pro- 
fessor at Harvard and curator 
of entomology at foe Harvard 
Museum of Comparative Zo- 
ology, has seen sodobiology 
well established as an academ- 
ic discipline even if it is still 
attacked on political grounds. 

Wilson’s new book. “In 
Search of Nature,” is a grace- 
fid, eloquent, playful and 
wise introduction to many of 
the subjects he has studied 
during his long and distin- 
guished career in science. 
Wilson starts his new book 
with a suggestive reflection 
on snakes arid why they in- 
spire such fear and fascina- 
tion that even city dwellers 
dream of them as much as foe 
inhabitants of the rain forest 

One explanation, of coarse, 
was offered by Freud — the 
snake as ultimate phallic sym- 
bol — bat Wilson goes, as he 
often does, into “deep his- 
tory” for his. vision of this 
question. Deep history looks at 
the 2 million years or so before 
recorded and archaeological 
history, the long period that in 
fact covers most of Homo 
sapiens’ existence on earth. 
"For more than 99 percent of 
human history people have 
lived in hunter-gatherer bands 
intimately involved with other 
organisms,” Wilson writes. 

He notes that other prim- 
ates, like monkeys and chim- 
panzees, also have an in- 
stinctive fear of snakes, 
which suggests that they, too, 
have a kind of genetically in- 
duced culture when it comes 
to the serpent. Homan beings 


have broadened that genetic 
culture, investing foe snake 
with “a rich medley of dread 
and magical power.” 

The point is that however 
distant we may believe 
ourselves to be from our 
primitive human ancestors, 
we are biologically pretty 
much identical to them, and 
we are therefore still invested 
with genetic traits that led 
to survival way back then. 


“More organization and 
complexity exist in a handful 
of soil than on the surfaces of 
all the other planets com- 
bined,” he writes. That is 
more than a description of the . 
astonishing world around us. 
It is a kind of scientist's credo, 
a call to discover arid to 
know. 
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Richard Bernstein is on the 
Steffi of The New York Times. 


By Alan Truscott 


L EONARD Hannon made 
an “impossible” same 


Hi an “impossible” game 
on the diagramed deal with 
some help from the defense. 

Aggressive bidding carried 
Harmon to five diamonds, 
and he regretted this when 
West led a club and foe 
dummy appeared. He had ex- 
pected to ruff club losers in 
the dummy, but he lacked foe 
entries to bis hand to ruff 
three clubs and doing so 
would probably establish a 
trump trick fa foe defense. 


He ruffed the first trick in 
dummy and led a spade to the 
king, since he was interested in 
the Location of the ace. When 
that card appeared on his left, 
he felt sure that East must have 
the heart king to justify his 
two-club bid. West shifted to a 
tnimp, and South won in dum- 
muy and ruffed a spade. He 
then ruffed a club, raffed a 
spade and drew trumps. 

West had to make two dis- 
cards smd threw a bean and a 
club. He was trying to pre- 
serve a matching length in 
dummy s hearts, but foe dub 
discard was fatal, reaching: 
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A Revised Look at China Poverty 

* World Bank Says It Is ffbrse Than Preciously Thought 


China's GNP Measured by 
Purchasing Power Parity 


By Michael Richardson 

fruemmiangj Herald Trib une 

SINGAPORE — China is much 
poorer than previously thought, with 
350 million people — nearly one third 
of the population — living below a 
poverty line of less than one dollar a 
day, the World Bank now believes. 

Recent research by the bank put 
: _ c ^ na ’ s average income at $1,800 in 

i _ 1992, compared with a previous es- 

6^; timate of $3,000. 

I Jr Analysts say (he findings are impor- 
l|g|L. tant because they could be used by 
Bgjfi China to reinforce its case for admission 

to the World Trade Organization as a 
developing country. 

If (Aina were allowed to enter the 
WTO as a developing country, Beijing 
would get more time to bring politically 
sensitive tariffs and trade practices into 
... line with international norms. Such spe- 

J I Ili treatment is opposed by the United 
U 1 States and other Western nations. 

China researchers and aid workers 
said Wednesday that the findings con- 
' - ■ firmed their own conclusions that many 

/■ :, := Chinese in rural and urban areas were 
' : i getting left behind in the race to get rich 
, • . than the government had admitted pub- 

l " '’:Z ,“i agree with the bank’s re-evalu- 

- ation,*' said Chan Ka Wai, associate 
director of the Hong Kong Christian 


Industrial Committee, which monitors 
working conditions in China. “More 
and more urban workers are complain- 
ing that their salaries buy less andfess.” 
He added thar an estimated 130 million 
surplus laborers in the counbyside 
would swamp China’s towns a nd cities 
to search for woik were it not for strict 
controls on movement imposed by the 
authorities. 

The bank said “recently improved 
data" showed that China’s per-capita 
gross national product was $1,800 in 
1992. The data use a purchasing power 
parity, exchange rate — the rate at which 
a currency will buy Am same quantity of 
goods and services in its domestic mar- 
ket as it would in other countries. 

The report put China’s average in- 
come at a level not much higher than 
India’s $1,210 and Nigeria’s $1,440, 
and was well below Indonesia's $2,970 
and Brazil's $5,250. 

The bank said the most authoritative 
comparable estimates available until 
now had put China’s 1992 per capita 
GNP at close to $3,000. 

‘The results are smprismg," the bank 
said. "China is much poorer than die 
international community had realized." 

The bank's research is summarized in 
a background discussion paper, a copy 
of which was made available to me 
International Herald Tribune. 

The bank gave no estimate of the in- 


crease in China’s average income as a 
result of rapid economic growth since 
1992. But it said that although there had 
been “an enosmous reduction" in 
poverty since China's economic reforms 
began m the late 1970’s, official statistics 
understated die real extent of poverty. 

The bank's research findings are 
likely to be used by policymakers in 
Beijing to strengthen their case for state 
intervention to reduce poverty as 
China’s free-market reforms widen the 
gap between rich and poor, and urban 
ana rural areas. 

The ruling Chinese Communist Party 
fears that the such disparities could lead 
to social unrest and undermine its grip 
on power. China has a population of 
about 12. billion. 

"Accelerating the pace of develop- 
ment of impoverished areas is not only 
an economic problem, but also a polit- 
ical problem which concerns the na- 
tion’s long-term stability," Jiang 
Z emin, China’s president said Monday. 

China says it reduced the number of 
people Siting in poverty by five milli on 
m 1995, leaving about 65 million people 
still struggling to survive era incomes 
below the official poverty line. But the 
bank said that China fixed its poverty line 
at about 60 cents per person a day while 
the bank used one dollar per person a day 
as an international poverty standard. 

“Most of China's remaining absolute 


1992 GNP per capita. Estimates tor 
China and other countries converting 

fuuru-vurfwwy 

using toe PPP 

Util# tv U.4. uvutus 
exchange rate'. 

China 

$1,800 

India 

1,210 

Nigeria 

1,440 

Indonesia 

2,970 

Brazil 

5,250 

U.S. 

23,120 

Japan 

20,160 

The exchange rate at which a slated 
currency will buy foe same quantity 
of goods and services in its domestic 
market as it will in other countries 

Source: World Bank 
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BA Wants USAir as Part 
Of Marketing Alliance 


poor are now concentrated in remote 
resource-deficient rural areas — primar- 
ily in the upland regions of the interior 
provinces of central and western (Aina 
— where they typically comprise entire 
communities," die bank said. “In ad- 
dition, the government has recently es- 
timated the number of urban poor — an 
emerging concern not adequately cap- 
tured in the state’s statistical apparatus 
— at about 12 million people.’ 

The official Xinhua news agency said 
that the central government would in- 
crease its annual spending on poverty 
alleviation by 4.5 billion yuan from its 
current level of 10.8 billion yuan. 


By Frank Swoboda 

Washingwii Post Service 

WASHINGTON — British Airways 
PLC has no intention of divesting us 
holdings in USAir Inc., now or in the 
future, the British airline’s chairman, 
Robert Ayling, said Wednesday , adding 
that he wanted the U.S. carrier to join its 
alliance with American Airlines.. 

Mr. Ayling, who was in the United 
States for a meeting of the USAir bond, 
said he had used die "oppartuniiy" to 
confirm to the board that British Air 
1 'was a major investor in USAir, remains 
a major investor in USAir and intends to 
remain a major investor in USAir.” 

British Air owns 24.6 percent of 
USAir. It purchased the shares in 1993 
as part of a financial bailout for the 
troubled carrier. 

USAir would not comment on Mr. 
Ayling’s remarks. * ‘The company does 
not comment on board business, ’ ’ saida 
USAir spokesman. 

Perhaps more im porta n t for USAir’s 
future, Mr. Ayling said he wanted the 
airline to be part of the proposed new 
marketing alliance between British Air 
and American Airlines. But Mr. Ayling 
would not explain just what role USAir 
might play in the proposed alliance. 

USAir is considered a valuable asset 
to any international airline flying the 
transatlantic because it is a major feeder 


to international airports on the East 
Coast of the United States. 

The proposed alliance must be ap- 
proved by both the U.S. and British 
governments and has become entangled 
in negotiations for a so-called open- 
skies agreement between the two coun- 
tries. The airlines must get an ami-trust 
exemption from both governments, an 
approval not likely to be forthcoming in 
the absence of an open-skies accord. 

Stephen Wolf, the chairman of 
USAir, said last week that he did not 
think there was any way that British Air 
and American could get an anti-trusi 
exemption from the U.S. government if 
USAir was also part of the deal. “We 
simply do not believe we can be pan of 
it," Mr. Wolf 

Mr. Wolf has also accused British Air 
of failing to discuss its future rote in 
USAir because USAir had filed suit 
against it last July in a bid to breakup the 
relationship between the two carriers 
over British Air's proposed alliance 
with American Airlines. USAir called 
the new alliance a betrayal of its con- 
tract with the foreign carrier. 

Mr. Ayling called the USAir suit 
“poppycock" and said there was no 
way USAir would prevail in the courts. 
British Air has asked the courts to dis- 
miss the suit. He added that “Steve 
Wolf has a very clear understanding of 
British Air's position." 
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Japan Unveils Tepid Finance Reforms 


By Sheryl WuDunn 

New York Tunes Servlet 

TOKYO — Half a year ago, it 
seemed that public fury at Japan's im- 
posing Finance Ministry might actually 
result in change, with political swords 
threatening to carve it up and eviscerate 
its power and influence. 

That would have had dramatic con- 
sequences not only for Japan's most 
powerful ministry, but also for the entire 
country, as well as foreign finanrial 
institutions that deal with Japan. 

But anew program fix' reorganization, 
announced Wednesday by the parties in 
Japan's ruling coalition, is likely to dis- 
appoint proponents of change. The co- 
alition said it would create an independ- 
ent financial inspection and supervisory 


agency, leaving most of the Finance Min- 
istry intact. 

Still, it is the first time that politicians 
have dared to chip away at the im- 
mensely influential Finance Ministry. 
The coalition moved against the wishes 
of the ministry itself, much is resisting 
any loss of control, and Wednesday’s 
proposal could ultimately turn into a 
significant step. 

Japan’s Finance Ministry has been at 
the heart of worldwide criticism of its 
handling of a siring of financial crises 
over the last few years. It has been 
managing a nationwide hanlcmg in- 
dustry bogged down by more than $400 
billion in bad debt, and it has been 
plagued by a string of failures at fi- 
nancial institutions. 

“Government administration of finan- 


cial matters requires a transformation of 
policy into one that follows the ground 
rules of the international market,” the 
Asahi Shim bun, a leading national daily , 
said Wednesday in an editorial. 

The Finance Ministry has been cri- 
ticized for being remiss in its inspection 
and surveillance activities. This negli- 
gence, same critics say, contributed to the 
ballooning bad-debt problems that bur- 
den the banks and the economy today . 

The success of the new commission 
hinges on how it is set up, specifically 
on what kind of employees are hired and 
whether it will have its own budget. If it 
is staffed by former Finance Ministry 
officials, for instance, many of the ties 
and relationships with the ministry will 

See JAPAN, Page 14 
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Roger Straus Jr., right, with Seamus Heaney, the latest of the publisher's writers to win a Nobel Prize. 

Publisher Straus: The Last of His Line 


By Doreen Carvajal 

New York Times Service 


N EW YORK — At his favorite 
table, Roger Straus Jr. greets 
the world according to habit. A 
yellow silk foulard is clasped 
loosely around his neck, a cream handker- 
chief tucked in his double-breasted jacket, 
and be is loudly, cheerfully spouting 
enough profanities to fill all die salt 
shakers in the Union Square Cafe. 

It is the 50th year since Mr. Straus 
built the venerable publishing house of 
Farrar, Straus & Giroux Inc. into a 
shabby-chic haven that is a literary 
home to Pulitzer Prize winners, Nobel 
laureates and prominent writers who, in 
some cases, prefer Mr. Straus' fabled 
charm to more generous advances. 

Mr. Straus is the very last of a post- 
Worid Warll generation of publishers who 
learned the trade when sons and grandsons 
of the gentlemen's class presided over the- 
American literary establishment. 

“They were there because it was a 
literary kind of life," said Mr. Straus, 
remembering his own start in publis h ing 
as the 29-year-old son of two prominent 
German Jewish families, foe Macy's 
department store Strauses and foe Gug- 
genheims. "They liked to read. Malting 
money was not the greatest impulse." 

On foe brink of turning 80 himself. 
Mr. Straus plans no striking changes for 


bis publishing house in an industry 
where nothing is more constant He still 
runs Farrar. Straus as his own inde- 
pendent fief despite sellmg a ccm trolling 
interest in foe company in 1994 to foe 
German publisher Veriagsgruppe 
Georg von HdhzbrixicJc. 

The parent company, which also 
owns Henry HoltandSt. Martm’sPress, 
has no qualms about such freedom. 
With a contract running through 2000, 
Mr. Straus scoffs at foe notion of re- 
tirement or the thought of a makeover 
for his cramped office on Union Square 
in Manhattan where paint has not 
freshened foe walls in decades and tor- 
tured elevators jangle like Jacob Mar- 
ley’s chains. 

“He’s still a very powerful, energetic 
man," said Dieter von Holtzbrinck, the 
head of the German publishing com- 
pany. “Roger will hopefully run Farrar 
Straus-far many years." 

. -For years, Mr. Straus has stubbornly 
resisted the t ransf ormation of publish- 
ing into a business of brand-name au- 
thors and big advances, publicly taunt- 
ing his more commercial rivals with 
stiletto words of contempt 

While they chase mega-best-sellers 
and formulate writers, he searches the 
world for poets and writers whom he 
can sign cheaply for non-U.S. rights, 
then translate their works and reap the 
profits on sleeper hits such as ' ‘Sophie's 


World” or "S milla 's Sense of Snow." 

While the others count best-seller 
rankings, he tallies his list of Nobel 
Prize winners — which numbers 20, his 
latest being foe selections of the poets 
Seamus Heaney in 1995 and Derek 
Walcott in 1992. While other houses 
increasingly promote sales and market- 
ing executives to head publishing im- 
prints, Mr. Straus bans foe sales staff 
com editorial meetings. He sometimes 
signs writers with no likely prospect of 
profit for foe house — such as Elias 
Canetti, a Bulgarian who won foe Nobel 
Prize in 1981. 

“You’re always hoping that foe risk 
that you’re taking is going to turn out," 
Mr. Straus said. "It's a Irttfc like 
gambling.’’ 

Within foe publishing community, 
which notoriously shies away from dis- 
cussions about ethics, Mr. Straus’ out- 
spoken manner has earned him a mixed 
reputation as a successful publisher and 
a literary conscience. 

Yet his critics, who are generally 
reluctant to take him on publicly for fear 
of bis sharp tongue, view him as a snob 
and a gossip who revels in his feuds. 

Mr- Straus, for instance, has not 
talked with his former friend and author, 
Philip Roth, whom he publicly accused 
of greed after the writer left Farrar Straus 

See STRAUS, Page 21 
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Very briefly: 


Loral to Buy AT&T Satellite Unit 


Treasury Unveils 
Floating Bonds 

Bkh/mtcrt Business Nchi 

PITTSBURGH — The U.S. Treasury said Wednesday 
it would offer 1 0-year inflation-adjusted notes every 
quarter starting in January. 

The new securities “offer Americans a way to save the 
fully protects their investments against inflation” Treas- 
ury Secretary Robert Rubin said. 

The government also announced plans to sell inflation- 
indexed savings bonds in denominations as small as $50 
from January 1998 and make education savings bonds 
more widely available. 

Interest payments on the 10-year inflation-indexed se- 
curities will rise and fall based on changes in the U.S. 
consumer price index, calculated by the Labor Department 
The Treasury now sells only fixed-rate securities. 

Adjustments to interest rates on the notes will follow 
changes in the CPI by three months. Treasury officials 
said. Hie notes, with a minimum denomination of $ 1 ,000, 
will pay interest every six months. 

Officials would not reveal the size of the initial auction 
of the inflation -adjusted notes, but Joe Quinn, who trades 
foreign inflation-linked bonds for Bridgewater Group in 
Wilton, Connecticut, said (he Treasury had indicated to 
his firm that it would issue approximately SS billion worth 
of the notes in the first year, gradually working up to sales 
of as much as $70 billion a year. 

Laura d' Andrea Tyson, head of the president's Na- 
tional Economic Council, said Tuesday that the inflation 
protection “will cost something." indicating the new 
securities would likely be sold at a lower rate of interest 
than ordinary government bonds. 


3Com Earnings Spark Tech- Stock Rally 


The price of the benchmark 30-year 
NEW YORK — Strong earnings from bond rose 22/32, to 9725/32, pushing its 
*e computer-network equipment maker yidd down to 6.93 percent from 6.98 
3Lom Helped technology shares surge percent. 

Wednesday , but a fall in oil shares kept a. 



Reserve Board policymakers decided on 
Tuesday not to raise interest rates. 

The Dow edged up 3.33 points, to 
5,877.36, as advancing issues out- 
numbered dec lining ones by ati-to-fi ratio 
on the New York Stock Exchange. 

Treasury bond prices rose for a third 
day as a drop in home resales in August 
caused many traders to doubt the Federal 
Reserve Board policymakers would 
raise interest rates soon. 

The National Association of Realtors 
said sales of previously owned homes 
fell 0 .5 percent, to an annual pace of 4. 13 
million, the third straight moodily drop. 


US. STOCKS 


ac, e devices, was the most active Nasdaq 

issue, rising 4 1/64 to 24 1/64. 

Micron Technologies was the- most 
active issue on the New Yak Stock 
Exchange, rising 1 to 32V4. 

IBM was the biggest gainer of the, 30 
Dow stocks, rising 2% to 126J4. Oil 
companies were a drag on die Dow as 
Texaco and Exxon gave up some of their 


3Com shares surged 8 to arecord 64% 
as the company's first-quarter profit 
soundly beat market expectations. The 
company said profit rose to $93.1 mil- 
lion from $57.4 million a year ago- Rev- 
enue jumped 42 percent, to $707 mil- 
ium. 

Stock in Cisco Systems, the largest 
maker of computer-networking equip- 
ment, followed 3Com higher, finishin g 2 
1 1/16 higher, at 63 3/16. 

Iomega, the maker of computer stor- 


85, whrjeTTexaco slid 1V6 to 94. 

Stock in Technology Solutions rose 
3% to 34H after the computer consulting 
company posted fust-quarter net income 

of 13 cents a share, compared with 8 
cents a year ago. 

Shares of Apple South plunged 7% to 
13 after the restaurant operator said earn- 
ings for the year would fall short of 
analyst estimates because of sluggish 
sales and management turnover. 

(AP, Bloomberg) 


Exxon finished 1 VS lower at 


Rate Outlook and Politics Help Dollar 


NEW YORK (Combined Dispatches) — Loral Space & T A T)A T\T rar . ir< n /* 1De «>uar rose w iji/u uemscne 

Communications Ltd. said Wednesday it would purchase JAlAil! lepld tinaUCe 1X0101711 marks at the end of trading, from L5015. 
AT&T Corp.'s Skvnet Satellite Services for $712.5 million. * J ft also rose to 110.47 yen from 109.07. 

The* deal is the second major satellite system acquisition in 


OjmrMbrOLr Staff From Dapmcka 

NEW YORK — The dollar rose Wed- 
nesday as talk that U.S. interest rates 
were headed higher survived Tuesday’s 
decision by Federal Reserve Board poli- 
cymakers to leave rates unchanged. 

Talk of political change in Japan re- 
inforced toe dollar's rise against toe yen, 
dealers said. 

The dollar rose to 1.5170 Deutsche 


le*s th-m a week and underscores the growing demand for 
.satellite-delivered television and other services. 

Hughes Electron ics agreed Friday to buy the satellite operator 
PunAmSut in a S3 billion deal, creating the world's second- 
largest satellite network. Loral's purchase would put it in direct 
competition with the Hughes-PanAmSat venture, which will be 
called PanAmSat Corp. Loral stock surged $2_50. to $15.75. 


Continued from Page 13 


remain. This in turn is likely to hamper the new agency's 
independence and effectiveness. 

The Liberal Democratic Party, which heads the ruling 
coalition, said Wednesday that toe specific responsibilities of 
the commission would have to be hammered out through the 
political process. 

Another key question is the level of transparency under which 
©Dial C orp.. the maker of Dial soap and Brillo pads, said it the commission will operate. “One important rote that toe new 
would tire 250 people and eliminate unprofitable products, commission should play is the collection of information and the 
resulting in a S50 million charge in the third quarter. publicity of it,” said Akiyoshi Horiuchi, an economic professor 

• Cole National Corp., a U.S. specialty retailer, said it would M University of Tokyo. * ‘It doesn ’t suffice to merely change the 

nav Si 65 million to acquire optical retailer Pearle Inc. fiom organization. It should also have authority to demand changes 
Grand Metropolitan PLC of Britain. a™ 1 reform wherever appropriate.” 

• The Loewen Group Ine. rejected a $2.5 billion bid from - Wednesday’s plan also called for the merging of the Bank- 


Paul Farrell, a trader with Chase Man- 
hattan, said the yen was dragged down 
by speculation about an election being 
called in Japan. “It's looking as if toe 
Japanese government may be dissolving, 
and there's been heavy selling of the yen 
against everything," Mr. Farrell said. 


Peter Connolly of Wells Fargo Bank 
said most market players thought die Fed 
would ultimately have to move interest 
rates higher, probably at its next meeting, 
on Nov. 13. Despite Tuesday’s decision 
to stand pal, he said “it is only a matter of 
time before interest rates do go higher.” 

FOREIGN EXCHANGE 

Mr. Connolly- added that toe dollar 
bad also been helped by continuing anxi- 
ety over European monetary union, 
which hurt the Deutsche mark, while toe 
health of President Boris Yeltsin of Rus- 
sia has “added a bit of flavor to toe pot 
but is no longer a significant driver' ' for 
the dollar. 

Against other major currencies, toe 


dollar rose to 5. 1275 French francs from 
5.0835 francs, and to 1.2415 Swiss 
francs fiom 1.2250. The pound slipped 
to $1.5610 fiom $1.5612. 

Some analysts expressed concern that 
the Fed's decision to leave rates un- 
changed might lead to accelerating in- 
flation, which could force it to go for a 
bigger-than-expected rate increase. 

“The danger is they have to go for a 
half-point,** rate increase at a future 
date, said Jetty Celaya, an analyst at 
American Express Bank. 

Many traders had expected toe Fed’s 
Open Market Committee to raise its tar- 
get for toe federal funds rate — at which 
banks lend each other money overnight 
— by a quarter of a percentage point, to 
5.50 percent. (AFX, Bloomberg) 


rival funeral chain operator. Service Corp. International. 

• Praxair Inc. said it would sell its Statfa Terminals business 
ro an investor group formed by Castle Harlan Partners II LP 
and Staria's managers for $210 million. 


ing and Securities bureaus, and part of the International 
Finance bureau. This is a step beyond the ministry's own 
proposal: Last week, toe ministry offered to combine the 
Securities and Banking bureaus with some international re- 
sponsibilities. The plan, which was stiffly received by many 


• Lehman Brothers Holdings Inc. said its third-quarter Japanese, also offered to split off some inspection functions 
earnings rose S percent, to $77 million, as trading gains offset into a new. independent bureau. 

declines in income from underwriting and commissions. The ministry is sure to put up a fight a gainst the proposal. 

• Germane gave in to the United States in a dis pute over the fbe coalition s proposal is also sure to play a role in 

way it awards public works contracts, staving off Wash- inning votes during campaigning for parliamentary elec- 
ingion's threat of sanctions by pledging a rapid appeals rions. which are expected to be held Oct. 20. 

process for bidders in disputed cases. One indication of toe future shape of the new commission is 

. international Business Machines Corp. launched the OS/ ^ c ^j nt F ? if* Commission ’ 

‘° T**”* Ko£k Co. y have 

access to network computers. ap. Biaamtery. Reuters much upon ^ guidance ofthe government ministries. 

INTERNATIONAL FUTURES 
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*0J3 4*307 
-127 43x17 
*025 42229 
-013 3*209 
-015 18J70 
-OX? 13X94 
-OIK 9J17 
♦ 0X7 25X50 
—002 10X70 
-002 7,784 
— OI0 7,983 
-Old SJ0? 
-0.10 5.W 


Dec "6 
Jan 97 
Feb ?7 
War 97 
Apr 97 
MOV 97 
Jun 97 
Jut 97 
Aus97 
Sep 97 


1310 
7-ia) 
2JS5 
2.1 75 
1050 
1599 
1.950 
I WO 
1940 
1.«35 


2 OJO 

2X90 

•35 

22.715 

2.2M 

1295 

-3J 

20.691 

7JOO 

1340 

-28 

14391 

2X45 

1370 

-IS 


1145 

HfiS 

-30 

7JT 

zen 

2X3S 

-13 

5X42 

1.9/5 

1.925 

-I? 


1.935 

1JUC 

• 7 


1.925 

1.930 

-10 

axr 

1.925 

19X 

-10 

J.IS2 

1.925 

1.930 

‘10 

3393 

Tue’v s<Hes 

so. no 


Tue’sopwim 134X24 ait 7394 

UNLEADED GASOLME (NMB71 
47JK0 sot- cants pct aal 


0094 

63X5 

61J0 

4? 00 

•417 


M)v9» 

4310 

4130 

4150 

-CJ0 

»7dS 

Cec« 

4265 

41X0 

hi JO 

-030 


Jm*’ 

4215 

4110 

47.25 

-045 

7,914 

Feb 97 

6110 

61 10 

62.10 

-4J0 


Msr97 

hub 

41.55 

6100 

—42) 

1JE5 


96X5 -0XS327X4S. 
96J7 - a C* 21*414 
9659 - QIB I604C4 
945 * 0X9 178X65 
9*J» -009 01324 
9567 -ato 62X54 
9SJ4 - 0X9 4& 739 
9503 -009 3X143 
9*73 -ace 25141 
9*47 - 0X9 21X02 

«oo -aw 1 x 143 

9195 - a 10 4,192 


Esf.sa’es HA Tws. sates 29,747 
Tue’s open im Mjli o« 844 

GASOIL (1PE) 

U5. dalltiis per metric Ian - lots of 100 tons 
00 96 228.00 323.50 225X0 -1.7S 34.506 
NO* 96 218.75 21550 217X0 -3X0 15*29 
Dec 96 2)1.75 20950 21050 *125 16XM 
Jan 97 205.25 20123 30*00 *125 12J21 
Feb 97 197.75 19* JO 196.75 *150 1844 
Alar 97 N.T. N.T. 189JLS *250 1723 
Apt 97 182X0 18150 181.75 *2J0 1215 
May 97 N.T. N.T. 177.25 *2J» 1,310 
Jun97 17350 17175 17125 *100 *802 

Ju(97 N.T. N.T. 17325 *100 

■Stun?? 173X0 (7100 ( 71.25 *100 200 

Sept 96 NT. HT. 171 JO +100 235 

EsLsawsISJIO. Open M4 8&540 +722 


BRENT OIL (■ PE) . 

U.S. dollars per barrel. (olso» 1X00 boireis 
Nov 96 2X32 ZU3 2120 +QH 40351 

Dec 96 2175 2115 2167 -02S 39J6? 

Jan 97 3115 21 Ja 2107 ‘0J1 20X83 

Feb 9 7 21X9 21.03 21X4 *0X1 11300 

Mar 97 2080 20*3 2085 +031 12X22 

Apr 97 2034 19.98 2034 *028 4X71 

May 9 7 19.47 1956 19.91 *027 1358 

June 97 1938 193T 1935 +030 4*577 

July 97 NT. N.T. 1927 *030 1.125 

Aua 97 N.T. N.T. 19.04 +030 633 

CO 97 N.T. N.T. 1BX3 +030 1695 


ESI. sales: 50257. 

1253 


Open int-1 6*802 up 


3-MONTH PI BOR (MAT IF) 

FF5mBlicn-cisa) 100 pa 
oec 96 9o27 9dJ3 96,26 +G.C6 6*297 
Mar 97 9621 96.17 9620 -OQS 39X21 
Jim 97 96.11 96.06 96.11 +007 2*745 
Sep 97 95.9* 9190 95.94 -007 15.997 


Dec 97 95.76 9SX9 
Mar 98 9553 95X9 
Jun 98 9529 9525 
Sep 98 «5 j0a 9*98 
Dec 98 9*75 9*71 
Mar 99 94X9 Wx5 
Jun 99 94 .I 8 
Sep 99 0X0 


95.74 -0.08 10152 
9535 -007 8X07 
9529 +QjW *598 
9522 +027 5246 
9*75 +0JJ8 6372 
9*48 -C28 8325 
94-1S 9*21 -0.07 £064 
0X0 9195 -036 1TD 


j ESI. volume: 51.K* Open IRL: 192294 up 

HMWTH CUR DURA (UFFE) 

ITV-lm aidi -ctsdlOOpd 

2P! «*’ * 5*106 
Mm97 tt54 92X5 9250 - 009 32X03 

j mfZ PZ.71 914) 92*8 -BIO 242TJ 

>UW 3,5 92x7 91/J * *10 lias 

Detf7 92JT 93*7 93.66 -009 *54? 

Marti 91*3 0157 92.40 -111 1X07 

EU.sdeK 45X80 Preu. sates. *1X75 
Prpr.OPCTlrt- 1S3.1 0* cT. 383 

Industrials 

COTTON 2 (NCTN1 

«n . esms per IP 

0O9* 7430 7SJ0 7*80 -03 '.JD? 

2-5 ?Ua 7121 -O01 79.10 

AtoW 7881 774S -017 V.ISI 

MovW n.S 333 n.ts -03 6.730 

■M97 79.M 79.65 79X5 *0.!S 4.750 

OQ97 .TkR) TUa 7077 *017 97J 

Efl.iotas iujl Tup's. sews UAH 

Tuffs awn inr 5SXS5 up Ml 


Stock Indexes 

MPCONP.BtDEX (CMER) 

Mi tide* 

Dec 94 495X0 49020 691X0 -1JK17L1M 
Mar 97 700X0 «MJ0 498X0 -040 *01] 

Jun 97 707X0 70U0 70420 -065 IXU 

Ed. sales Ha Tuffs, sdes i;*0B7 
Tue’s open inf 1R.137 up 3107 

FTSE 10Q (UFFE) 

39710 + 2SX 57X78 
?to*l NT HT 39»0 • 2*0 340 

Juirt 7 39865 3980.0 39955 - 155 0 

Est sates. I 2 JA ftw.sdes 1080? 

Pre«. open kit: ssX3a up 1213 

CAC 40 (MAT1F) 

FF300 per Index point 

Sep 96 21 11 57 203SX 21DSX-19 00 21X73 
O a 96 21 1 5-0 209*0 3110X .19X0 10X95 
Nov 96 211*5 21 1*5 2I1SX +19JJ0 367 

Dec 96 2125.0 210*5 2121J -19X0 1*5*8 
Ma- 972I38X 2129X 213BX + T9X0 5,0*5 
Sep 9/ 2107X 7107.0 21175* 1B50 5X20 
MCI fa 2 1495 2I48X 15850*18.00 2X75 
Est. volume: *2X88. Open Inu 61X23 up 
2XBC. 


Commodity Indexes 
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If this page were 

THE ISLAND OF PANGKOR LAUT, 
THIS AD WOULD REPRESENT 
HOW MUCH HAS BEEN DEVELOPED. 



Pangkor Laut Resort 

One Island. One Resort. 

Oil Malaysia at out 5 Hr*) 1 100 or fax 00(2 Hj 90 1200. 
Mu hi her of the Small Luxury HoteLs of (he World. 
Intorthl: hup;/. \ thorn 


Indexes 

Dow Jones 

Open HWb Lpw Last Ch*. 

Indus smxi STS. 11 585051 5877X4 +133 
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EUROPE 


Italian Jobless Plan 
Trims Work Week, 
Assists New Firms 


Reuters 

ROME — Prime Minister Ro- 
mano Prodi has signed an agreement 
with unions and business leaders 
a im e d at cutting Italy’s unemploy- 
ment rate. 

Tbe accord includes a reduction in 
the standard working week to 40 
fax iis fr om 48, incentives for people 
to start their own businesses, tax 

Ford Seeks to Cut 
1,000 British Jobs 

.CtmfMbyOurWfnmDbtaxkB 

LONDON — Ford Motor Co. said 
it would offer early retirement and 
voluntary severance packages to about 

1.000 wodeers at plants in Britain. 

our ongoing dW^e^^worl^Iass 
efficiency levels and is consistent 
with our approach to achieving ef- 
ficiency improvements, with full co- 
operation of the unions, over several 
previous years,” the company said. 

A spokesman for the company said 
the move would ensure that Ford’s 
“plants in the UJL are fully com- 
petitive on a global basis.” 

The company said it would review 
its options at the end of the year if 

1.000 employees have not accepted 
the offer. Ford UJKL has an agree- 
ment with unions hot to fire workers 
as part of its efficiency program. 

Ford has major plants at Dagen- 
ham in east London and Halewood on 
Merseyside, north west En gland, as 
well as smaller facilities at 
Southampton, southern En gland, 
Bridgend and Swansea in Wales. It 
employs around 30,000 workers in 
Britain. (Reuters. Bloomberg ) 


breaks on research and 

meet for training pro g r ams it 

promises to revive a 40 mtlinp lire 
($26.28 billion) pro g r am of infra- 
structure projects hair -was largely 
frozen after the so-called Tangen- 
topoH corruption scandals broke in 
die early 1990s. 

Mr. Prodi, after signing the ac- 
cord Tuesday, said the accord would 
rave Italy ‘‘new, concrete policies 
the labor market to tackle the 
loymenr emergency.” 
trading to the latest data from 
the national statistics office Istat, 
2.82. million people in Italy, or 123 
percent of the work force, were un- 
employed in April 

Union leaders said the main thrust 
of Tuesday’s pact was to Launch 
traumig projects and create work in 
the south. Tbe head of the Con- 
findustria labor federation, Giorgio. 
Fossa, said he had reservations about 
the accord and hoped Mr. Prodi 
would introduce more generous fisc- 
al incentives. But Mr. Prodi’s room . 
for maneuver is limited by tight 
budgetary restraints, with the gov- 
ernment fighting to curb its deficit 
and slash public spending. 

■ Spain Maps Spending Cots 

Spam’s conservative government 
was preparmg Wednesday to unvefl 
a belt-tightening budget with which 
it hopes to qualify the country to join 
Europe’s single currency in 1999, 
Ageace Francc-Presse reported 
from Madrid. Labor leaders have 
called for strikes and demonstra- 
tions against measures in tile budget, 
to be announced Friday, that will 
seek to slash Spain's budget to 3 
percent of gross domestic product 
from 5.9 percent last year and an 
estimated 4.4 percent this year. 


A HardFightfor Soft Wool 

Europe Tries to Ease China’s Grip on Cashmere 


By John Tagliabue 

New York Tima Service 

RADDA IN CHIANTI, Italy — 
Nora -Kravis grabs a goat by the 
horn and raffles its coarse hair. ■ 

A New York native who has 
lived in the soft hills of Italy’s 
premier wine growing region for 
24 years, Ms. Kravis is breeding 
the land of ornery goats that pro- 
duce what looms spin into cash- 
mere wool, a mainstay of Italy’s 

fashion industry. 

Her operation, nestled between 
Florence and Siena, is tiny. On the 
Tuscan hills around hex home, 
about 40 goats and kids romp. At 
the end of die season, the comb- 
ings of each yield about 1 1 ounces, 
hardly enough to keep the huge 
European textile industry, which 
consumes about 60 percent of tbe 
world's annual cashmere produc- 
tion, running for very long. 

But her turn is interesting be- 
cause it is a sign of how Europe’s 
textile makers are fighting to pro- 
tea the cashmere business. Europe 
raises virtually no goats for 
cashmere and for generations has 
purchased what it needs princip- 
ally fiom China, whose Inner Mon- 
golian goat hods are the world’s 
dtief source of the soft down. 


As China has advanced eco- 
nomically, Ms. Kravis said that 
people in the business believed 
rbar China was doing with its 
cashmere “what the Arabs did 
with oil.” Rather than sell the 
crude wool finely to the Euro- 
peans, who spin and weave it into 
$1,000 sweaters and costly 
scarves, coats and gloves, Beijing 
is increasingly porting pressure on 
European manufacturers, mainly 
in Italy and Scotland, to transfer 
their textile technology, and the 
added value it affords, to China. 

“We are in the grip of tbe 
Chinese,” says Carlo Piacenza, 
whose family runs Piacenza SpA, 
a leading cashmere manufacturer 
that is now spinning some yams 
there. 

So three years ago the European 
Union began tbe European Fine 

(faction of lurairy’libers sudi" as 
cashmere. In the case of cashmere, 
government planners believe, tbe 
goats will not only supply wool, 
out also create work in farming 
regions whose traditional crops are 
wiped out by automated agribusi- 
ness. 

Portuguese fanners are also ex- 
with cashmere, and 
farmers with angora rab- 


bits; a Swiss businessman, Josef 
Kuanen, imports alpaca, to die 
country’s alpine pastures. 

Colin Plumbe, the managing di- 
rector of Todd & Duncan, a major 
dyer and spinner of cashmere in 
Kinross, Scotland, said that doing 
business with the Chinese was 
risky. “Nobody likes to be tied to a 
single source, he said. 

Yet, be added, though the in- 
dustry “has been interested for 
decades” in developing home- 
grown alternatives to suppliers 
like China, “now it's probably 
true to say it has lost interest” 

Ideally, cashmere-bearing goats 
thrive in extreme cold climates, 
which promotes growth of the soft 
down mat is their protection, and 
dry climates, which keeps out oil 
in the down. Experiments of the 
last 20 to 30 years, be explained, 
had yielded goats suitable to Euro- 
pean climates, but bearing unsuit- 
able cashmere, or goats with good 
quality cashmere that could not 
stand the climate. 

So the big producers invest in 
China. Besides Mr. Piacenza's 
spinning operations there, is Loro 
Rana SpA, a major Italian weaver, 
which last year farmed a joint ven- 
ture in Outer Mongolia, another 
cashmere region. 


Nat West to Sell Weak Corporate Loans 


Investor’s Europe 


Frarikhirt 

OAK.:-.. 


•A; FTS£ IGOJridex QAC4C 
' 4100 2150* “ 



a m j j a s 
1896 


Jndax • v.wtk&iesiiay. Pw*. ■ %■ 

' ■ 


AnMUerdam 


gmeawte* 

Stock Btehat^/ 

*732 M 

k&zs? 

i0.62 

FrinkUrt 

£»*. ' 

*es&97 

2.63845 

-tO.78 

Copotiihaffm 

Sto^ Maifca* 

. 4aa4s..„ 

42055 

-0.02 

fMtkifcf 

HEX Ctenefal 

*14 73* 

2.12931 

+OR5 

0Hto v - 

OBX- ;/• ' 

r4«MM 

482.47 

+0.09 

Latadon ' - 

FTSE J00;'. 

*835.70 

3iia5b 

-KJ.64 

.Itodyfd". 

^ock Exchange: 

:3W4M ■ 

361.78 

+0.90 



*7430)0 

8^59.00 

+1-92 

9mte 

CAC40/ . *■ ■' 

2,10341 

2,081 j80 

+106 

Stockholm - 

SX JS • 

2,151 is 

2,16429 

-0.12 

"Via rum J . s - 

ATX s. 


1,035^0 

-0.72 


spf : . ' 

Jwnm 

2348J39 

aOUI 

Source: Te/etcurs 


InumetweeJ Herald Tribune 

Very briefly: 


Our Saf Finn DapakAa 

LONDON — National Westmin- 
ster Bank PLC will remove $5 billion 
of corporate loans from its balance 
sheet by tr ansforming them into se- 
curities to be sold to international 
in v estors, the bank said Wednesday. 
The deal involves loans to about 300 


big U.S. and European companies, or 
about a third of NatWest’s portfolio 
of large corporate loans. 

A NatWest executive said tbe 
deal would enable Britain’s second- 
biggest bank to “remove low-yield- 
ing assets off the balance sheet with- 
out jeopardizing oar client relation- 


ships. ’ ' Analysts applauded the deal 
as a way for NatWest to improve its 
lending margins and free about $390 
million for acquisitions or share 
buy-backs, but executives at com- 
peting British banks said they would 
not do similar deals for fear of hurt- 
ing client relationships. (AFP, AFX ) 


• G azoprom, Russia’s natural gas producer, has signed an 
agreement with Poland's state-run Polish Oil Extraction & 
Gas Industry to supply it with 250 billion cubic meters of 
natural gas over the next 25 years. 

•Axa SA said first-half earnings rose 52 percent, to 1.9S 
billion francs ($388 million), in the first half , boosted by sales 
of nonlife insurance and a healthy performance of its U.S. 
financial units. 

• British Telecommunicatioas PLC and News Interna- 
tional PLC announced plans to launch Springboard, an 
Internet service designed for the British mass consumer 
market by January. 

• Spain’s gross domestic product rose 03 percent in the 
second quarter from tbe first quarter, and was up 1.9 pa from 
a year earlier, the National Statistics Institute said. 

• Western German consumer prices fell by 0.1 percent in 
September and showed a 12-month inflation rate of 1.4 
percent, according to provisional figures released by the 
federal statistics office. 

• Montedison SpA, an Italian agro-chemical company, said 
its pretax profit fell 64 percent in the first half because of one- 
time gains a year ago. 


Bloomberg. Reuters, AFX, AFP 
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TURKEY: Business Update 


Ihocbm&ngskrfbmcf 

Istanbul, with its mix of 
okt and now tmSdbigB, 
\ reflects Turkey's efforts 
to modernize Its Industry 
aod economy whOa smfa- 
guanMng Hu tmSUomd 
values and cuffm. 
At right, the recently 
co mp leted Akmerkez 
; Center which consists of 
upmarket shops and 
boutiques, office* and 



Hoca’ s Lesson: Combining Modernity With Tradition 

Necmettin Erbakan, Turkey ’s first Islamist prime minister, affirms that his government will not turn its back on the West. 

N ecmettin Erbakan, he wished to promote ears in his own party at meets. One of the first desired membership in the to becoming tru 
who became modernity and tecnnologi- home by pushing through moves has been a govern- EU), industry is making an tive in some 


N ecmettin Erbakan, 
who became 
Turkey’s first Is- 
lamist prime minister last 
June after his Welfare Party 
agreed to a coalition gov- 
ernment with Tansu Ciller’s 
secular True Path Party, is 
determined to transform 
Turkey into a Muslim 
Japan.” 

Known as “Hoca” 
(teacher) in the Islamic 
world, Mr. Erbakan is prov- 
ing to be a shrewd, prag- 
matic politician and a pos- 
sible power broker between 
the West and the perceived 
hard-line Islamic leaders in 
the Middle East. 

Pragmatic politician 
During a visit this summer 
to the Far East, he reaf- 
firmed that Turkey would 
not turn its back on the 
West. While he wanted to 
preserve his country’s Is- 
lamic identity and national 
values, Mr. Erbakan said. 


modernity and technologi- 
cal innovation. 

One of his first actions as 
prime minister was to visit 
Iran, where - to the conster- 
nation of the United States 
- he concluded a $23 bil- 
lion deal for gas supplies, 
only a few days after U.S. 
legislation penalizing for- 
eign investment .in Iran and 
Libya went into effect. The 
deal has been on the table 
for several years. 

According to some ob- 
servers in Istanbul, Mr Er- 
bakan extracted an agree- 
ment from President 
Hashemi Rafsanjam of Iran 
that he would withdraw 
support for the PKK (Kur- 
distan Workers Party), 
against whom Turkey has 
been fighting an all-out war 
for many years. 

The prime minister has. 
also signed a defense pact 
with Israel 

He ruffled political feath- 


ers in his own party at 
home by pushing through 
parliament a five-month ex- 
tension of Operation Pro- 
vide Comfort This allows 
the U.S. and coalition 
forces to provide air cover 
for the no-fly zones in 
Northern Iraq. 

The recent U.S. interven- 
tion in Iraq has scuppered 
an imminent agreement be- 
tween Turkey and Iraq to 
reopen one of the pipelines 
to die Mediterranean, with 
the consequential loss of 
much-needed revenue and 
oQ supplies. 

On ffle home front 
On the domestic front, be 
has announced a 50 percent 
wage rise for civil servants, 
who are among the lowest- 
paid workers, and pushed 
aside opposition to the mas- 
sive privatization program, 
which had stalled because 
of constitutional issues 
raised in previous parlia- 


ments. One of the first 
moves has been a govern- 
ment go-ahead for the sell- 
off of Turkish Telekom. 

Turkish Airlines, tire na- 
tional carrier, is now prof- 
itable for the first time since 
1989, and the tourist indus- 
try is booming. 

While the United States 
and the West are still trying 
to determine just which 
way Mr. Erbakan is head- 
ing as far as foreign rela- 
tions are concerned (for- 
eign policy is in the hands 
of Mrs. Ciller, who was 
prime minister for two 
years from 1993), there are 
no doubts about his efforts 
to boost the export busi- 
ness. 

Last year, exports mealed 
$22 billion, with textiles ac- 
counting for $9 billion. Fol- 
lowing the customs union 
agreement with the Euro- 
pean Union at the start of 
the year (Turkey’s first suc- 
cessful step toward much- 
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Akbank posted record earnings for the first half of 1996 as after tax profit 
climbed 22.8% compared with the same period of 1995 to reach 
$178 million. This achievement continues a tradition of sound and stable 
growth, supported by a strong financial structure. 


£1 . T " 

. I I ~ Akbank’s performance unc 
^ front of the Turkish banki 

Performer 


Akbank’s performance underlines its position in the fore- 
front of the Turkish banking sector. The result reflects a 

timely evaluation of market 
opportunities together with 
^ "t** the effective management of 

W J.JLJL.V'JL resources. 

Above all, the figures demon- 
strate the standing of Akbank 
in intemation- 
al terms. 
Akbank 
enters the 
second half of 
1996 with a 
strong capital 
base and a 
reputation for 
excellence. 


Akbank: stronger than ever. 


(US$ rnOfion) 
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Pur suit- o f Excelleflce 


desired membership in the 
EU), industry is making an 
all-out push to increase ex- 
ports of a wide range of 
goods. 

They include refrigera- 
tors and deep freezes, elec- 
trical appliances for the 
home, leisure electronics 
(videos, televisions, hi-fi 
units and personal comput- 
ers), bathroom fittings and 
sanitary ware, and cars. 

Many major stores in the 
United States and Europe 
carry increasing evidence 
of Turkish exports - all 
kinds of textiles: towels, 
curtains and garments. 
Many of the best-known in- 
ternational brand names - 
including the Gap. J.C. 
Penney, Sears Roebuck, 
Timberland, and Marks & 
Spencer - sell products 
made in Turkey. 

While Mr. Erbakan may 
dream of Turkey’s becom- 
ing a Muslim Japan, the 
country is well on the way 


Turkey at a Glance 


Area: 779,452 square 
kilometers (300,948 
square miles) 
Population (1995): 

62 million 

Density: 206 people per 
square mile 

Main cities: 

Ankara (capital): 

3.2 million 
Istanbul: 7.3 million 
Izmir: 2.7 million 
Adana: 1.9 million 


Government 
Head of State: President 
Suleyman Derairel 
Head of Government: 
Prime Minister 
Necmettin Erbakan 

Economy 

GNP growth: 5 5 per- 
cent (1996 estimate) 
Inflation: 80.9 percent 
(April 1996) 

Exports (1995): $22 bil- 
lion 

Imports (1995): $35 bil- 
lion 


Industrial 
Recovery Steady 

Exports are expected to reach $24 billion in 1996. 


A $100 million Worid Trade Centre complex is to be 
built near Istanbul's Atatuik International Airport. 
Along with other recently constructed landmarks, 
like the Sabanci Group’s twin lowers, it will become yet 
another symbol of the Ttirkish private sector's growing in- 
dustrial and trading strength. 

Turkey's traditional core industries, manufacturing and 
textiles, formed the bulk of last year’s exports. Exports 
have risen from S3 billion in 1 980 to a total in 1995 or $22 
billion, of which textiles made up $9 billion. This year's 
exports are expected to 
reach $24 billion. Industrial 
products accounted for 90 
percent of last year's ex- 
ports. According to the State 
Institute of Statistics, indus- 
trial output was 6.9 percent 
higher in the first half of this 
year than in the same period 
in 1995. 

Following the economic 
slump of 1994, when, for 
instance, car production was 
slashed by 50 percent from Oyak-Renault is considering 
400,000 vehicles a day, investing up to $362 million for 
there are signs of a general, a new line into Bursa plant , 
but slow, recovery. This is ; 

taking place in both industrial output and in the textile sec- 
tor, where there is a greater emphasis on garment making ; 
following the new customs union agreement with the Eu- • 
ropean Union. ; 

i 

Search for quality : 

Quick response and flexibility of production, and a contin- > 

uous search for quality through the use of the very latest » 
technology have been the keys to the success of the textile 
industry. “We have really kept the machine manufacturers : 
of Germany, Switzerland and Italy in business,” says one t 
textile manager in Bursa, one of the principal centers of the ) 

industry. 1 

Continued on page 19 t 


to becoming truly competi- 
tive in some consumer 
goods and high-tech elec- 
tronics. RAKS Holding, 
which makes compact discs 
and tapes, has just taken 
over the magnetic-media 
side of Germany's BASF 
group. 

State-of-the-art factories 
“When visitors from Amer- 
ica and even Europe come 
here to see some of our 
plants, they are simply 
amazed at what they find.” 
says Erol Sabanci, vice 

chairman and managin g di- 
rector of Akbank, one of the 
country’s largest private 
banks. 

Commenting on Turkey's 
export performance, he 
adds: “We expect textiles to 
reach as much as $20 bil- 
lion a year within the next 
four to five years. The tex- 
tile and garment manufac- 

Continued on page 19 
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Oyak-Renault Is considering 
investing up to $362 million for 
a new line in its Bursa plant 


about 


What first attracts you could, be 
. any one of many reasons. With vast 
resources and competitively priced 
industrial production, it’s no wonder 
our economy is in steady growth, 
making Turkey an ideal export 
market But if you ever need a second 
reason for doing business with the 
newest member of the European 
Customs Union, look no further than 
i§bank. 

As the largest private commercial 
bank in the country, with substantial 
foreign currency reserves, direct- 
access market experience and long- 
standing reputation for sound policy. 
l$bank offers the perfect partnership 
for international business. 


We are also uniquely placed to 
help foreign investors. Our leading 
position in the Istanbul Stock 
Exchange, and a comprehensive 
range of services from custody to 

portfolio management, together offer 
you unparalleled expertise. Through 
our London branch and our subsidiary 
in Frankfurt. IgbanJk GmbH, we work 
round-the-clock on an on-line, real- 
time basis. And our nearly 1 500 
correspondent banks worldwide allow 
us to serve you wherever you may 
be. 

Get in touch with t^bank, Turkey’s 
major bank for foreign transactions. 
You’ll find exactly what you like best 
in good business. 


I$BANK 


Frr fmrtHrr tnfi ai nirtmn al wa contact : Manager of Foreign Department: H. At Ho M>CUB Tel: (90-212) 233 04 74. 
tlbank 'Foreign Dtpartmmu, AbdJ Ipckfi Cod. No. 75 80412 Mt(lai-lMuiM / Turkey Ftaju (90-212) £33 04 84-85 

faiW -fa- ’O eaam contact/ Manager of Capital Markets Department: Y. Z. Tbprak Tel; <90-212; 21 1 18 40 
ijbank. Capital Markets Deportment. May* Akir C«iar, BUyilkdere Cod. No. 10O-1O2 80280 Escnxepo- Istanbul / Turkey 
Pax: (90-2121 211 46 39 . <90-21 2) £ll 00 81 Swift: ubktns 
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TURKEY: Business Update 


New Era Promised 
For Privatization 

The new prime minister promises a speedy and 
transparent process. 

P rime Minister Necmetcin Erbakan on Sept. 1 1 boldly 
pledged to accelerate the country’s hitherto flagging 
privatization program. 

“It will be an era of transparency and speed,” promised 
Mr. Erbakan before chairing the first meeting of the Higher 
Privatization Board since the formation of his coalition 
government al the end of June.The Welfare Party, led by 
Mr. Erbakan, claims to be more committed to privatization 
than its predecessors in government contrary to beliefs 
that it favored greater state control in the economy. 

Revitalization needed 

New life certainly needs to be breathed into privatization, 
as Turkey’s Western mentors like the World Bank and the 
International Moneiaiy Fund have urged repeatedly. The 
drain of often-incfficient state economic enterprises 
iSEEs) accounts for much of the public shortfall that fuels 
inflation and the towering domestic debt that keeps inter- 
est rates high. 

Privatization proceeds amounted io only $287 million in 
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Banks Set for Solid 1996 Profits 

The high proportion of profits from lending to the government remains a problem. 



A 7 Iff* Telekom exchange in Ankara. 7 Tie government plans to 
begin privatization of the state-owned company in 1997. 

the first half of 1996, compared with a target of around 

$23 billion for the year. 

Legislative inaction during a six-month political vacuum 
following the inconclusive general elections at the end of 
December largely accounted for the slow progress in the 
first half of the year. Nonetheless, the Ankara-based Priva- 
tization Administration (PA) was able to sell-off five ce- 
ment factories, a zinc smelter, some textile plants, a 
forestry and wood-materials manufacturing unit, and the 
tourism chain Turban. 

Turk Telekom to go on block 

Now the new government is determined to move forward 
on the sale of Turk Telekomunikasyon (Turk Telekom) in 
the first half of 1997, according to Ufiik Soylemez, the 
state minister responsible for privatization. He says the 
first 10-15 percent portion of the company to be put on the 
block will raise around £3 billion. 

A revised law for telecoms privatization passed in early 
August will finally provide the right legal framework, and 
commissions are presently being established for tender 
procedures. As a preparatory stage, the transfer of licenses 
for value-added services like mobile telephones is ex- 
pected to be completed by the end of the year; according to 
the Privatization Administration. 

Sell-off preparations 

Work is also proceeding rapidly on preparations for the 
sale of some power stations and SEEs, i ncluding the gov- 
ernment's 5 1.66 percent stake in Eregli Iron & Steelworks 
on the Black Sea, steelmaker Sivas Demircelik, shipping 
company Deniz Nakliyat and state institution Etibank. 

In the near future, flag-carrier Turkish Airlines, other 
state-owned batiks, sugar processing plants, paper mills 
and more power plants will be sold off, the PA says. Re- 
fined-products distributor Petrol Ofisi and refineries oper- 
ated by the Turkish Petroleum Refineries Corporation 
have also been in the privatization pipeline for some time. 

. Jim Bodgener 


Stock Exchange 
Expands Services 

Daily trading volume has reached $150 million. 


T urkey’s banking sector set a 
course for steady growth in the 
first half of 1996, despite eco- 
nomic and political turbulence. Re- 
sults announced by institutions listed 
on the Istanbul Stock Exchange indi- 
cate that, first-half profit growth was, 
on average, 7.03 percent higher than 
in the same period in 1995. 

Three of the largest private-sector 
banks, Isbank, Yapi ve Kredi and Ak- 
bank, showed significantly higher 
first-half net profits in comparison to 
the same period last year (see graph). 
Salih Basaga, general secretary of 
Yepi ve Kredi, expects 1996 to be an- 
other good year. 

F inancial fine famhig 

Bankers expect the trend toward 
higher profits to continue in the sec- 
ond half of the year, unless there is a 
major financial crisis in the autumn, 
such as happened in 1994, when a run 
on domesuc and foreign currency ig- 
nited a crisis that led to the collapse of 
three small banks. 

The Central Bank, with record lev- 
els of foreign exchange reserves, is 
well equipped to defend the lira on the 
foreign exchange markets. Indeed, the 
Central Bank, in concert with the 


Treasury, so far this year has scccess- 
fiilly fine-tuned demand in both the fi- 
nancial and gold markets despite the 
burden of the, towering public debts. 
This was done, however, at the ex- 
pense of shorter terms and higher 
yields on Treasury bills and bonds, 
trading of which accounts for much of 
the banks' profits performance. 

At times, the real premium on Trea- 
sury yields compared with inflation 
has been as high as 25-30 percent, ah 
opportunity in a free market that 
banks cannot afford to ignore. But 

trading in government paper distracts 
the larger retail banks from their 
proper functions, deposit taking and 
commercial lending, says a banker; 

A recent encouraging development 
was a decree requiring banks to estab- 
lish or acquire separate institutions- to 
trade in securities. Another promising 
measure is the issue to the banks by 
the Treasury of three-year bonds de- 
nominated in foreign exchange, 
which could help to extend the matu- 
rity of domestic debt and encourage 
banks themselves to move into 
longer-term lending avenues. . 

Most bankers agree, however, that 
the real solution to the cycle ofpublic 
deficits and debts is foe kind of eco- 


nomic restructuring advised by such 
agencies as the International Mone- 
tary Fund and the World Bank. 

Restructuring needed 

Until structural reforms like privatiza- 
tion —particularly of foe state banking 
system - and social security stream- 
lining are implemented, public 
deficits, reflected in a soaring amsol- 
i dated budget deficit of 588 trillion li- 
ras ($6.5 billion) in the first seven 
months, will cofltinue to fuel debt ser- 
vicing arid foe Treasury's borrowing 
rates: In addition, levels of savings in 
the financial system are inadequate, 
blocked by the short-term structure of 
financial instalments, according ; a re- 
cent report by foe Banks Association 
of Turkey. 

As foe Turkish economy integrates 
further with Europe, the country's 
banking sector is limited in size com- 
pared with those in EU countries - 
both in terms of absolute magnitude 
and its ratio to national income. The 
total assets of Turkey’s banking sys- 
tem in 1995 woe around $69 billion, 
compared with $3,151 trillion in Ger- 
many, $2,834 trillion in France and 
$728 billion in Spain. 

J«B. 



7 HiWC* -.‘-v. 


Telephone your travel counsellor or call Four ScaMms 
about iLc in Lima Ic InLanbul ho Lei that overlooks 
nothing. Except Istanbul. 


T he Istanbul Stock 
Exchange (ISE) has 
ridden a roller 
coaster of political and re- 
lated economic turbulence 
this year, according to bro- 
kers. In the face of such 
volatile odds, its composite 
index of 100 shares has os- 
cillated upward to around 
70,000, after starting the 
year at 38,779. 

“We are positive,” says 
Mehmet Kutman, president 
of Global Securities, the 
leading Istanbul brokerage 
house. In two economic 
packages that the govern- 
ment has announced since 
taking office at the end of 
June, it has bought itself 
time - around two years, 
Mr. Kutman believes - to 
deal with the economy's 
pressing problems. 


If foe government now 
engages seriously in priva- 
tization or other strartural 
reform, foe market could 
take off, Mr. Kutman adds, 
noting that Turkish in- 
vestors tend to overbuy on 
receiving good news. 

Flood of trading 
Indeed, the announcement 
on Sept 11 by Prime Min- 
ister Necmettin Erbakan of 
an accelerated privatization 
program unleashed a flood 
of trading in private-sector 
stocks that lifted daily trad- 
ing volumes out of summer 
doldrums to levels of 
around $150 million. 
Cheap price-to-eamings 
(P/E) multiples for many 
other blue-chip stocks 
make this the right time to 
buy in, say brokers. 


Behind foe scenes, foe 
stock exchange itself has 
been undergoing far-reach- 
ing structural changes since 
last year. The changes - in- 
cluding a move to modem 
new premises at Istinye - 
have been built upon this 
year under the leadership of 
Chairman and CEO Tuncay 
Artun. 

Mqjor developments 
Among major develop- 
ments this year have been: 
the introduction of govern- 
ment debt securities in- 
dices; initiation in the first 
quarter of 1996 of the bank- 
ing services of foe ISE Set- 
tlement and Custody Bank; 
an agreement on Jan. 18 
with KOSGEB (Small and 
Medium Industry Develop- 


ment Oiganization) facili- 
tating access by small and 
medium-sized companies 
to a Regional Market and 
New Companies Market 
established m 1995; and the 
establishment of a Real Es- 
tate Certificates Market in 
June, to provide financing 
for housing and office pro- 
jects. 

International Market 
Capping this progress in foe 
fourth quarter will be the 
launching of foe ISE’s In- 
ternational Market, to oper- 
ate in a free-trade zone. The 
market will trade both in 
foreign instruments and de- 
pository certificates, as well 
as Turkish public-debt se- 
curities issued by foe cen- 
tral government and munic- 


ipalities for trading abroad. 

Internee links, to be com- 
pleted by October; will dis- 
seminate Triridsh stock 
prices and other financial 
data internationally, and the 
ISE will have its own 
World Wide Web site by the 
end of 1996. 

' In addition, foe ISE is 
working toward full au- 
tomation in its repurchase 
(repo) and Treasury bond 
and trill markets, and plans 
in foe near future to in- 
crease stock-trading capac- 


ity. A decentralized trading 
system will be imple- 
mented in several cities, 
starting with Istanbul, 
Ankara and Izmir, through 
a Wide Area Network. 

In foe second quarter of 
1997, the ISE plans to 
launch trading in three- 
month index futures. Sup- 
porting this structural de- 
velopment will be the con- 
struction of an International 
Training Center near the 
Istinye complex. 

JJB. 


“Turkey: Business Update” 
was produced in its entirety by the Advertising Department 
of the International Herald Tribune. 

WRITERS: Jim Bodgener in Istanbul, Michael Frenchman 
in the United Kingdom. 

Program Director: Bill Mahder. 
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Let’s talk Turkey ! 
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The utilization of SIM card in Turkey has procured a tremendous increase amounting to 300% from .1994 ro the end of 1995 
under the leadership of Turkcell, with the company having enjoyed an immense appeal and a substantial expansion to vast masses. 

Faced with such egregious appeal, Turkcell, both with its sound partnership structure and certified investments and its 
flawless service quality has attained a figure of 450.000 subscribers, nor only securing a leadership position in the SIM card sector 
but also turning out to be one of Turkey's most thriving companies regarding the last two years. 

At the hand of Ericsson technology and Telecom Fmland know-how, Turkcell is supplying services in 35 countries on 4 continents 

and in 74 provinces of Turkey by means of 9 switches and over 600 base stations Determined ro consummate its investment of 

more than $300 million by foe end of this year, Turkcell has plunged at full pace into increasing its line capacity through 
partnership of 34% Telecom Finland, 30% £ukurova Holding, 15% Ericsson, 14% M.V. Telekomunikasyon and 7% Bilka. 
Providing foe best service in Turkey and possessing the most capacious coverage area, Turkcell, as is the case presendy, 

is to be foe future leader of GSM network operators. 

Let's talk Turkey is a byword related to business meaning ‘let us speak frankly and ingenuousty 1 . Should you wish to remain frank 
and Ingenuous when you speak, then you may well cad Turkcell. Phone 90 212 285 20 80. 


TURK TELEKOM 

TURKCELL 

0 532 Uninterrupted 
communication source 
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Spas, Marinas Are Foeus 
Of New Tourism Push 

The Ministry of Tourism is looking to attract more visitors to Anatolia, 

T en million tourists by 1995, according to figures porting infrastructure 
the turn of the cen- from the General Direc- vide employment for £ 
turv is the tareet set torate of <;«raritv in mDinn 





T en million tourists by 
the turn of the cen- 
tury is the target set 
by Turkey's new minis ter 
of tourism, Bahattin Yucel 
During the last two years, 
tourism has generated $10 
billion in revenue from 12 
million visitors. 

“Our aim this year is to 
produce $6 billion ” says 
Mr. Yucel, the former travel 
agent and Hertz car-rental 
representative who was ap- 
pointed minis ter last July. 

During the first eight 
months of this year, the to- 


1995, according to figures 
from the General Direc- 
torate of Security, which 
monitors data for the indus- 
try. Peak months for 
tourism are July, August 
and September. 

Mr. Yucel estimates that 
tourists spend an average of 
$100 a day, which is com- 
paratively high, although 
not surprising, as he be- 
lieves there are plenty of 
opportunities for visitors to 
spend money. 

“We have carpets, jew- 
elry, leather work, handi- 


tal number of tourists arriv- ■ crafts and local textiles,” 
ing in Tbrkey was 5.7 mil- says Mr. Yucel, . who esti- 


lion, an increase of 600,000 
over the same period in 


mates that the whole 
tourism sector and its sup- 


porting infrastructure pro- 
vide employment for about 
10 million people. 

Staffing the coast 
Major new investments are 
planned, including $1 bil- 
lion for 17 new marina pro- 
jects on the Aegean and 
Anatolian coasts. At pre- 
sent, existing marinas pro- 
vide 5,700 berths. This will 
rise to 31,000 when the new 
projects are completed. 

Mr. Yucel believes tins 
development is a major op- 
portunity for both foreign 
and domestic investors. At 
present, only about 10 per- 
cent of tourism investment 
is from abroad. 





A feny at RumellHisar, at 700 meters (650 yards), the narrowest part of the Bosporus stmlL At right 
is the 14th-cenimy fortress Anadolu Hfaari 


He does not believe that 
the new marinas will barm 
the environment or spoil 
the attractions of the 
Turquoise coast, “as we 
have mere than 8,000 kilo- 
meters (about 5,000 miles) 
of coastline.'’ 

While the development 
of yachting facilities is a 


Talkative Turks Go Mobile 

The Turkish market for mobile phones is among the 1 0 fastest- growing in the world. 

T he mobile phone consultants got it badly wrong system, voice patterns are transmitted in a c ontin uous sig- 
when they forecast that there would be 200,000 nal. 
phones in use in Turkey by the year 2000. Today 
there are already 550,000, and there is a potential for 4 mil - Licensing agreement 

lion subscribers at the turn of the century. Hie Turkish The growth of telec ommunic ations has been hampered by 
market is among the 10 fastest-growing in the weald. government administrative delays, especially in the mobile 
One of the principal service providers is Turkcell, a sector. An agreement has finally been reached that allows 
joint-venture company with Telecom Finland (34 percent) service providers like Turkcell to obtain a full license for a 
and local group Cukurova Holding (31 percent) as the franchise operation. 

main shareholders. Turkcell is paying the government $500 million for a li- 

TorkcelTs general manager, Cuneyt Turktan, outlines cense that two years from now will give it a full revenue- 
the growth of mobile phones: “At the end of 1994, we had sharing agreement of up to 85 percent, as opposed to the 
64,000 subscribers out of a total of 82,000 for the whole current 32.9 percent 

country. By the end of 1995, our share had risen to 225,000 This is a major step forward for the private-sector ser- 
out of 335,000. Today we have 445,000." vice providers. ‘It means we will be able to have our own 

tariff agreements and collect the revenue ourselves, rather 
A fixed-fine substitute than through Tur kish Telecom, which at present controls 

Mr. Turktan expects GSM to have market penetration of 7 the fees and rentals,” says Mr Turktan. 
percent by the year 2000. Because there is little demand Monthly rental for a GSM phone is $5, and calls within 

for mobile phones among the 40 percent of the population Turkey cost about 26 cents a minute. These rates, says Mr. 
that lives in rural areas, only about 25 percent of foe coun- . Turktan, are among the cheapest in Europe, 
uy will be covered geographically. But SO percent of the Handsets cost around $800, down from about $1,200 
population will have access to coverage under the Global last year. Ericsson of Sweden has about 75 percent of the 
System for Mobile Telecommunications (GSM). market, followed by Nokia of Finland and Japan’s Pana- 

. Apparently, Turks love to talk, especially between 4 sonic. 

^ PJML and 6 RM. in Ankara. “That’s the rush hour of the air- Mr. Turktan estimates that the total GSM market for 

* waves,” says Mr. Turktan, adding that the average talk handsets is now worth about $500 million. He says that the 
time is 15CEI60 minutes a month. .About half of Ms sub- government claims to be manufacturing GSM units at an 
scribers are corporate customers or small businesses. Ankara factory, “but we have yet to see anything ” He says 

A cariosity of the Turkish 'market is the big demand for that the components involved in GSM technology are ex- 
satisfactory indoor coverage, as opposed to the em phasis tremely difficult to manufacture and assemble, but that 
on outdoor coverage in Europe. there should be opportunities in the future for foe private 

“I think tins reflects some of the inadequacies of our sector to be involved in joint ventures, 
fixed-line systems. Also, the growth of GSM mobiles was Mr.Turktan, a former top Pepsi-Cola regional finance 

at first a fashionable tread here, but now people want GSM manager, is under considerable pressure to maintain his 
because of increased mobility - and also for greater seen- company’s long-term investment strategy. This year, Turk- 
rity,” explains Mr. Turktan. cell has already plowed in $170 million, and another $150 

GSM digital pbooes are far more private and secure than million is slated for infrastructure. “Wfe have never stopped 
mobile phones using an analog system. With GSM, the investing, not even daring the 1994 economic crisis,” de- 
compuierized voice signals are broken up in transmission, dares Ml Turktan. 

making it almost impossible to eavesdrop; in . the analog MJF. 





f * 




The liatai Saband Center for spastic Children was opened In Istanbul by President Suleyman Darnel on Sept 20. 
Named after Sakip Sabancfsson, who was bom IwntBcappedjn 1971, the cantor b the 99th endowment that the Saband 
group, one of Tirtey* tmgest private companies, has made. Lad yew, ttw group had turnover of $8.4 bWon. Through 
VAKSA,the Saband foundation, more than ft bfSon has been donated to schools, heaftfbcare carets and Abrades. 

Industrial Recovery Steady 
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; According to Orhan Ylkfirimcakar, 
^ chairman of the Bursa Tsxtile Ex- 
™ porters’ Association, the textile indus- 
try, which employs 30 percent to 40 
percent of the country Vworic force, 
must increase both capacity and qual- 
ity by manufacturing more ready-to- 
wear clothes. So far, be says, the cus- 
toms union has had little effect on 
business: “Wfe had expected a surge in 
exports, but it has not happened yet.” 

Customs union has had an effect on 
the auto industry, along with the 
rapidly expanding auto-components 
and spare-parts sectors, which now 
have to match European standards of 
quality and control 
Both Oyak-Renault and Tbfas Oto 
(Hat) have been carrying out continu- 
ous investment programs in spite of 
the current overcapacity, estimated at 
500,000 vehicles a year. Other manu- 
facturers - producing mainly utility 
vehicles and minibuses - include Oto- 
san (21,713 vehicles in 1995), Toyota 
(20,000), BMC (8,499) and Opel 
<7,659). " 

Total vehicle production last year 
was 322,153,- of which s exports 
ft amounted to 30,310 [ vehicles. Half of 
' the exports went mainly to.fonner So- 
viet Union countries in .Central Asia 
and to Egypt , 

Oyak-Renault and Tofas have re- 
cently matte combined^ investments 
worth more than $500 million in pro- 


duction upgrades and new equipment, 
and other companies from the Far 
East are also ptanning serious invest- 
ments. These include Suzuki of Japan, 
which is considering a $100 million 
. plant to produce 10,000 utility bucks 
a year; ami a consortium of KIA Mo- 
tors Corporation from South Korea, 
Ni chimen Co. of Japan and the Tork- 
ish holding group Ihlas. 

The K2A consortium is planning a 
$50 million factory that will have a 
future annual capacity of 35,000 vehi- 
cles. Both Honda and Hyundai have 
already made serious production 
plans. 

The mam center of the auto industry 
is Bursa, which has become Turkey’s 
answer to Detroit. Tofas - the only 
. Fiat plant making the Tbmpra car, 
which it exports back to Italy - is con-' 
sidering a major project with its part- 
ner, the Koc Group, to manufacture 
the Hat 178 Palio. 


Oyak-Renault is considering mak- 
ing one of Turkey’s biggest invest- 
ments, of up to $362 million, for a 
new production line. Jacques Chau- 
vet, the general manager, says that 
production emphasis must now be oo 
quality and competitiveness. Carmak- 
ers also have to seek out new markets 
like the countries of the former Soviet 
Union. 

Turkey’s construction companies 
are already doing well in the former 
Soviet countries. Three Turkish con- 
struction firms, Tekser, Gama and 
Erika, are among the top 100 in foe 
world. 

According to Turgul Erkin of 
Tfekser, more than 200 Turkish con- 
struction companies have total con- 
tracts worth $33 billion spread 
throughout 25 countries. Framer So- 
viet republics account for about 35 
percent of Turkish construction activ- 
ity. MJF. 


Protests Against UsedCar Decree 

Thousands of auto workers demonstrated' in Bursa earlier in September in 
protest agsdnst a government decree to allow 100,000 used cars to be Im- 
ported tax free from Germany. The decree fe aimed at the 3 million Turkish 
. workers In Germany, who will be able to export cars up to four years old to their 
home country if they deposit 50,000 Deutsche marks ($33,333) with the Turk- 
ish Central Bank for one year. Both autpfactory workers and management roe 
united in believing that die usedcar 'imports . will have a disastrous effect on 
the domestic auto Industry. AcctmSng to tnan Kirac of Koc, which has a Joint 
venture with Rat, 120,000 car workers could lose their Jobs. The government 
hopes to gain much needed foreign currency. 


significant part of the future 
tourism strategy, Mr. Yucel 
also wants to encourage in- 
vestment into Turkey’s, am- 
ple thermal resources. 

Taking the waters 
“For instance," says Mr. 
YuccL, “Anatolia is very 
rich in thermal waters. We 
want more people to come 
to Central and East Anato- 
lia.” 

There are more than 60 
spa centers throughout foe 
country, most of them - ex- 
cept for those in the main 
cities - without inter- 
national-standard hotels. 

One of the most popular 
spa destinations is Bursa, in 
foe South Marmara region, 
where some of foe oldest 
mineral-water baths are to 
be found. 


Mr. Yucel hopes that in- 
vestors will create more ho- 
tels. At present, there are 

324.000 hotel beds ap- 
proved by the Ministry of 
Tourism and another 

600.000 beds licensed only 
by local authorities. 

“Currently, we have a 
major building program, 
and we expect the number 
of ministry-approved beds 
to rise to 800,000,” he says. 

Istanbul 

Recently, a number of five- 
star hotels have opened in 
Istanbul. Once a former 
prison, the partly Saudi- 
owned Four Seasons is a 
65-bedroom boutique-style 
hotel located next to the 
Blue Mosque. 

The Ceylan Inter-Conti- 
nental, formerly managed 








The new Four Seasons hotel in Istanbul, says general manager 
Uarcos Bekhit, aims to capture the corporals market 


by Sheraton, has been re- 
furbished and has 390 
rooms. 

The Istanbul Hilton, 
which has undergone a $22 
million refurbishment, has 
had an average occupancy 
rate of 65-70 percent Rico 
de Schepper, general man- 
ager and country director, 
believes that with a total of 


about 5,000 beds in the city, 
there are probably enough 
hotels. “The problem is fill- 
ing them during the bad 
weather period - January to 
March,” he says. 

He adds that tourism and 
business visits are split 50- 
50. “but we are now turning 
more toward corporate 
business.” MF. 


Combining Modernity With Tradition 
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tuners have served as the 
driving force behind this 
export boom. We are seeing 
a greater internationaliza- 
tion of Turkish trade, and 
we expect exports to reach 
$35 billion by 1999, with 
imports up to $55 billion, 
which means our trade-to- 
GNP ratio will reach 40 
percent, compared to 34 per 
cent in 1995 and 15 per 
cent in 1980." 

Industrial output has 
risen daring the first half of 


the year by 6.9 percent 
compared with 1995. al- 
though there has been some 
slackening in overall eco- 
nomic growth. Mrs. Ciller, 
Turkey’s deputy prime 
minister, said last month 
that gross national product 
bad risen by 6.5 percent in 
the first half of 1996, and 
she revised foe target for 
the whole year up to 5.5 
percent from 4.5 percent 
Mr. Erbakan has an- 
nounced an ambitious 10- 
point austerity plan to raise 
$10 billion to help reduce 


the overall budget deficit, 
estimated at 1,300 trillion 
Turkish liras ($14.4 billion) 
by Abdullatif Sener, the 
new finance minister. 

The measures include 
sale of foreign exchange 
and one-year index-linked 
foreign-exchange bonds, 
which he hopes will attract 
an estimated $9 billion 
from overseas investors; 
sale of state housing and 
land; more efficient state 
management; and collec- 
tion of outstanding rev- 
enues and fees. 


While there have been 
some initial uncertainties 
about the new prime minis- 
ter, the general feeling 
among the business com- 
munity is positive. “He has 
done more in his first two 
months than foe previous 
government did in two 
years, “ says one leading 
textile technocrat 
Hoca may well have 
something to teach, to both 
his own countrymen and to 
foreigners. Only time will 
tell. 

Michael Frenchman 


OUR SUCCESS 
IS 

OUR PHILOSOPHY 

IS 

OUR CULTURE 

IS 

OUR VISION 
IS 

OUR SUCCESS 


Around 15,000 new accounts every week, more 
rhan 3,000,000 new accounts in the past five 
years... This is Yapi Kredi, the largest Turkish 
bank which is not owned or controlled by the state. 

Perceiving banking as a life-easing high-tech 
system supported by a highly competitive staff... 
Continuously producing specially designed products 
based on universal concepts... This is Yapi Kredi, 
the bank thar represents the “global” in the Turkish 
banking sector. 


Investing more than $ 100,000,000 for a totally 
new, internationally revolutionary banking 
Technology... This is Yapi Kredi, the bank that 
astonishingly conceives retail banking, corporate 
banking and investment banking ail under one 
roof. 

Yapi Kredi is years of flawless management 
because Yapi Kredi is a philosophy, Yapi Kredi is 
a culture, Yapi Kredi is a vision. Because Yapi Kredi 


YAPl'CKREDi 


YAM VE KJgDi BAOOtAM AJf. DQS3BLD0BF OCfl MANV BEBUWER ALLEE 55. 4tg12 DUSSELDOFIF-GERMANY 
TELEPHONE. {0-211) 130 97 SO PAX: (49-211) 108 97 39 TELEX: 0500753 YXB D SWIFT: YAPI DEOX 
VAR VE KREDI BAMKAS AJ^ 8AHRAM KUWAIT ASIA BANK BUILDING. 30 FLOOR. DJHjOMATK AREA P-O. BOX: 10015 MANAMA-BAHRAM 
TELEPHONE.' (073)030313430 313-930310 FAX' (973) 530 311 TELEX: 9031 YAP8AH 8*0935 YARBAH BN YAM TOKO BAWC MOSCOW GCMCHARNAVA EMBANKMENT 1-2 
MOSCOW 1001 73 RUSSIAN FEDERATION TELEPHOML' (7995) 015 07 13-915 0051-01531 0941531 03 FAX' (7005) 9S6 IS 7S TELEX- 4141 60 YATOSU 
FOP A COPY OP OUR CWRENT ANNUAL REPORT AHD ACCOUNTS, QB MORE WFORUATOH PLEASE COVTACT UR. KEUALKAYA, EXECUTIVE VIBE PRESOENT 
YAPI VE KREDI BAUMS A# HBWOFFWE YAPJKRS& PLAZA BOYtKXRECADOEStLEVENT 60623 ISTANBUL-TURKEY 
TELEPHONE- 0MT3 230 (D CO FAX: (SC-212) 278 12 59 TELEX 347(5 YABE TfL 
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Slow Start for Wharf 1 , s Tram 

Btimniberti Businas Xevs Ttt 1* C*1 0 ft O a * rfTU B THiB 

HONG KONG - Four years rDllCy billitS Stymie Lilies FlStSl 

after uvina it iiinnlH hnilH rha ■ •> 


i. . mp<!, J h< Our Sui/Thim Ptipifrlvi 

TOKYO — Finance Minister 
Waiam Kubo and ihe acting U.S. 
trade representative. Charlene 
Barshefsky. will meet as soon as this 
weekend to try to resolve a dispute 
over deregulation of Japan's insur- 
ance market, officials said Wednes- 
day. 

"It's an important meeting which 
will be taken seriously by both 
.Nicies." the American ambassador. 
Walter Nlondale. said after a meet- 
ing with Mr. Kubo. 

The dispute centers on U.S. al- 
legations that Tokyo is about to go 
back on an agreement reached in 
1994 by opening up the so-called 
third sector of its insurance market 
before substantially deregulating its 
life and principal nonlife insurance 
businesses, which are dominated by 
domestic companies. 

Foreign companies already have a 
sizable presence in the third sector, 
which includes some personal -acci- 
dent coverage, nursing care and cer- 
tain other areas of health insurance. 

Mr. Mondale said Mr. Kubo and 
Mrs. Barshefsky would meet during 
a gathering Saturday of officials o"f 
the Group of Seven indusLralized 
countries Saturday. Finance offi- 
-cials and central bankers of the G-7 
nations will be in Washington for the 
annual meetings of the International 
Monetary Fund and the World Bank, 
which run through Thursday. 

But a Finance Ministry represen- 
lative said no time or place had been 
set for a meeting and said both of the 
officials would" be on tight sched- 
ules. making it "very difficult" for 
them to hold detailed negotiations. 

He also said no working-level 
meetings had been set to precede 
ministerial-level talks bur said they 
could be arranged. Japan and the 
United States have already missed a 
deadline of July 3 1 for resolving the 
insurance dispute, and working- 
ievel talks last week left them far 
apart. ( Reuters. KRF /Global) 


[ihwiherc Businas .Wh-j 

HONG KONG — Four years 
after saying it would build the 
transportation hub of China in the 
central city of Wuhan at a cost 
reported to be nearly S2 billion. 
Wharf (Holdings 1 Ltd. is still talk- 
ing about launching the project. 

Shifting government policies 
and limits on foreign investment in 
Chinese infrastructure projects 
have hampered the Hong Kong 
conglomerate’s effort. 

The problems underscore the 
difficulties facing Hong Kong’s 
companies — most of which, be- 
cause of their international own- 
ership. still will not be treated as 
Chinese companies after Hong 
Kong reverts to China next July — 
as they try to set up new high- 
growth businesses in China to 
complement mature investments in 
the territoiy. 

"Hopefully things can acceler- 
ate again." said Nick Thompson. 
Wharf’s head of corporate affairs. 
"It’s a little bit frustrating, but we 
know we have to be patient." 

Founded almost 50 years ago by 
Yue-Kong Pao. who fled Shanghai 


after the Communist takeover. 
Wharf has interests in Hong Kong 
that include ports, property, tele- 
communications and the Star Ferry 
that shuntcs across Victoria Har- 
bor. But virtually none of ir$ 7 
billion Hong Kong dollars (5905.5 
million* in~sa!es last year came 
from China. 

That is not what Wharf expected 
when it announced in 1992 that it 
wanted to rum Wuhan into "the 
Chicago of China," a crossroads 
for much of the nation’s cargo. Tn 
its publicity campaign, it even said 
Hong Kong's prosperity would de- 
pend on links with thai’hub. 

The biggest project was to be a 
container port on the Yangtze just 
outside Wuhan. The port would un- 
load barges from China's industrial 
hinterland at as many as 30 berths, 
then pack their loads into container 
ships for a five-day trip to the coasL 
The project appeared to fit perfectly 
with the central government's 
policy of spreading wealth from the 
coast to inland cities. 


Then, in 1994. the government's 
policies changed Beijing intro- 
duced a package of austerity mea- 
sures designed to curb inflation that 
included limits on foreign invest- 
ment. The policy restricted foreign 
ownership of pons to less than 50 
■percent, unacceptably low because 
Wharf intended io bring the most 
money and technology to rhe pro- 
ject. The government allowed 
Wharf to build just one berth: the 
company said it needed at least four 
in the first phase to transfer cargo 
between ships. 

"There has been the accusation 
that Wharf wav the company that 
spoke longest and loudest about 
China and didn't do anything about 
it." said Mr. Thompson, its spokes- 
man. "We are optimistic the op- 
portunities will stan to arise again." 

China's government twice cut 
interest rates this year to spur 
growth, foreshadowing an easing 
of its limits on investment and giv- 
ing a boost to Wharf s Wuhan plan. 
Mr. Thompson said. To better ex- 


ploit any opportunities. Wharf has 
raised its stake in the Hong Kong 
port operator Modem Terminals 
Ltd. from 24 percent in 1993 to 
50.8 percent now. Apart from 
Wuhan and Chongqing just up- 
river. Modem Terminals is con- 
sidering investments in port pro- 
jects in the eastern Chinese city of 
Ningbo. in Shekou in the south and 
in several northern ports. 

There is some urgency. Growth at 
Hong Kong's port is "slowing to 
about 6 percent this year from 14 
percent in 1995. partly because of 
competition from pons in China. 
Hong Kong International Terminals 
Ltd., controlled by Hutchison 
Whampoa Ltd., signed a number of 
port projects in China before the 
limits were introduced. One of them. 
Yunnan, just 30 kilometers 1 1 8 
miles) from Hong Kong, is likely to 
triple its business this year. 

Hutchison. Henderson Land De- 
velopment Co. and New World De- 
velopment Co. in recent months 
have conducted successful listings 
of their China businesses, attracting 
some to buy their shares as the safest 
way to gain exposure in China. 


In Thailand Shuffle, One Clear Front-Runner 


hlooml*r% Business Mews 

BANGKOK — While Thai politicians haggle 
over who will have the power in the next coalition 
government, most of them agree on one thing: 
Thailand's ailing economy badly needs a pro- 
fessional to run the Finance Ministry. 

That consensus, in rum. makes Amnuay 
Viravan the leading contender in the view of 
many. A former banker and diplomat, he is 
among the few government officials with the 
kind of credentials that could placate foreign 
investors, a group that made known its objections 
to the departing prime minister. Banham Siipa- 
archa. by dumping Thai shares. 

Although Mr. Amnuay. 64. serves in Mr. Ban- 
ham's government as one of five deputy prime 
ministers and as foreign minister, he is not a career 
politician. He served for a decade as executive 
chairman of Bangkok Bank PLC, Thailand's 
biggest bank, before entering politics in 1992. 
Before that, he held the same post at Saha-Union 


CoTp.. Thailand's largest garment exporter. Mr. 
Amnuay also has spent 20 years in a variety of 
government and diplomatic posts, including a 
brief stint as finance minister in 1980. 

"Amnuay is like a career manager.* ' said Rosa 
Wang, senior portfolio manager at Peregrine 
Asset Management in Hong Kong, which has 
S200 million under management. His appoint- 
ment would help bring "credibility and political 
certainty'’ to a country where confidence has 
badly eroded. Ms. Wang said. 

Mr. Banham 's decision to resign this weekend 
came after he narrowly escaped censure in a 
parliamentary vote. Opposition parties, in a na- 
tionally televised debate, had painted a picture of a 
provincial politician running a corrupt and inept 
administration. 

Though Thailand's factionalized political sys- 
tem makes governing the nation effectively a 
difficult laslC the finance minister's job carries 
considerable influence, and Mr. Banham \s de- 


| Brierley Ends Ampoiex Suit 
With Pact on Note Conversion 

1 

i c Winded In Ch* Skdf Fm DiifkJnltrs 

SYDNEY — Ampoiex Ltd. said Wednesday it had settled a legal 
| dispute with Guinness Peat Group PLC over the conversion of 
Ampoiex notes into shares. 

f Under the settlement. Guinness Peat, which Is run by the New 
Zealand investor Sir Ron Brierley. and County Natwest Securities 
Australia Ltd. will sell all their notes to Mobil Corp.. Ampolex’s parent 
company, at 7 Australian dollars ($5.52 1 each, the price that Mobil 
offered in its takeover of Ampoiex this year. 

The agreement also calls for Ampoiex to pay 1 7.9 million dollars to 
County Natwest. Guinness Peat and some individuals involved in the 
legal action. Full details of the settlement were not disclosed, 
j Ampoiex said the settlement had been accepted by all parties to the 
litigation except the law firm of MaUesons Stephen Jaques and the 
Australian Stock Exchange Ltd. It said it would seek to recover most of 
the 1 7.9 million dollars and other, unspecified damages from MaUesons. 
Guinness Peat and its associates had argued that each of the notes should 
he converted into 6.6 Ampoiex shares, instead of one share as offered by 
Mobil, based on an interpretation of the wording of certain documents 
that had accompanied the issue of the notes. (Bloomberg. Reuters) 


STRAUS: Last of the Old-Fashioned Book Publishers 


Continued from Page 13 

for a more generous contract. He has 
publicly dismissed a prominent 
agent as a “bimbo" and questioned 
the literacy level of publishers. 

Some targets are not amused: "He 
shot off his mouth too much, and 
he’s alienated a lot of people." one 
publishing executive said. But others 
are charmed by the braggadocio. 

“My perception of hun is some- 
body who would be annoyed by 
people like me or people at Simon & 
Schuster," said Hany Evans, the 
president and publisher of Random 
House. “I think he would say those 
are the big houses making big 
money. It's a good role to adopt 
because it's appealing to authors. 
They’d rather be published by a 
gentleman in a tweed suit with a 
country house." 

Indeed. Mr. Straus' sharp tongue 


does not spare Random House. "Ft 
reminds me." he said, "of when 
gambling was the big rage in Lon- 
don. I’m sitting at one of the clubs 
with my chips, and there's an Arab 
gentleman who has played his chips 
on every number. He jumps and 
screams! i won!' That's what Ran- 
dom House is doing: they’re trying 
to blanketthe market." 

Partly out of necessity. Farrar 
Straus must bond with its authors. 
Farrar Straus, with annual revenue 
that fluctuates from S25 million to 
S50 million, does not have the fi- 
nancial clout to challenge large 
rrade publishers such as Random 
House, which had revenue estim- 
ated at S 1 21 billion in 1 995. Unable 
or unwilling to match their steep 
advances. Mr. Straus has traded on 
another type of currency — the 
prestige of his list of authors, nur- 
turing relationships between editors 


and authors, and often his own 
friendship. 

Missed deadlines, for instance, 
are no cause for alarm. 

After rwo or three years of missed 
deadlines for "Autobiography of 
My Mother." the writer Jamaica 
Kincaid was so embarrassed by the 
announcements for her book "in a 
series of Farrar Straus catalogues 
that she finally sent word to her 
editor that she did not wish to speak 
with him. 

"I told him not to call me. and he 
obeyed and didn’t call for a year." 
recalled Ms. Kincaid, who finally 
published the book. Mr. Straus con- 
tinued to call, but she said he offered 
“only words of encouragement." 

"He would say. ‘I hope the book 
is going well.* " she said. "When 1 
was broke, they would give me 
money. If I was hungry. I would call 
Roger.” 
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parture by itself could help start the recovery- 
process. As investors have made clear by their 
actions, his I4-monih-cld government has been a 
source of deep discontent. 

Since July 1995. Bangkok's benchmark stock 
market index has plunged 25 percent while most 
other Asian markets have rallied. Thailand's 
grow th rate has slowed to a Ill-year low. export 
growth has practically disappeared, and Moody's 
Investors Service Inc. lust month lowered the 
government's short-term credit rating. 

Mr. Amnuay said the results of his initiatives, 
such as raising tariffs on steel to help domestic 
producers and getting banks and brokerage con- 
cerns to set up a support fund for the stock 
market, would become evident early next year. 

Others are not so sure. 

".Amnuay 's been in the government the whole 
time." said Namhawat Chuavsong. an analyst for 
Poonpipat Finance & Securities PLC. "As part of 
this administration, his record speaks tor itself." 


Very brietfBys 

• The Bank of Japan will contribute I Oil billion jett 
million i to a new fund to help dispose of bad loan.*, left b\ 
bankrupt housing lenders. Pri\ate bank*, are muting up o5ii 
billion yen. and agricultural financial nistiiuiii*ii*. are giving 
130 billion sen to the fund, which will ease the bailout's 
burden on taxpayers. 

• AOL Japan, a subsidiary of America Online Inc., has 
named Shigeki Nishioka a< its first president. Mr. Nishiok.i 
worked for Mitsui & Co., which controls 4<i j>vrceiii oi -V.H. 
Japan, from 1942 until 19 U 4. 

• The Japan Automobile Manufacturers" Association pre- 
dicted that domestic vehicle production would rise in Septem- 
ber from the like month a year ago. after falling 2 I percent in 
August, to 663.868. 

o South Korean aum exports jumped by a third in August 
from a year ago. to So.455 units, but domestic sales slid ° 
percent in the month, to I22.ft3 1 units, 
e South Korean carmakers have invested $6.5^ billion over- 
seas this year, the Ministry of Trade. Industry and Energy said. 
Daewoo Motor Co. accounted for 75 percent of the total, 
o Hongkong Land Holdings Ltd. said j $2 IN million gain 
from the sale of its interest in the British conglomerate 
Trafalgar House PLC helped its first-half profit soar I4 1 ' 
percent, to $445.3 million. 

e The Capital Market Society of Indonesia lias launched a 
web site offering financial reports, stock quotes and other 
■sen. ices aimed ni increasing transparency in Indonesia •* stock 
market: http://w ww .LidoExchange.com’. 

• India plans to sell shares in its telecommunications and oil- 

importing monopolies: the government approv ed the sale of 5 
percent of Indian Oil Corp. and 7 percent of Videsh S anchor 
N iga m Ltd. Ai r. ,\r. bi. •«:/* m. > 


Malaysia Plum to Offer 


Our Su;< I '■• 1 1 <ty i h - 

KUALA LUMPUR — Malaysia announced a digital satel- 
lite television and radio service Wednesday aimed at pro- 
moting the country as a regional broadcasting hub. 

The service's operator. Measat Broadcast Network Systems 
Sdn.. said it would stan next month to deliver 22 television 
channels and eight radio channels to Malaysian consumers. 

Viewers and" listeners will receive the service via a 60- 
centimeter (2-foot) satellite dish. The decoder and receiver for 
the dish will also have a hard disk to provide multimedia 
capabilities including Internet access, home banking and shop- 
ping.Informarion Minister Mohamad Rahmat said the gov- 
ernment would introduce amendments to the Broadcast Act to 
exenbhmpt dishes dial can receive signals solely from the Measat 
satellite front its ban on satellite dishes. \AFP. Rentas l 
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The newly established International 
Market of the Istanbul Stock Exchange 
in a free zone status, to be precise. 
Situated at the cross-roads of Asia and 
Europe, the 
Istanbul Stock 
Exchange 
International 
Market USE JM) 
will provide 
issuers with a 
key market to 
raise and secure 
investment 
funds. 

This will offer 

investors a varied choice of financially 
rewarding investment opportunities, 
whilst at the same rime, allowing them 
to benefit considerably from trading in 
a tax free environment. 

With such potentially high returns 
available from this tax free zone, 
investors from all over the world will 
enjoy the opportunities that the 
International Market can offer. 

And of course, all transactions will be 
carried out in U.S. Dollars . 


Ail securities are efficiently settled and 
cleared by the 1SE Settlement and 
Custody Bank (TakasbankL the central 
depository with international 

recogni tion 
li.e. SEC. SFA). 

In fact, every 
conceivable 
arrangement has 
been made to 
position the 
ISE IM at the 
forefront of 
trading ease and 
efficiency, with the 
aim of making it 

one of the world's most advanced 
market places. 

Incorporated into its brand new 
headquarters are the latest, 
globally preferred computerised trading 
systems featuring an extremely highly 
advanced level of automation, facilitated 
access and enhanced transparency. 

All tills technical perfection coupled 
with free zone and tax free advantages. 
A wise opportunity for wise issuer? and 
investors. 



Istanbul Stock Exchange international Market 

Fgi lull Her iraotmaiion. please cont&Cl Istanbul SlOC). Exchange In r.?r national R*i*ncn& 

Islmye a 0060 Istanbul .'Turkey Tel. 2i£l i?i5 23 7i f.>. ;90 2i2i 293 25 flu 
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In Ankara 
For Business 


Chosen in place of 
Istanbul as the country's 
capital when the Turkish 
republic rose from the 
ashes of the Ottoman Em- 
pire in the 1920s, Ankara 
was a dull and grimy bu- 
reaucratic city until about 
10 years ago. The city has 
blossomed during the past 
decade, along with the gen- 
eral opening up of the Turk- 
ish economy to the world. 
Today, Ankara offers the 
business traveler a good 
range of Western-style 
restaurants and shopping 
streets. 

Though only a small 
provincial town at the time 
of its elevation by the coun- 
try's revered founder, 
Mustafa Kemal Atacurk, 
the city's origins date back 
to the dawn of history, as a 
visit to the Museum of Old 
Anatolian Civilizations will 
amply demonstrate. At var- 
ious times, from the Roman 
Empire onward, Ankara 
has thrived as a provincial 
economic and administra- 
tive center. The city’s old 
name. Angora, is self-ex- 
planatory in light of the 
city’s role as a world- 
renowned wool center. 

Since the 1950s, a popu- 
lation swollen by rural-ur- 
ban immigration and now 
nearing 4 million bas cre- 
ated problems for city plan- 
ners, producing a sprawl of 
gecekondu (“built-at- 
nighr”) slums ringing the 
city. 

In the upmarket suburbs, 
there are the leafy villas of 
Gaziosmanpasa, but also 
less attractive tiers of apart- 
ment blocks. The present 
master development plan 
for the city provides for the 
construction of a ring of 
satellite suburbs. 

Fortunately, since Ankara 
is an administrative rather 
than an economic capital, it 
has escaped heavy indus- 
trial development Recent 
investment has been in 
high-tech, clean industries, 
notably a plant at Minted,, 
on the city’s outskirts, that 
makes F-16 jet fighters. 
Turkey's commercial and 
industrial hub is still Istan- 
bul, but the distinction is 
blurring, and foreign visi- 
tors can find reasons other 
than government business 
for a visit to Ankara. 

Turkey is a land of great g 
contrasts, and nowhere is £ 
this more evident than in 
Ankara, where the secular 
state works cheek by jowl 
with a municipality headed 
by Islamic conservatives. 

Ankara is far safer to 
stroll around in than most 
European cities, and it has a 
comparatively low crime 
rate. 

An excellent basic guide 
lo the city and the country’s 
background, with ad- 
dresses, useful Turkish 
phrases and lips on eti- 
quette is “Ankara; The Pro- 
fessional's Business Refer- 
ence** 11995), published by 
the Ankara Business Center 
(tel.: 468 07 45). Many ho- 
tels have copies on hand. 

CS> At a Glance 

Fixing one's bearings in 
Ankara is relatively simple, . 
since the city is built in a 
natural bowl, which once 
trapped chronic pollution. 
The introduction in the late 
1980s of Siberian natural 
gas for home healing has 
helped to considerably 
clean up the atmosphere. 

The Atakulc tower and 
shopping center provides a i 
space-age marker in the | 
heights of upmarket I 
Cankaya. from which Cm- i 
nan Caddesi runs steeply i 
down to connect in Kavak- 
liderc with the city’s main i 
thoroughfare, Ataturk i 
Boulevard. t 

Continuing down the lat- i 
ter. oilier useful landmarks i 
are the Grand National As- i 
scmbly. Turkey’s pariia- ; 
menu lo the left," and farther i 
afield. Atamrk’s final rest- j 
ing place, the imposing c 
mausoleum called Anit i 
Kabir. To the right, the 
minarets of the huge Ko- l 
calepe mosque provide an- z 
other marker. Hie boule- < 
void then continues r 


through the city's main 
shopping district in Kizilay, 
past the National Opera to 
the old city center of Ulus. 

Perched on an outcrop 
near Ulus is the Castle, or 
citadel. Inside its walls, a 
remnant of the old Anato- 
lian town has survived, 
with beamed and gabled 
buildings, and laundry 
strung across the streets. 
Walking down from the 
Castle’s entrance brings the 
curio hunter to Copper Al- 
ley, where an assortment of 
shops sells old and new ar- 
tifacts, from carpets to cop- 
per pots and spinning 
wheels. 

As far as evening enter- 
tainment goes, Ankara is 
mostly a restaurant scene 
for the business traveler, al- 
though there are a few 
nightclubs, ranging from 
gazinos with traditional 
music, singers and belly 
dancers, to sleazier strip- 
tease joints and a couple of 
rock music venues. 

a8 Getting Around 

Wide boulevards io the 
city center and die concen- 
tration of government of- 
fices used to mean getting 
about between appoint- 
ments was easy, especially 
when compared with con- 
gested Istanbul. But the 
rapid proliferation of car 
ownership among Turks in 
recent years has meant that 
traffic jams are increasingly 
common, especially at peak 
hours. The city’s brand- 
new subway system should 
ease the problem and pro- 


vide a cheaper alternative 
to taxis. Some government 
offices, tike the under-sec- 
retariat of the treasury and 
foreign trade, have moved 
away from the center into 
newly built premises. 

The ubiquitous yellow 
taxis, which can be hailed 
on the street, are the best 
means of transport if you 
don't have a chauffeured 
car. Give the driver clear di- 
rections and make sure that 
he knows where he is going 
- he may have just arrived 
in the city from a rural vil- 
lage. 

If you find a competent 
driver and have a heavy 
schedule, it might be a 
good idea to negotiate a 
daily rate for his services. 
Tips in addition to the me- 
tered fores are appreciated. 

|j Wining & Dining 


In addition to the bars in 
the recently built five-star 
hotels, there is a string of 
bars and restaurants cater- 
ing to Western tastes along 
Ugur Mumcu Caddesi at 
the top of the Gaziosman- 
pasa district. They have a 
largely expatriate clientele, 
especially from the diplo- 
matic corps. 

Apart from ojakbasis. or 
upmarket kebab houses, 
there are quite a number of 
establishments offering in- 
ternational cuisine. For an 
interesting evening with 
more traditional Ctaoman 
and Anatolian fare, includ- 
ing mezes (Mediterranean- 
style hors d’oeuvres), try 
one of the converted houses 
in the Castle. 

Foreign wines are costly, 
but Turkish wines are palat- 
able, especially the 
Cankaya whites and Yakut 
reds, and will grow even 


dons advisable on week- 
ends. 

Chez le Beige, Sahil No. 
22, Golbasi, teL: 484 1478. 
A pleasant, not-too-distant 
destination for a relaxing 
weekend excursion. Over- 
looks Lake Golbasi. 
French-style cuisine. Res- 
ervations recommended on 
weekends. 

Kale Washington. 
Ankara Kalesi, Doyran 
Sokak Na 5-7, teL* 311 43 
44; fax; 324 59 59. Turkish 
and European dishes and 
seafood. One of tbe places 
to be seen in Ankara for 
politicians and senior civil 
servants, especially on the 
terrace in the summer, with 
its panoramic view over the 
city. Reservations recom- 
mended. 

Kinacilarin Evin, Kale 
Kapisi Sokak, Kale, tel.; 
3 12 56 00. Somewhat ec- 
centric establishment in an 
old, converted Ottoman- 
style house. The cuisine 
might be termed neo-Ot- 
toman. Very friendly ser- 
vice. 

Mangal et Lokantasi, Ku- 
loglu Sokak No. 29, 
Cankaya, teL: 440 09 59 or 
440 53 59. Specializes in 
charcoal-grilled kebabs. 

Mest, 10 Attar Sokak, 
Gaziosmanpasa, teL; 468 
07 43/4. A select establish- 
ment with a pleasant gar- 
den for eating al fresco. 
Italian and international 
cuisine. Popular with 
Ankara businesspeople. 
Reserve. 

Pineapple, Ugur Mumcu 
Caddesi 64/B, teL: 446 53 
27 or 436 54 36. Mid-At- 
lantic menu, salads. 

Yakamoz, Tunali Hilmi 
Caddesi, 114/12-3, Kavak- 
lidere, tel.: 468 01 02 or 
427 13 12. Good fish 
restaurant. 

JimBodgener 
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more so as the local wine 
industry strives to improve 
quality. 

Restaurants bills some- 
times include service and 
sometimes do not - a tip of 
around 10 percent to 15 
percent is the norm. 

Biz, Hafir Sokak No. 4, 
Gaziosmanpasa, teL: 436 
58 38 or 436 20 00. Inter- 
national, upmarket restau- 
rant in a villa in the Gazios- 
manpasa district. Popular 
with bankers and govern- 
ment officials. Reserva- 
tions recommended. 

La Boheme, Ugur 
Mumcu Caddesi 96/A, 
Gaziosmanpasa, teL: 436 
31 01 or 437 58 74. A 
French restaurant favored 
by the diplomatic commu- 
nity and other expatriates. 
Pleasant bar and fireplace, 
piano music. Reservations 
recommended on week- 
ends. 

Boyacizade Konagi 
Kale, Berrak Sokak No. 9, 
teL: 311 1945or3I02525. 
Terrace, panoramic view 
over Ankara, traditional 
Turkish food, folk music 
provided by strolling play- 
ers. 

Cafd Daily News, Arjan- 
tin Caddesi, Budak Sokak 
No. 1, tel.: 468 45 13.Cali- 
fornian-Italian cuisine and 
good salads, but no alcoboL 

Casa Bonita, Aijantin 
Caddesi, Budak Sokak Na 
5, Gaziosmanpasa, teL: 426 
57 54. Light Mexican cui- 
sine. 

Cengtzkaan, Ugur 
Mumcu Caddesi 37/A, 
Gaziosmanpasa, teL: 437 
51 01 or 446 02 50. Succu- 
lent Chinese food. Reserva- 


m Sheraton has two 
modem hotels located in 
idyllic settings in Turkey. 

The Sheraton Ankara 
Hotel and Towers rises 
from the ancient Kavaldi- 
dere Vineyard. All the 
amenities are provided in 
the hotel's 311 deluxe 
rooms and suites, most of 
which have panoramic 
views of the city. Guests in 
Towers rooms have ac- 
cess to a private lounge 
and special services. 

For business visitors to 
the capital, the hotel offers 

tiesL^ani the^ fully 
equipped business center 
provides a range of secre- 
tarial services around the 
dock. 

The hotefs leisure facili- 
ties can’t be beat They in- 
clude a beautiful heated 
outdoor swimming pod, a 
gymnasium, sauna, 
steam bath, jacuzzi, solar- 
ium and masseur, plus 
two air-conditioned 
squash courts. There is 
even an outdoor cinema 
for after-dinner entertain- 
ment 


For wining and dining, * 
the hotel now has three 
restaurants. The summer 
terrace restaurant is pop- 
ular with both guests and 
locals. The Vineyard offers 
fine international cuisine, 
and Le Jardin, with its 
view of the park, is open 
ail day for meals. Snacks 
are available at the Vienna 
Cafe, and the Telepinu 
Bar has live music. 

The Sheraton Voyager 
Antalya is considered tee 
top hotel on the Turkish 
Riviera. The blue Mediter- 
ranean and the dramatic 
coastal mountains provide 
tee perfect setting for the 
hotel, near both tee sea 
and the center of town. 

For memorable Turkish 
vacations, all of its 409 
luxurious rooms and 
suites have balconies, 
marble bathrooms and 
the full range of amenities 
today’s demanding travel- 
ers esgiecL Drinks can be 
had in the lobby, La 
Fontaine Bar, tee Cotton 
Club (which also has 
dancing), the Sundowner 
Pool Bar and the Lowen 


Pub; For fine dining, the 
hotel offers international 
cuisine and fresh seafood 
at the elegant Maritime 
Restaurant, Turkish and 
international cuisine at the 
Panoramic Restaurant, 
and lunch at the Islander 
Beach and the Tropic Ter- 
race (the latter two are 
open only in summer). 

The hotel's split-level 
outdoor pool is sur- 
rounded by palm trees 
and has a waterfall and 
sun terrace. The indoor 
health (renter includes a 
pool, jacuzzi, Turkish 
bath, gymnasium and 
squash court Four out- 
door tennis courts are 
equipped with night lights.' 
- For those who must get 
down to business, there 
are eight meeting rooms 
and a ballroom that can 
accommodate up to 800, 
as well as a fully equipped 
business center. 

To top it al! off, tee hotel 
can organize special 
theme evenings that will 
make a conference unfor- 
gettable: barbecue parties 
by the pool or on the 


FIT Sheraton Hotels are proud to offer .access to 
AT&T for reliable services at competitive pnees. wita. 
AT&T you can call back to the United 
210 other countries quickly and- easily. Just dial mei 
AT&T Access Number for tbe country you are calli ng 
from, and you will be connected to an English-speak- 
ing AT&T Operator or voice prompt within seconds. 
You can find a list of AT&T Access Numbers daily on 
the back page of the International Herald Tribune. 

Whafs more, you’ll have access to a variety of ser- 
vices like voice messaging, teleconferencing and on- 
line interpreters. For ease and convenience; 

yon Have your calls billed to any AT&T Cardorta.- 
most U S. local telephone cards, or you can call cop 
lecL Fast, easy calling worldwide. Thais Your Tnie^ 
Choice.™ AI&.T. , V 
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beach, a Turkish bate par- 
ty complete with belly 
cancer and Turkish food, 
or a 1001 Nights evening 
in the Grand Ballroom, 
decorated in the style of 
an Ottoman palace, with 
all the guests in authentic 
Ottoman costumes. 


■ A 

Sheraton Ankara Ho< I 
tel & Towers: Tel.: (90- jj 
312) 468 5464. Fax: (90-- 
312)4671136. . £ 

Sheraton Voyager Alb m, 
talya Hotel: TeL: (90-242) JT 
243 2432. Fax: (90-242) * 
243 2462. 1 * 
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“Buoness Travel wrra ITT Sheraton” 
mvs produced in its entirety by the Advertising Department 
of the international Herald Tribune. 

WRITER: Jim Bodgene ? based in Istanbul. 
Program Director: Bill Mahder . 
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AT&T 


Room upgrades subject to availability at check-ln. Lata checkout may not be available at ail resorts for svptv — 

eligible to eam ClubMiles at ITT Sheraton Hotels and Resorts in their respective countries. Gold in a m bersh in 7 p T.c n ™ of Be *9 ium and India are not 

Guide for a list of participating ITT Sheraton Hotels and Resorts. •Billing detail not available in some countries^ ©1M6 rTTSh ’T ^ t0 lh0 SCl 
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Sports 


World Roundup 
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Goran Ivanisevic serving in the 
Swiss indoor tournament. He 
to st 7-6. 6-4 in the first round. 

Ivanisevic Is Ousted 

tennis Second-seeded Goran 
Ivanisevic led a parade of seeds to 
tumble out of the Swiss indoor 
championships in Basel on Wed- 
nesday when he lost in straight sets 
to David Prinosil of Germany. 

In his first tournament since los- 
ing to Pete Sampras in the semi- 
finals of the U.S. Open. Fvanisevic 
went down 7-6, 6-4 to the 65th 
ranked German. Earlier, fifth- 
seeded and world No. 14 Thomas 
Enqvist of Sweden was upset by 
Oliv ier Delaine of France. 6- 1 . 7-6. 
Seventh-seeded Mark Philip- 
poussis of Australia also lost, sur- 
rendering 6-1. 4-6, 7-5 to Jonas 
Bjorkman of Sweden. (Reuters) 

Konyshev Takes Stage 

cycling Dmitri Konyshev of 
Russia won the Tour of Sprain's 
1 8 th stage on Wednesday as Alex 
Zulle of Switzerland held his over- 
all lead. Konyshev, riding for the 
Aki-Gipiemme ream, took five 
hours. 4 1 minutes and 24 seconds to 
complete the mainly downhill, 219- 
kilometer 1 135-mile) course from 
Spain's northern mountains to die 
city of Zaragoza. With just four 
stages left until Sunday’s finish of 
the marathon 2.447-mile tour. 
Zulie held Ills one-minute. 10- 
second lead over defending cham- 
pion and teammate Laurent Jalabert 
of France. (AP) 

Blue Wave Loses Again 

JAPANESE BASEBALL Banin 
Jackson slugged a three-run home 
run in the 'second inning as the 
Seibu Lions beat the Orix Blue- 
Wave 4-2 at Kobe on Wednesday. 

It was the BlueWave's second 
straight loss since the team clinched 
the Pacific League championship 
Monday. BlueWavo will meet the 
Central League winner in the Japan 
world series', starting Oct. 19. (AP) 


Auxerre Moves Into Contention 
With 2-1 Victory Over Rangers 

Manchester United and Juventus Also Triumph 


By Ian Thomsen 

International Herald Tribune 


GLASGOW — Auxerre moved into 
European Cup Champions' League 
contention Wednesday night with a 2-1 
beating of Glasgow Rangers, a victory 
dial somehow seemed like a prison es- 
cape that had been in the works for 35 
years. That's how long Guy Roux has 
been the coach at Auxerre. 

Within the first 10 minutes of the 
second half. Roux's club, weakened by 
the departure of stalwart players to other 
teams, filled its Scottish hosts with the 
panic of another likely exit from 
Europe's premier soccer competition. 
Since reaching the semifinals in 1993. 
Rangers has won just two of 14 matches 
in the Champions' League. 

Rangers had two chances in the first 
half to create a different ending. In the 
25th minute, Richard Gough's header 
from Jorg Albertz's comer was cleared 
off the Auxerre line by Franck Ra- 
barivony. Just before the half, a tip-toeing 
run by Paul Gascoigne ended unhappily 
with the save by Lionel Charbonnier of 
Gordon Dune's deflected shot 

Rangers pushed Brian Loudiup up to 
form a three-man front line, and for the 
first quarter he and Gascoigne were a 
good duo, with the latter nearly shocking 
Auxerre with a one-hop free kick and 
Laudrup earning comers on both sides. 

Apparently Roux was not panicked, 
even with substitutes patching up his 
centra] defense. This was his team's 
second Champions’ League match, yet 
three minutes into the second half — 
after being thoroughly outplayed in die 
first — his unfazed captain, Sabri Lam- 
ouchi, was returning from offsides to 
trap a teammate’s shot and force the first 


save by the Scottish national goalkeep- 
er. Andy Goram. The next two times 
Goram was threatened, he didn't even 
get a hand on the ball. 

In the 55th minute, the Auxerre left 
winger Bernard Diomede danced de- 
fender Craig Moore away before cross- 
ing for the opening goal by the lone 
striker, Thomas Deniaud, who headed 
in as the 37344 at Ibrox — the smallest 
crowd of the season — watched in open- 
mouthed silence. Three minutes later, 
the quick Diomede missed a chance to 
clinch, hitting the near post on a break- 
away. but in the 68th minute his comer 
from the left side finished things off as 
Deniaud bear Goram to the cross, thrust- 
ing over the goalkeeper's shoulder to 
head it just beyond his reach. 


The Eui 


Gascoigne gave Rangers 19 minutes 
of hope with a rare headed goal from 
Laudrup’s comer. Clearly the favored 
hosts are headed in a now familiar dir- 
ection, while their guests are going the 
other way. Losers of their first two. 
Rangers is at the bottom of Group A, 
while Auxerre has now overcome the 
disappointment of its opening 1 -0 loss at 
home to Ajax. 

In other European Cup Champions' 
League games, the Associated Press re- 
ported: 

UanelwstM- United 2, Rapid Vienna O 

In Manchester, the Norwegian striker 
Ole G unnar Solskjaer scored the first in 
the 21st minute and David Beckham 
added the second six minutes later as the 
Rapid defense crumbled before 52,000 
fans at Old Trafford. 

In the 21st minute, David Beckham 
swept a pass out to Roy Keane on the 


right and the Irish international mid- 
fielder sent over a low cross. Solskjaer 
arrived unguarded at the far post to drive 
the ball home. 

GMcftopper Zurich 1, Ajax Amster- 
dam o Midfielder Murat Yakin won the 
match in Amsterdam for the Swiss side 
with a blinding 59th-minute free kick 
from 30 yards (18 meters) into the right 
comer of the Ajax net, with goalie Ed- 
win van der Sar motionless. 

Juventus 1 , Fmerbafaoe 0 In Istanbul, 
Croatian striker Alen Boksic powered 
defending titlist Juventus of Turin to 
victory. Boksic took advantage of poor 
defensive play by Fenerbahce just in- 
side the penalty area in the 21st minute 
to score with a strong right foot shot, 
giving Turkish goal keeper Rustu 
Recber no chance. 

AC Milan 4, Rosenborg 1 Marco Si- 
mone scored a hat trick and set up the 
fourth goal as AC Milan bounced back 
with a 4-1 victory over Rosenborg at 
Trondheim, Norway. 

Borassia Dortmund 3, Steaoa 
Bucharest o Efficient counterattacks by 
the German club and a weak perfor- 
mance by Steana Bucharest gave visiting 
Borussia Dortmund a 3-0 victory. Lars 
Ricken scored Borussia’s first goal, 
beating Steaua’s goalie Daniel Gberasim 
after overpowering defender Roland 
Nagy. Borussia’ second goal occurred in 
the 37th minute when Gherasim failed to 
catch the ball from a previous shot and 
midfielder Joerg Heinncb fired it into the 
Romanians' net 

AUatieo Madrid 4, Widuw Lodz 1 

Diego Pablo Simeone scored two goals 
as visiting Atletico Madrid crushed the 
Polish champion. Widzew Lodz. 

FC Porto 2, IFK Gothonburg 1 In 
Oporto, Portugal, Brazilian striker Ar- 



lUrt-Hrim kiriMnJTbe Anralrd IVa . 

Moench engladbach ’ s Hubert Fournier taking to the air against ArsenaL 


tur Oliveira drove in two formidable 
goals to lift FC Porto to victory. Oliveira 
opened up the scoreboard in die 27th 
minute, skillfully stopping a pass at his 
feet amid a sea of Gothenburg's de- 
fenders and then powerfully booting the 
ball into the net from a 10-meter dis- 
tance. 

■ Moencheogiadbach Advances 

Andrzej Juskoviak fired two goals and 
Stefan Effenberg provided the passing 
Wednesday as Borussia Moenchenglad- 
baefa edged ArsenaL 3-2, to reach the 
UEFA Cup’s second round. The As- 


sociated Press reported from Cologne^ 1 
Germany. Juskoviak, a Polish forward, 
opened the scoring in the 23rd minute 
and sealed the win in the 89th to thwart a 
comeback from the British club. 

ArsenaL fighting to overcome a 3-2 
opening-leg loss, seized a 2- 1 lead in the 
43 rd -minute when forward Paul Mer-* 
son’s long-distance shot flew under the 
crossbar and stunned the German* 
team. 

Arsenal forward Ian Wright, who has 
scored in each of his UEFA Cup out- 
ings, had kicked in a left-footed equal- 
izer just seven min utes earlier. 


Decline of Cowboys and 49ers Threatens NFL Status Quo 


T 


Washington Past Service 

I HE DATE has been circled on my 
calendar for a while now: Nov. 
10, at the Park formerly known as 
Candlestick. Niners vs. Cowboys. 

It’s become a fall-winter classic bet- 
ter than all others. The winner, pre- 
sumably, would take the lead in the race 
for home field for the NFC playoffs. 

One problem: The date may not mean 
much. It may turn out to be an af- 
terthought, a backseat game to affairs 
involving the Vikings, the Colts, die 
Panthers — I said THE PANTHERS!!! 
— or lest we forget, the Redskins. Times 
are different You can 't hang your hat on 
Niners vs. Cowboys anymore. 

In fact we may come to find out that 
you can't hang your hat on the Niners or 
Cowboys. Last Sunday officially 
stamped this as a season of transition. If I 
had to rank the top 10 teams in the league, 
neither Dallas nor the Niners would be in 
the top six. The Cowboys wouldn’t be in 
the top 10. Sunday's losses by the Niners, 


Vantage Poi nf /M ichael Wilson 


Cowboys and champions-in-waiting 
Packers underscored that there's really 
no telling who's going to provide this 
season's ti dilation. 

Now, unlike other folk who like to 
start up Bandwagons and get on the good 
side of the locals, I love the Cowboys to 
be great, even if I don't love the Cow- 
boys. It's in the national interest But it's 
not going to happen this season. 

The Cowboys, when they’ve started 1- 
3, have never made die playoffs — in 
fact hardly anybody makes the playoffs 
starting 1-3. Ibis notion in Dallas that 
everything will be fine once Michael 
Irvin comes back is nonsense. Jay No- 
vacek has been nearly as important as 
Irvin to the Dallas passing game (es- 
pecially as far as Troy Aikman's health 
and sense of security are concerned), and 
the tight end may miss the entire season 
with an injured back. By the time Irvin 


comes back from his suspension Oct L3. 
the Cowboys will have lost at Phil- 
adelphia to drop to 1-4. The Cowboys 
couldn't beat Buffalo without Jim Kelly 
Sunday, and couldn’t beat Indianapolis 
at home with 17 Colts injured. 

Bany Switzer, along for the ride last 
season, isn't going to come up with any 
wrinkles because it's likely he doesn’t 
have any. And don’t forget the Cow- 
boys (after going 1-4) still have to play 
at Miami, at San Francisco, at Wash- 
ington and at home against the Redskins 
and Packers. 
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problems may be 
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Oauend IN M0 000-3 4 4 

P:*1\ Atocno IS'. Coot (Si. Rimofi (7). 
MWTPmon (Oi md I Boart&ueu Small. Rev« 
lii .YOlWr (91. TdOftfOOr (9) OTKJ 

«5o iV'iihcns W-CioK. 5-2. L-Small 
Tctiteran 1 241. 

Tonata IN IN ooo— 4 9 1 

Octroi! 001 on ooo-i 7 0 

i-ereswi. Timlin (?) and OBrVru Miller. 
*.oc5lc ,4*. Br.WUUoms 19) ond Austnus. 
w-HcnVfi, L— Miller. 154 

Ev— T.-r.i-n (131 

Miannato hi 100 mi— s 10 r 

dewtaco 004 D30 004—7 12 0 

r Otwneuct Trom&iev (S), Cmoromto (61. 

Mwwa H. HanicH «bi and G. Myen. 0g«j. 
Tererc: .’71. Plunk 181. Mesa (91 ond Pena. 
J-iiamor mi. w— Oflea 10-5. L— F. 
RCCr^UfL 13-14. &V-MRD (Ml. 
HKs— V.nniKjia. Cordova (16). Cleveland. 
Belie it'* 

KwiwiCrty ON IN 010-J 6 0 

ON 800 003-3 8 | 
8; “Ml Macfartsne. Baldwin. Castillo 
S! ans Slavobt. A-Casiflto, 5-3. l- 
BrKrn. 1 4-tl hp-i . jr». Lsdmort in. 
Baltimore 001 710 012— a 12 2 

Basic* 104 004 041—13 12 1 

C.AUV, Canm (61. MKftm V6). N 
Ram fw; 18). R. luyen (81 and Hades 
AVJWBCi KB] o rat Hoscfrnan. vv— 
Oowsn 12-9. L- 0. WWs. Il-M. 5*- 
V-SNrnn O HRs — 3miimore, By Anderson 
!4r C.Rjc*en i25i. Boston. as. vougim 3 (44), 
N Ccitlspami ijj. Hoiehnon <7 ). 

Seante ON ON 510-6 14 Q 

CautoraK 254 1 03 MK— II 16 0 

3 iVtv.v Meat Ham o>. MWCoft M)i 


McCarfliy (7). Ayahs (81 and D.Wltson. 
WWger (7); D5 printer. Hote (7). Harris (7), 
James (9) and Fatntoav W— D. Springer, 5- 
5. L-B. Wens. 17-7. HRs— Seattle, Sorrento 
(231. CaOtanHa, Vekmte (13). 

NATIONAL LEAGUE 

Atlanta ON IN MO— 1 10 1 

Florida 400 320 I Ox— 12 21 0 

Avery. Woodall (1). Lomon (5). BmswskJ 
(7). Sctiutr (81 and J. Lanes. AyrouH (6); 
Rapp. L- Hcmandej (61. Pawed (9) and 
CJohnsOn, Zaun (71. W— Rapp. 8-16. 
L-Avety, 7-9. 

SL Lnutt ON ON 232—7 12 0 

Prttihurgh Ml ON 000-1 8 2 

An.Benes. PHthavsek (7). T. J-Mathewj 
(81. Honevcuu (8). Eckwsley (9) and 
PognoHif LoaUea. Pews (71. M. Wilkins (81, 
R (rebel (8), wwnhouse (9) and KrmdaH. 
W-An.Benes, 18-10. L-Loatax, 1-3. 

HRs— SI. Luuh, B. Jordan (171. Gacffi (231. 
Pittsburgh. King (30). 

CMcaga 000 HI 020—3 8 8 

OacJmtl 200 020 20*— 4 18 0 

Navarra. Telemaca (71. Caston IB) and 
Senate Lyons. PJLMarflnez (7], Lehman 
IB). J. Biandey l9) and Fnnlyce. W— Lyons. 1- 
0. L— Nomm IS-ll. Sv— J. Brantley (42). 
HP^-OdcagaCcraalei (l4].Klesdmleh (1). 
OndnnotL Moats (ip), w. Greene 3 (161. 
New Vatu ON 022 000-4 9 0 

Houston 000 BOO BOO— 0 4 0 

BJones and Hundley; WalL BraceD (6). 
ToJenes (7). Oban (9) and Man waring, 
W— B. Jones. >2-8 L— Wan, 9-8. 

MmM BN 222 000-8 11 0 

Ptdadctpbla ON 010 010-2 10 2 

PJAUrtineL Juden (51. Urbina (8). D. 
Veres (81. Rojas (?) and Webster; 
Mk. Williams. Pa nett 15), Springer 16). 
Dtsnman tfl). Borland (9] and SanBaga 
W— Juden. 54. L— MLWRflams. 6-14. 
5v— Raws (34). 

San Francisco D0Q 020 000-2 2 I 

Los Angeles 1» 803 Mx-6 8 0 

Watson, DeLoela (6), Dewey (7) and R. 

wtlWns; RJWmflnet Osima (8), TcLWanel 
(91 and Piazza. W-R. MarNnez. 15^. 
L— ^ Watson. Wl. 

Catarade NO 200 200 01-5 8 3 

San Diego M M IN 00-4 IS 0 

(11 Innings) 

RUb S. Reed (7). M. Munoz (71. Leskanic 
(7), B. Rvffin m, Swtt (11) and Decker, 
JeReed (71; vweimieto. Tewtebwy 16). 
Osuna (7). BoeMler (7). TLWOfrell (9), 
Hoffman (10) and B. Jobnsan. W-B. Ruflln, 
7-5. L— Hoffman, 9-5. Sv— Swill (2). 
HRs-Cntorada Bichette an. San Diego. 
RnUry 091. CamJnltl i3«j. 

Japanese Leagues 


OHM CUP 

mar row®, second leg 
Dynamo Moscow 1 Ramos 
(Roma won 6-1 on aggregate) 

Monaco 3 HuMi Krakow 1 
[Monaco won 4-1 on aggregate) 

Hamourg 2 Gtosgae Celtic 0 
(Hamburg von 4-0 on aggregate) 

BoavUa 1 Odense 2 

[Aggregate score 4-4. Boav. won an away 
goats rule) 

Besnaas 3 Maienbeek 0 
(Beslklas war 34J on aggregate) 
OfympkikDS 2 Ferencvaros 2 
1 r erenow ros won 5-3 on aggregate) 
Haimstads 2 Newcastle 1 
(Newcastle won 5-2 on agg re ga te ) 
SBkebarg 1 Spartak Moscow 2 
(Spartak won 5-3 on aggregate) 

Meet Tirol Innsbruck 0 
(AAetz «Hn 1-0 on aggregate) 

Lyngby 0 Oub Brugge 2 
[Club Brugge wi 3-1 an aggregate) 
Bayern Munkft 1 Vatenda 0 
(Valencia wan 3-1 on aggregate) 

Legia Warsaw 2 PanattHnolkos Athens 0 
(Aggregate score 4-4. Legia wan on away 
goals rule) 

Arena 0 Brandby2 
(Bnmdby wen 7-0 on aggregate) 
Anderteait 4 Akjnfa Vtodaravkaz 0 
lAndoriecW wan 5-2 on ogaregcite) 
FeyenoanJ Rattertam 1 CSKA Moscow 1 
(Fryenond wan 2-1 on aggregate) 
Ireetnarianale 1 Gufngorap 1 
(Iniemazlcnaie won 4-1 on aggregate) 
Lazio 1 Lera 1 

(Lorio wan 2-1 on aggregate) 

Barry Town 3 Aberdeen 3 
(Aberdeen wan tr * on aggregate) 
Neuchatel Xgrrxn 2 Dynamo Kiev 1 
(MeuchatelwanM on aggregate) 

Sparring Lisbon 1 MontpeBerO 
(Sporting wan 2-1 on aggregate) 
Heislngborgs 0 ASton VHtoO 
(Aggregate scam 1-1 Hetstogbargswanan 
away gairis rule) 

Esoanval I Apoei Nlatokr D 
(Esponyot wan 3-2 on aggregate) 
Cubnaraes 2 Paima UWy) 0 
(Gtrimarnes wan >2 an aggregate) 
Barvuto MoenatengtodbDcti X Anenal 2 
(Moencnengtadbodi won 6-4 an aggregate) 


(Stockport wan 7-3 on aggregate) 
Sunderland 1 Watford 0 
(Sunderl an d won 3-0 on aggregate) 
Tianmere 0 Oldham 1 
(Oldham won 3-2 on aggregate) 
Wycombe 1 Nottingham Forest 1 
(Forest wot 2-1 on aggregate) 

York 3 Ewtan 2 
(York wan 4-3 aggregate) 


CaNRRENCE SEMIFINALS 


New York-New Jersey 1 Woshlngion 2 
■nMMIONtt nmUT 
Poktnd 1, Unfled Arab Emirates 0 


CYCLING 


Tour Of Spain 

Loading iwmiRi of Am ZHHcBormUt (135r 
mBo) IBtti ataga bdtwaen Ba n— q ua and 
Zoregoa an Wednesday: 

1. DmBri Konyshev, Russia AM-dplaintne. 
5 houis, 41 minutes and 24 seconds Z Bo 
Hambuiger, Denmark. TVM. sane ibiw 3. 
Gtantd Bugna Doty, MG-Tectmagym. si; 4 
Poota VakSL tody. Cantina ToOo - CXX two 
seconds behind; & Sergei Smeftadne, Russia 
Satna Omr-Sama, 5SI7 behkKt A Pascal 
OiaiTteur, France, Peril Casing si; 7. 
Giuseppe cmeria My. AU-Gtpkroine, Uj A 
Luca PavaneBa rioty. AkFGtoiecnmft slL- 9, 
Oscar Aiongurerv SpakL San. Oara-Saiia %lj 
10. A PekxcW. rtafy. Scrigno-B(ue Storm. sL 
owwsiraiiWiw 1, Alex Zufle. Swftzer^ 
land. ONCE, 8231:26; Z Laurent Jotobert 
Franca ONCE. 1:10 behind 3. Laurent Du- 
faux Switzerland Lotus. 5:17)4 Roberto Pi- 
store. Italy, MG-Technogym. 7112; & Georg 
Tastchlng. Auslrfa. Pan C34- & Tony 
Rarrdngor. Switzerland. Mapei GB, RSI; 7, 
Stefcnu Fawsflal Itaty, AM-Gteiemme, 9titi 
a DovWe Rebcffln, IWy, Pn«V ?- Meldor 
Mourt, span ONCE, 1 900: la Bobby Ju0cfc 
United States, Motorola 12:47. 


HE NINERS’ 
even harder to 

offensive Line and no big-time 
running back. When Ricky Watters left, 
he took San Francisco’s Super Bowl 
hopes with him. Watters ran all over the 
Falcons for 121 yards Sunday; the Nin- 
ers ran 13 times for a total of 43 yards. 
They were not in a drive, for the whole 
game. No line, no running game, no 
soup for you! The Niners make critical 
deals better than anybody, and they'll 
need another one to become champi- 
onship-caliber again. 

Of course, it was the descent of the 
Niners and Cowboys that had every- 
body declaring the Packers the next 
NFC champs. Minnesota's victory at 
home over the Packers doesn’t change 
that, but it’ll be interesting to watch the 
Packers when they're involved in close 
games, instead of those blowouts they 


can manufacture in almost no time. The 
Vikings did show what smaller, faster 
and quicker players can do against 
Green Bay’s offensive line. And die 
Pack’s 5-22 record on artificial turf dur- 
ing the Mike Holmgren era is going to 
have to improve, considering Green 
Bay has games remaining at Seattle, 
Dallas. St Louis and Detroit 

Keeping Brett Favre focused and 
away from expounding on how much he 
should be paid in a new contract and 
what beverages he should be allowed to 
consume would also help. Favre said 
late last week he's proven he deserves a 
huge new contract Does he? For what 
not being able to get to the Super Bowl 
every year? Favre is dose, but it’s not 
such a lock he can ’ t mess the whole thing 
up ifbe doesn’t watch it He and the Pack 
haven't won enough close games or 
games against really good teams to start 
taking anything for granted. 

The teams that seem to be getting 
every ounce out of their personnel are 
the Panthers, Vikings, Chiefs and 
Eagles. Dennis Green has been so em- 
battled in Minnesota, we might have 
forgotten how good a coach he can be 
until the Vikings beat Green Bay. I'm 
tempted to put the Redskins in that 
group, but they’ve got to beat a playoff 
team first because the Rams, Giants and 
Bears (a combined 3-8) don 't scare any- 
body. 

In fact, the most disappointing team 
in the league this season isn 't the Giants. 
Nor is it the Jets. It’s the Chicago Bears 
in a cakewalk. 

The NFL standings today don’t ex- 


actly look as we thought they woukLv 
The Oilers are tied for first in the AFC' 
CemraL The Colts are atop the AFt 
East Okay, the AFC West is fine, with' 
the still -undefeated Chiefs being chased 
by Denver and San Diego. 

But how many people had tire Vikings. 
Eagles and Panthers leading their dK 
visions in the NFC. where anarchy 
reigns? Yes, it’s early, too early to draw 
conclusions. But it's not too early to have 
some idea that what has been status quo 
in the NFL may not be for much longer. 

■ Marino Will Miss 3 to 4 Weeks 

The fact that Miami Dolphins quar- 
terback Dan Marino suffered a fractured 
right ankle, not a sprain as originally 
thought, in the first quarter of Miami 's 
10-6 loss to the Colts on Monday rep-, 
resents a major setback for the resurgent 
team, Timothy Smith of the New York - 
Times reported. Marino will likely miss 
the next three or four weeks. 

If the Dolphins are lucky. Marino will- 
miss only two games because the team 
has a bye this week. 

X-rays of Marino's ankle at the RCA 
Dome on Monday night revealed a 
problem, but Dolphins' doctors waited^ 
until a magnetic resonance imaging ex-f? 
animation Tuesday to confirm that 
Marino had an acute nondisplaced frao 
ture of his right ankle. 

The Dolphins' coach, Jimmy John- 
son, said Bennie Kosar and Craig Er- 
ickson would compete for the starting 
job this week. He said he would name the 
starter next Wednesday in preparation 
for the Oct. 6 game against Seattle. ’ 
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ACROSS 
i Gools 

5 Carefully 
engineer 

io Unhitched 
14 Sweetie 


is Site of 

Hercules' first 
labor 

is Like garage 
floors 

17 Shelley poem 
is 'A Death in the 
Family" author 
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Setter 4 Ort* 2 
Lotto 2. Nippon Ham 1 
Kintetsu vs. DateL ptM. 
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Birmingham 0 Coventry l 
(Coventry non 2-1 on aggregate) 
BlmAfcum2 Brennan) 0 
IBtockbLni won 4-1 an aggregate] 
Ballons Bristol Oiy1 
(Botton won 3-1 on aggregate) 

Burnley 1 Charlton 2 
(Omrtton won 6-2 on aggregate) 

Cattle 2 R»i vale 2 

(Pori Vale «wn 3-2 on agpegale) 

Colchester a HuddercfieM 2 

(HuririetefleM won 3-1 at aggregate) 

Crystal Palace 4 Bury 0 

(Palace wan 7-1 on aggregate) 

DarilnglanO Leeds2 

(Leeds wan 4-2 an aggregate) 

GUUnaftnm ) Barnsley 0 

(GnUngham won 2-1 on aggregate) 

Hereford 0 MUdfesteough 3 

(MJddiestaBug!) wan 10-0 an aggregate) 

(0Syndi4R6ham2 

(Ipswich wan 5-3 on aggregate) 

Ma n cheste r tty 0 Lincoln 1 

(Uncrtn won 5-1 an aggregcN) 

NarriKBOptai1Stai»2 

(Slake won 3-1 an aggregate) 

Otford United I Sheffield Wednesday 0 
IChtanl wan 2-1 aa aggregate) 

Sheffield United 2 Staekport 5 


TUESDAY'S IttSutTS 

Florida 1, Hartford 0 
PMtadetptDa a, New Jersey 2 
N.Y. Rangers 5, N.Y. istandere 3 
Buffado 1, Taranto 1, tie 
SLLouts4CatartKfo2 
Dotoe 4. Los Angeles 1 
PWtehngfl 4 San Jose 2 


TRANSITIONS 


AMBBCAH LEAGUE 

ajuzoma — R educed suspension of Boston 
pDcher Eric Gunderson from twee ga m es to 
nn tar Iris parr In a bnred In a game on June 
15. Named Oswalds Alvarez and Baktemar 
CoivnonQ scouts. 

Baltimore— A ctivated OF Jeffrey Ham- 
monds from 15-dov dbabted fat. Signed two- 
year affiliation agreement writ) Dehnar- 
vaSAL. 

cleveljuid— S igned F Morgues Bragg, F 
Javan Oudup. f A) Hem toon, G Terrence 
Rancher and G Carl Thomas. 

uf AHccw-Eriended «nwa m Del 
Hunts, coodv thrauglt 1998-1 999 season. 

new ro»c— Bought contract of RHP Oave 
EDomt from Cofumteis. IL Designated INF 
Man Howard tor assignment. 

Oakland —Agreed la two-year extension 
with Class A Modestoi CL through 1998 sea- 
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newspaper. 
wtih'Er 

48 San Francisco's 
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S4 words of reproof 
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2 Draw new fines 

3 Synthetic fabrics 

4 Cesspool 

5 Channel since 
1980 

g Upper, maybe 
7‘- wrong?" 
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preference 
io One with a 
stable tamity 
«i Pasta choice 

12 Class 

13 It needs some 
perspective 

ia Hardwood 
22 Maestro 
Toscanini 
as Cornered 
28 Important 
statistic 

27 Mister m a 1954 
#1 song 
ao Oddity 
33 Misters, abroad 

35 Ted 

38 Kind of session 

37 Easy 2-potnter, 
maybe 

38 Time to attack 

39 Japanese 
industrial 
combination 

40 First name in 
Danish 
Merature 

44 War cry 

4« Gave the 
go-ahead 

47 These days 

90 Hotel capacity 

si Sportscaster 

Allen 

53 Maryland 
players 
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SPORTS 



ftnid Mrtok/Ratun 

Ken Caminiti of the Padres diving in vain for a line drive hit by the Rockies' Viuny Castillo. Colorado won, 5-4. 


Cardinals Clinch NL Central Crown 


The Associated Press 

The Sl Louis Cardinals began the 
1996 season with a new owner, man- 
ager, cleanup hitter and closer. They're 
ending it with a brand-new title: NL 
fsntral champions. 

Ray Lankford's bases -loaded single 
drove in the go-ahead run in the seventh 
following Gary Gaetti’s tying homer 
and the Cardinals clinched their first 
division title since 1987 by beating the 
Pittsburgh Pirates. 7-1, Tuesday night 

Sl Louis, the fifth team in 12 years to 
clinch a division title in Three Rivers 
Stadium, was shut out for six innings by 
Esteban Loaiza (1-3), but tied it on 
Gaetti’s leadoff homer, his 21st. 

‘ Gaetd's homer seemed to take tfae 
pressure off the Cardinals, who had been 
limited to two hits by Loaiza until then. 


Dodgers s. Giants 2 Ramon Martinez 
overcame a shaky start to win his sev- 
enth straight decision and Eric Karros 
had three hits as the host Dodgers in- 
creased their NL West-lead to 1 'A games 
over San Diego. 


NL Roundup 


Rockies $, Pachas 4 Dante Bichette 
homered with one out in the 1 1th inning 
as visiting Colorado beat San Diego. 
Bichette hit the first pitch be saw from 
Trevor Hoffman (9-5) over the left-field 
fence for his 31st four~bagger this year. 

Expos s, PhiDios 2 The Montreal Ex- 
pos gained ground in the NL wild-card 
race, stopping a four-game losing streak 
by beating host Philadelphia behind 
Rondell White’s two-run double. 


Reds 6, cubs 3 Willie Greene hit three 
homers and Hal Morris extended his 
hitting streak to 24 games with a solo 
shot All nine runs came on homers, four 
by the Reds and two by the visiting 
Cubs. 

Usriins 12 , Bravos i In Miami, the 
Marlins tied a team record with seven 
consecutive hits and knocked out Steve 
Avery in the first inning. 

Cuban defector Livan Hernandez, 21 . 
pitched three scoreless inning s, singled 
in his lone at-bat and scored on Jerry 
Brooks' single in die seventh. 

lists 4, Astros o Bobby Jones pitched 
a four-hitter as visiting New York beat 
Houston, which had been eliminated 
from die NL Central race earlier in the 
evening when St Louis clinched the 
title with a victory over Pittsburgh. 


Mariners’ Hopes Are Fading Fast 


By John Weyler 

Los Angeles Times 


By the time they got to 
Anaheim Stadium, the Seattle 
Mariners already knew die 


Texas Rangers had ripped an- 
other day off the calendar 
with a 7-3 victory over the 
Oakland Athletics. 

And when the California 


Angels chased starter Bob 
Wells, scoring seven runs in 
the first three innings en route 
to an 11-6 victory on Tues- 


AL Roundup 


day, the anxiety attacks must 
have been rampant in the 
Seattle dugout after foiling 
three games behind Texas in 
the American League West 

By the fifth inning, every- 
one In the eager-tcnproduce 
heart of the Mariner lineup — 
Alex Rodriquez, Ken Griffey. 
Edgar Martinez, Jay Buhner 
and Paul Sorrento — had 
struck out on Dennis Spring- 
er's knuckJebalis. 

Seattle's first two batters, 
Joey Cora and Rodriquez, 
bJooped singles to right to put 
runners on first and third with 
no outs. 

But Ken Griffey Jr. (136 
runs batted in) popped up, 
Martinez (103 RBI) struck 
out and, after Buhner walked. 
Paul Sorrento (91) also 
waved at a third strike. 

Rod Sox 13, Orioles B Mo 
Vaughn homered in his first 
three at-bats as host Boston 
beat Baltimore, which fell 416 
games behind New York in the 
AL East The Orioles have lost 
five of their last eight 

Vaughn drove in five runs 
and bad four hits, increasing 
his season totals to 44 homers 
and 201 hits. He is the first 
player to have 40 homers and 
200 hits in a season since Jim 


Rice, currently Boston’s bat- 
ting coach, had 46 and 213 in 
his MVP season of 1978. 

Vaughn struck out in the 
seventh inning and had an 
RBI single in the eighth, fail- 
ing to become the 13th player 
ever to homer four times in 
one game. 

H»nger» 7, Athletic* 3 In 

Oakland. Mickey Tettieton 
hit a two-run homer and Dean 
Palmer added a two-run 
single as the Texas Rangers 
reduced their magic number 
in the AL West to three. 

Dennis Cook (5-2) got six 
straight outs — including 
three strikeouts — for the vic- 
tory. He came in to strike out 
pinch-hitter Brian Lesher 
with men on first and third 
and two outs in the fifth, end- 
ing an Oakland rally that had 
already resulted in two runs. 

Indians 7, Itema 5 Albert 

Belle singled, doubled and hit 
his 47th home run as host 
Cleveland won its 97th 
game. 

Belle's three-run blast in 
the third gave the Indians a 4- 
3 lead and increased his RBI 
total to 146. tops in the ma- 
jors. Belle, who was 3-for-4 
and needed a triple to hit for 
the cycle, is batting .420 (21- 
for-50) in his last 12 games. 

Chad Ogea (10-5) went six 
innings for the victory. He 
allowed four runs on seven 
hits in his competition with 
Jack McDowell for Cleve- 
land's third starter spot in the 
playoffs. 

White Sox 3, Royals 2 Ray 

Durham hit a two-out RBI 
single in the ninth inning, 
capping a three-run rally that 
gave Chicago the victory over 
visiting Kansas City. 

The White Sox pulled 
within 114 games of Bal- 
timore in the wild-card race. 
Chicago has four games left. 


Blua Jays 4, Tiger* 1 Pat 

Hentgen pitched eight strong 
innings for his 19th victory as 
visiting Toronto handed De- 
troit its dub-record 105th 
loss. Hentgen (19-10). pitch- 
ing on three days' rest, beat 
Detroit for the third time this 
season. He allowed one run 
on seven hits, struck out 10 
and walked two. Mike Timlin 


pitched the ninth for his 2$lh 

save. 

Brewers at Yankees, post- 
poned The New York Yan- 
kees clinched u tie for a play- 
off spot even though their 
game against Milwaukee was 
rained oul The Yankees were 
guaranteed no worse than a 
tie for a wild-card spot when 
Seattle lost at California. 



IiJui \Mimi I'm r Tf-m* r-l’N- 


Mo Vaughn of the Red Sox admiring (he trajectory of 
his third home run of the game against the Orioles. 
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Is It a Bird? Is It a Plane? No, It s Just Another Record-Breaking Homer 


By Murray Chass 

Ne*' York Times Smice 

-J-V ARLY THIS season. Earl 
H Weaver gave one of his 
JL—J former Oriole players a bit 
of advice. ‘ ‘Earl told me to forget 
the steal and the bunt and go for 
the long one,” said Davey John- 
son, the current Baltimore man- 
ager. “He said: ‘Just go for the 
long one. Don’t get a lot of guys 
who can run. They'D drive you 
crazy getting picked off.’ " 
Johnson obviously listens as 
well as he manages. The Orioles 
have already broken the major- 
league club record for home runs 
in a season and have used those 
home runs the way Weaver did 
when he managed the Orioles — 
to contend for the playoffs. 

’. The Orioles aren’t quite there, 
but they are one of the teams that 
Ijas benefited from the home run 
in a season that has felt the crush- 
ing impact of the home run as no 
previous season had 
No one can say exactly why 
more home nros have been hit, but 
everyone has an opinion. The two 
most popular views are that the 


quality of pitching has continued 
to deteriorate in me aftermath of 
the most recent expansion, in 
1993, and that the ball is livelier. 

The ball is always a target This 
year many baseball people sug- 
gest that the ball is wound tighter 
than in the past, but no concrete 
evidence has been offered. Ev- 
idence of poor pitching, on the 
other hand, is prevalent It can be 
seen in the soaring earned run 
averages of individual pitchers 
and entire pitching staffs. 

Among other reasons cited, 
baseball players and officials point 
to a shrunken strike zone, the 
growing size and strength of hit- 
ters and tfae new parks that are 
generally smaller and more con- 
ducive to borne runs. Without their 
ton of home runs (actually 249, 
after Tuesday night’s game), the 
Orioles most likely would not be 
in die playoff chase. 

The" Seattle Mariners, who are 
only two home runs away from 
the 1961 Yankees’ record of 240, 
probably wouldn’t be there, 
either. Like the Orioles, the Mar- 
iners have been able to overcome 
second-rate pitching with power 


production. The Yankees, on the 
other hand, have overcome a lack 
of power in positioning them- 
selves for their first division 
championship since 1981. As- 
suming they don't collapse in the 
final days of the season, the Yan- 
kees will be the only team in the 
American League playoffs with- 
out 200 home runs. 

Then there arc die Colorado 
Rockies, who have failed to reach 
the playoffs despite being the only 
National League team with 200. 

T HE ROCKIES broke one of 
die many major league re- 
cords for home runs this 
season, hitting 145 home runs at 
home (they set the former record, 
134, last year), but their dual hit- 
ting personality undermined their 
chances of reaching the playoffs a 
second straight season. While hit- 
ting 145 home runs in 78 home 
games, they only hit 69 in 79 road 
games. 

The Rockies, though, are a glar- 
ing exception. Other teams are 
equal-opportunity home run hit- 
ters. As a result each league and 
the major leagues combined have 


broken season home run records. 

Entering Tuesday’s games, 
teams had hit 4,816 home runs, 
breaking the record of 4,458 set in 
1987. That season the majors av- 
eraged 2.12 home runs a game: 
this season the average has been 
2 . 20 . 

Six American League teams 
have hit 200 or more home runs 
compared with three in 1987, 
none in 1993 (the last previous 
complete season) and one last sea- 
son. The pitching staffs of seven 
AL teams have given up 200 or 
more home runs compared with 
four in 1987, none in 1993 and 
one last season. Before this sea- 
son, the record for players hitting 
40 or more home runs was 8; 14 
players have reached that plateau 
this season. 

Records have also been broken 
for players hitting 30 or more (39, 
compared with a record 28 in 
1987) and 20 or more (82, com- 
pared with a record 79 in 1987). 

Of those 82 players, 48 have 
reached career highs this season. 
Most notable of that group are 
Brady Anderson of Baltimore, 
whose 47 home runs more than 


double his previous high of 21; 
Steve Finley of San Diego, up 
from 1 1 to 28; Terry Steinbach of 
Oakland. 16 to 33, and Todd 
Hundley of the Mets. who not 
only has far exceeded his previous 
high of 1 6 with 4 1 , but also has set 
a major-league record for home 
runs by catchers. 

J OHN Schuerholz. the Atlanta 
Braves' general manager, 
said, "You expect certain 
players to hit home runs. But look 
at the class below the class of guys 
who are considered home run hit- 
ters. Anderson, Fmley, guys like 
thaL" 

Will home run totals remain ax 
this stratospheric level or will they 
recede to a level that won’t make 
calculators work overtime? 
Schueifaolz said: ”1 suppose if all 
the elements remain the same, if 
the ball remains as tightly wound 
as it is, if the strike zone remains 
the postage-stamp size it is, if 
pitching remains as mediocre and 
as thinned out as it is. as long as 
players continue to get stronger 
and become Adonis-like. I ima- 
gine the number of home runs will 


remain what they are.’* Bui 
Schueifaolz quickly added: "Tak- 
ing all those elements into con- 
sideration. do you think home 
runs have been viewed badly in 
the eyes of the public? No. fans 
love iL I don't think it's all bad. 1 
think it's good for the fact that it's 
one other element for people to sit 
up and take notice of. It's an in- 
teresting development.” 

Ten times in American League 
history, three players on the same 
team have hit 30 or more home 
runs in the same season. Only 
once did as many as two teams 
achieve that feat the same year. 
This season the Mariners, the In- 
dians and the Athletics each have 
three players with more than 30. 

The record-breaking Orioles 
have only two players — Ander- 
son and Rafael Palmeiro — be- 
yond 30, but they have seven play- 
ers who have hit 20 or more home 
runs. That’s another record. 

The home run outbreak has 
brought with it other records as 
well. The leagues separately and 
collectively have broken records 
for runs scored, and players have 
driven in runs at a greater pace. In 


1930. 32 players drove in 100 or 
more runs. That mark stood until 
this season. Forty-two players 
have knocked in 100 or more 
runs. 

Despite the numbers, two home 
run record have withstood the bar- 
rage. Hitters still could get one. 
but they have run out of time for 
the other. 

Three times in baseball history 
a season has produced two players 
with 50 or more home runs. 

M ARK McGwire of Oak- 
land is the only player 
who has reached that 
level this season, with 52. which 
means one or more of a group 
consisting of Ken Griffey Jr. of 
Seattle (48). Juan Gonzalez of 
Texas (47), Albert Belle of Clev- 
eland (46) and Andres Galarraga 
of Colorado (46) would have to 
finish the season with a flurry for 
that record to be tied or broken. 

At McGwire’s pace, he could 
have had a shot at the single- 
season record of 61 homers. But 
injuries protected Roger Maris 
and the record he has held longer 
than Babe Ruth held his. 
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To our readers 
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THAT'S TRUE..I DON'T THINK I 
COULD EVER BITE ANYONE.. 




HOWEVER, I DO ADMIT 
TO BSNS A LITTLE 
SARCASTIC NOW AND THEN.. 




GARFIELD 



WIZARD of ID 



BEETLE BAILEY 



THE FAR SIDE 


DOONESBURY 






“How many times did I soy ft, Harold? 
How many times? ’Mote sura mol bomO 
shelter** got a can opener — afnl 
much good without a can opener,’ I said." 
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ART BUCHWALD 


College Liberation 


W ASHINGTON — As 
soon as the Virginia 
Military Institute voted to ac- 
cept women at the school, a 
version of the 
Mowing scene 
took place a- 

mong alumni all 

over the state. 

“Alice, I 
have good news 
for you. You 
can now enroll 
in VML my 
alma mater, 
which I have loved all my 
life.’* 

“Daddy. I don't want to go 
to VM1. 1 want to go to Rad- 
cliffe." 

* ‘Shame on you. Radcliffe 
is for girls." 

“But I am a girl.’* 

"VMI will gjve you the 
steel and discipline that your 
brother and I have. I have 
dreamed of this moment for 
years. The fact that you can 
now enroll is an opportunity 
you can bless the Supreme 
Court for. Just think. You'll 
be the first Donahue woman 
to attend VMI. and your 
daughters and granddaughters 
will follow suit. I can't wait 
for you to be a brother rat” 


“Dad. I read that they are 
going to shave the beads of 
the women cadets to teach 
them a lesson.” 

“You won’t be sorry. One 
day when you're in the 
trenches of Malaysia, you will 
thank VMI for shaving your 
head. You will also understand 
that they had to shave your 
head to wash your brains.” 

“Daddy. I really don’t 
want to spend my college 
years doing push-ups.” 

“Bite your tongue. Every- 
one has to do push-ups. You 
can't fire missiles at die Iraqis 
if you are unable to flex your 
muscles. VMI is the perfect 
school for you.” 


“If I can’t go to Radcliffe, 
can I go to Smith?" 

“They don't teach you 
character at Smith. VMI is the 
only institution where they 
instruct you on how to throw 
yourself on a live hand gren- 
ade and win the Medal of 
Honor." 

“I was hoping to become 
an interior decorator, not a 
war hero.” 

“I*d hate to see you waste 
your life drawing pictures of 
Uving rooms when you could 
be on a 29-mile hike with only 
one canteen of water and cold 
C-rations." 


“Daddy. I appreciate you 
wanting me to attend your 
alma mater, but I am not a 
chip off the old block. I be- 
lieve in die military, but not as 
a career forme." 

“But I've already sent off 
your application. I get special 
treatment because I was in ibe 
top 10 percent of my class. I 
can’t very well cancel the ap- 
plication. It would be a cow- 
ardly thing to do.” 

“I'm not going. I am not 
interested in carrying a rifle 
around and eating VMI food. I 
don't want to prove that I’m 
better than a man when it 
comes to running the obstacle 
course, nor do I want male 
cadets chewing me out be- 
cause my shoes aren’t 
shined” 

“I never thought a daughter 
of mine would reject the op- 
portunity to learn how to deal 
with mental pressure, phys- 
ical stress and psychological 
bonding. You’ve let me down, 
and you've let my school 
down. You’ll have to live with 
this for the rest of your life.” 

“Sorry, Pops, but maybe 
you can come visit me if I go 
to SweetBriar.” 

“Doesn’t any young South- 
ern woman care about go ing to 
Somalia any more?” 


INTERNATIONAL HERALD TRIBUNE, THURSDAY, SEPTEMBER 26, 1996 


By Ralph Blumenthal 

New York Times Service 

B rewster, New York — up 

a lazy river, Hoagy Bix Car- 
michael watched the brown water 
slide by and said nothing. While be 
was at it, he also did nothing, if you 
think that watching insects dance 
over die water and following the 
dinmles poked into the surface by 
feeding trout are nothing. 

At his side on a leafy bank of the 
east branch of the Croton River, his 
son, Ben, 13. chafed for some action. 
"Can’t we just try?” he asked 
The father regarded him indul- 
gently. “You can try, Ben,” he said 
“But ihe trouble is that trout unlike 
salmon, don’t like a lot of thrashing 
around” He watched some more, 
then opened a small box of flies, 
picked a Tricorythodes stygiams, 
hardly bigger than a dew drop and 
perhaps half as heavy, and tied it to a 
diaphanous filament of leader just 
twice the thickness of a human hair. 
Now, be said, the boy could start 


If fishing is, as GarmichapJ likes 
to say, a jerk on one end of the line 
waiting for a jerk on die other, it is 
owing to the prolific genius of his 
own father, the songwriter Hoagy 
Carmichael, who died in 1981, that 
he ran indulge his obsession around 
the world and bade in his own back- 
yard (not a Hoagy Carmichael song) 
in northern Westchester County. 

At the same time, the legacy 
takes a lot of tending , and the 58- 
year-otd scion, who has something 

a good pan of his time on wSThe 
rails “the Carmichael in d u s try." 
(His younger brother, Randy, 
dabbles at the piano and is also busy 
managin g a golf course that he owns 
in Cleveland and boating in Florida, 
leaving music management to foe 
older brother.) On Sept. 1 1, he took 
part in a ceremony in Shubert Alley 
to made the Postal Service's issue of 
a 32-cent stamp honoring Hoagy 
Cmmdiaet foe composer of “Star- 
dust,” “Georgia on My Mind," 
“Rockin’ Chair.” “Up a Lazy 
River’’ and other classics, as part 


PEOPLE 


of an American songwriters series. 

He has been hying for years to 
produce a musical about his father 
and his father’s circle, particularly 
foe jazz cometist Bix Beiderbecke, 
who died of overliving at 28 in 
1931, and whose name foe adoring 
Hoagy Carmichael merged with his 
own and gave to his firstborn. 

Carmichael also serves as pres- 
ident of Amsong, an association of 
songwriters- and heirs seeking to 
exteod copyright protection for 
songs. He has produced television 
shows, including some years of the 
children’s public television classic 
“Mr. Rogers’ Neighborhood." 

Otherwise, if he is not out fish- 
ing. he is in his wodrsbop, hand-- 
bimding fishing rods as one of the 
leading craftsmen in the small trade. 
His custom rods made of bamboo 
from a small area of southern China 
take about 70 hours to make, and 
sell for thousands of dollars. 

‘Tm so lucky that in this world I 
get to do so many things.” he said 
later after fishing, rocking in his 
father’s old rocking chair in a stone 
house be is having rebuilt in nearby 
North Salem. 

Carmichael grew up in California 
(or rather, be says, ’T tried to”), 
where his father gravitated when 
•fame catapulted him out of Bloom- 
ington, Indiana, anri the days of 
playing in foe epochal jazz group 
called foe Wolverines. Where foe 
elder Hoagy Carmichael once lived 
in Hollywood, on Sansec Boule- 
vard. is now part of the Dreamworks 
SKG entertainment conglomera te 

The father’s first success was 
perhaps his greatest: As he told it in 
“The Stardust Road,” his lyrical- 
Dadaist autobiography, published 
in 1946 and now out of pnnt, it was 
1927. and he was a young, unsuc- 
cessful lawyer crossing foe campus 
of Indiana University one hot night, 
“sweet with the death of summer,” 
when he paused to remember a 
passing love. A line came to him: 
’The memory of love’s refrain." 

“I looked up at foe sky.” Hoagy 
Carmichael wrote, “and whistled 
‘Stardust’ ” Then, he said, he ran 
for a friend’s piano. It took several 
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When not tending his legacy, Hoagy Bix Carmichael goes fishing. 



years to get it on a record, but (Mice 
lyrics were added by Mitchell Parish 
it became what has been called the 
most recorded soag of all time, with 
perhaps 1,500 renditions and prodi- 
gious royalties. 

They would bestow economic 
freedom on foe songwriter’s son, 
even without other lucrative cre- 
ations like “Georgia on My 
Mind,” which was ubiquitous at 
the Olympics this summer in At- 
lanta, and which one y ear gener- 
ated $1.4 million in royalties. 

But such riches are anomalous in 


an industry more known for pen- 
ury. “There are 48,000 song- 
writers, and 46,000 aren’t m akin g 
money,” said the younger Carmi- 
chael. who recently took over as 
president of Amsong from Mary 
Rodgers, the composer and readier 
and daughter of Richard Rodgers, 
who wrote his songs with Lorenz 
Hart and Oscar Hammerstein 2d. 

To protect their legacies, he said, 
foe hems of celebrity songwriters in 
Amsong have been pressing Con- 
gress for years to extend the copy- 
right on songs composed before 


1978 from, the current J5 to 95 
war* after composition. For wono 
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tecuMtS) to70 years after the 
death of foe composer. . 

Dk way It is now, Carmichael 
said, writers of hit songs could five 
id see their creations pass into the 

public domain, costing foem a live-| 

fihood. There are thorny new copy-*" 
right questions as well he said, 
adding, ‘Tm told foe re are 500 ref- 
erences to Dad’s songs on the In- 
ternet" 

Fbryears,inaldnd of payback to . 

his father, Carmichael has been 
ff fflting tft produce a musical based 
on Ho agy Carmichael songs. The 

work, once titled “Hoagy and Bix” 

is being recentered more cm Hoagy; 
his son said. A version was recently 
previewed at the Playboy mansion 
of Hugh Heftier in preparation for 
tryouts in Cincinnati, Baltimore 
and Beiderbecke’s hometown of 
Davenport. Iowa. Ca rm ic hael ’s 

hope is to get it to Broadway in time 

for the 1999 centennial of Hoagy 
Carmichael’s birth. 

Wearing hip waders. Carmichael 
and Ben forded foe shallow river to ’ 
the opposite shore. “It always 
fishes,” Carmichael said optimist- 
ically. *Td hare to tell you how 
many fish I caught here.” A few 
years ago, he recalled, he caught foe 
biggest trout of his life here, a 2414- 
inch brown, and someone be knew 
once came away with an eteht- 
pounder. He scanned foe water for a 
good while, watching little insects 
called spinners zig and zag, listening 
for the telltale pop of a trout’s, 
rising. r 

Despite his best efforts, 
however, all he managed after a few 
abortive strikes was a dariing little 
brown trout of about 1 1 inches. “I 
don’t like to have foe fish I catch 
called ‘cute,’” he pretended to 
grumble, promptly releasing it, as 
be does with all the fish he catches. 
His visitor then took one of about 
the same size, which, naturally, 
looked much huger. “Well,” Car- 
tnichael countered, “ mine will be 
much larger by tonight." 


A CTOR Clint Eastwood agreed to 
pay his former companion. Sondra 
Locke, an undisclosed sum to settle a 
suit in which she claimed the movie star 
sabotaged her screen career. The set- 
tlement was disclosed minutes before a 
jury was to resume deliberating. Jurors 
later said they had been ready to find in 
favor of Locke, who was seeking $2 
million from Eastwood. One juror said 
the panel had agreed by a 1 0-2 vote in its 
first day of deliberations Friday to find 
for Locke, who lived with Eastwood for 
13 years. Neither Locke nor Eastwood 
was in court Tuesday, but his lawyer, 
Raymond Fisher, said the actor-direc- 
tor was pleased and that the agreement 
would allow both to get “moving on 
with their lives.” Locke’s lawyer, 
Peggy Garrity, said foe settlement was 
a straight cash payment and involved no 
future deals. Locke had filed a $2 mil- 
lion suit against Eastwood, claiming be 
set up a three-film deal to trick her into 
dropping a 1989 palimony suiL 


Melanie Griffith, who married Ant- 
onio Banderas in London in May, has 


given birth to die couple’s first child in 
MarbeUa, Spain. Robin Baum, foe act- 
ress’s publicist, said she had a daughter, 
Stella del Carmen. The child is the 39- 
year-old actress's third. She had a 
daughter with her previous husband, 
actor Don Johnson, and has a son from 
her first marriage. The child is the first 
for the Spanish actor, who met Griffith 
on foe set of the film “Two Much.” 


Diana, Princess of Wales, made her 
first big public appearance since her 
divorce became final last month as hon- 
orary chairman of the SuperSaJe 1996 
gala at foe National Building Museum 
m Washington. She joined forces with 
Anna Win tour, foe editor in chief of 
Vogue; Katharine Graham, chairman 
of the executive committee of The 
Washington Post, and designer Ralph 
Lauren to raise $1 million for the Nina 
Hyde Center for Breast Cancer Re- 
search at Georgetown University. The 
splashy event, which attracted about a 
thousand fashionable or politically 
fashionable personalities, was expected 
to bring in more than SI million for 


breast cancer research, in memory of 
Nina Hyde, the late Washington Post 
fashion editor. 


The speaker of Innland ’a parliament, 
Riitta Uosukainen, has caused a sen- 
sation with the publication of a col- 
lection of letters, some of diem sexually 
explicit, that has become an overnight 
best-seller. “The Blazing Flam e of 
Fire,” the first book by the frank, well- 
liked politician — who is second behind 
President Martti Ahtisaari in the of- 
ficial hierarchy, reveals details of her 
sex life throughout her 35-year marriage 
to Lieutenant Colonel Toivo Uosu- 
kainen. The book also paints not-so- 
flattering pictures of top Finnish politi- 
cians, delighting readers but embarrass- 
ing and even angering many in foe coun- 
try's political circles not accustomed to 
such juicy revelations. Die collection 
includes letters she wishes die had writ- 
ten to various politicians but never did. 
The first edition of 17.000 copies sold 
out in three days last week, and second 
and third print runs have been ordered. 
In die book. Uosukainen, 54, exclaims 


on the “joys of malting love oo a war 
teibed,” in letters to her military hus- 
band, whom she saw only at weekends. 
Responding to criticism that the book 
compromises the dignity of her office, 
the former education minister, who is a 
possible Conservative Party candidate 
m the next presidential election, said she 
wanted to describe the “semiotics of the 
bedroom. "She added: “Die erotic part 
is very smafl. The book is a mixture of 
feet and fiction, politics and erotica, 
science and art, love, poetry and prayer, 
birth my) death.” 


When the British playwright Harold 
Pinter wrote “Betrayal,” die inspir- 
ation was autobiographicaL The play, 
first presented in 1978, was. according 
to a new biography by Michael B3- 
tington, inspired by Pinter’s seven-year 
affair with Joan Bakewell, a British 
television news broadcaster. Billington 
writes that the affair took place from 
1963 to 1969. while Pinter was married 
to the actress Vivien Merchant and 
Bakewell to Michael Bakewell, a radio 
and television producer. 
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Clint Eastwood, who settled with Sondra Locke, ending their court battle. 
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Steps to follow when calling 
- Internationally from overseas: 

i jitJ dial the AT&T Access Number for 
the country you are calling from. 

2. Dial [lie phone number you’re calling. 

5. lhal the calling card number listed 
above vourname. 


_ & . 

(MWlM ^ 

• aw ,.»■ 


aaj 

PE 

Ireland- 

1-800858-880 

Austria «o 

822-363-011 



Belgium* ... .. 

0-S8B-18Q-10 

Hrtwlands* 


Czscfc Republic & . 




OeaiuaA 

son-ooio 


.755-5842 

Franc* 

' .19-0011 



C*rma*y 

0130-0010 



Greece* 

00-888-1311 

United langdonA. 

080049-6011 


Because you can always rely on 

9 

AT&T Direct Senice for worldwide connections'' 


t ArinvJs 


A business trip abroad can be a wonderful, exciting 

[i: 

experience, but trying to do business there is p-' fc ■ . 

different from doing business at home. It’s not just- sa- 1 ■ 

; a- ~ - 

language and customs, there's the difficulty of. . 

• **= 

making calls. Well relax, because you can always; *?. ■ i " 

\ i*fc. ■ •' ' 

rely on us. Simply dial the AT&T Access Number' - ' 

• i- ; " -■ . 

for the country you're calling from, and we’ll take it 

. '■ 

■ ■ £ ’ 

from there. You can always count oo getting an', a* : * 

V v 

operator who speaks English, because ours are; ^ 

; r-.; ■ 

available 24 hours aday. So take it easy, have another- C'-' 

cappuccino. You’ll always be able to get the fastest- ; v 

clearest connections on calls to the U.S. hum almost; j | 

anywhere in the world with the AT&T Network/ i. ' 

' ! V 

• -V- :• 

Best of all, you can do it at prices you can trust - ' ! J ■ 

! V 

Ah, la dolce vita! That's Your True Choice? A0.\ i 5 




5. that the calling card number listed . '* . ' ^ wiim Swto*tni.7.7''~I if* 68 0191 MUV 

abovey ° urn ™ e ----- *•«" AlfiT t 

Can 1 find ihe access number for ibe counuy you’re calling from? Just ask any operator for AT&T Direct - Service. \t)U f TfU0 ChojC6 ' 





Can't find the access number for the counuy you’re oiling from? Just ask any operator for AT&T Direct - Service. 
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